


NOTES TO THE FINANCIAL STATEMENTS

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(q) Financial guarantees issued, provisions and contingent
liabilities

(i

(i)

Financial guarantees issued

Financial guarantees are contracts that require the
issuer (i.e. the guarantor) to make specified payments
to reimburse the beneficiary of the guarantee (the
“holder”) for a loss the holder incurs because a
specified debtor fails to make payment when due in
accordance with the terms of the debt instrument.

Where the Group issues a financial guarantee, the
fair value of the guarantee (being the transaction
price, unless the fair value can otherwise be reliably
estimated) is initially recognised as deferred income
within trade and other payables. Where consideration
is received or receivable for the issuance of the
guarantee, the consideration is recognised in
accordance with the Group’s policies applicable to
that category of asset. Where no such consideration
is received or receivable, an immediate expense is
recognised in profit or loss on initial recognition of any
deferred income.

The amount of the guarantee initially recognised as
deferred income is amortised in profit or loss over
the term of the guarantee as income from financial
guarantees issued. In addition, provisions are
recognised in accordance with Note 2(q)(ii) if and when
(i) it becomes probable that the holder of the guarantee
will call upon the Group under the guarantee, and (ii)
the amount of that claim on the Group is expected to
exceed the amount currently carried in trade and other
payables in respect of that guarantee i.e. the amount
initially recognised, less accumulated amortisation.

Other provisions and contingent liabilities

Provisions are recognised for other liabilities of
uncertain timing or amount when the Group or the
Company has a legal or constructive obligation arising
as a result of a past event, it is probable that an outflow
of economic benefits will be required to settle the
obligation and a reliable estimate can be made. Where
the time value of money is material, provisions are
stated at the present value of the expenditure expected
to settle the obligation.
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NOTES TO THE FINANCIAL STATEMENTS

R #5 ER 2R B 5F

2.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(a)

Financial guarantees issued, provisions and contingent
liabilities (Continued)

(i) Other provisions and contingent liabilities (Continued)

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities unless
the probability of outflow of economic benefits is
remote.

Revenue recognition

Revenue is measured at fair value of the consideration
received or receivable. Provided it is probable that the
economic benefits will flow to the Group and the revenue
and cost, if applicable, can be measured reliably, revenue is
recognised in profit or loss as follow:

Sales of goods are recognised when goods are delivered and
the customer has accepted the goods and related risks and
rewards of ownership. Revenue excludes value added tax or
other sales taxes and after deducting of any trade discounts.

Revenue from provision of services is recognised when
services are provided.

Interest income from a financial asset is accrued on a time
basis, by reference to the principal outstanding and at the
effective interest rate applicable, which is the rate that
exactly discounts the estimated future cash receipts through
the expected life of the financial asset to that asset’s net
carrying amount.

Rental income receivable under operating leases is
recognised in profit or loss in equal instalments over
the periods covered by the lease term, except where an
alternative basis is more representative of the pattern of
benefits to be derived from the use of the leased asset.
Lease incentives granted are recognised in profit or loss
as an integral part of the aggregate net lease payments
receivable. Contingent rentals are recognised as income in
the accounting period in which they are earned.

Dividend income from investments is recognised when
the shareholders’
established.

rights to receive payment have been
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NOTES TO THE FINANCIAL STATEMENTS

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(s)

®

Translation of foreign currencies

Foreign currency transactions during the year are translated
at the foreign exchange rates ruling at the transaction dates.
Monetary assets and liabilities denominated in foreign
currencies are translated at the foreign exchange rates ruling
at the end of the reporting period. Exchange gains and
losses are recognised in profit or loss.

Non-monetary assets and liabilities that are measured in
terms of historical cost in a foreign currency are translated
using the foreign exchange rates ruling at the transaction
dates. Non-monetary assets and liabilities denominated in
foreign currencies that are stated at fair value are translated
using the foreign exchange rates ruling at the dates the fair
value was determined.

The results of foreign operations are translated into Hong
Kong dollars at the exchange rates approximating the foreign
exchange rates ruling at the dates of the transactions.
Statement of financial position item is translated into Hong
Kong dollars at the foreign exchange rates ruling at the end
of the reporting period. The resulting exchange differences
are recognised in other comprehensive income and
accumulated separately in equity in the exchange reserve.

From 1st January 2010 onwards, on the disposal of a foreign
operation (i.e. a disposal of the Group’s entire interest in a
foreign operation, or a disposal involving loss of control over
a subsidiary that includes a foreign operation, or a disposal
involving loss of significant influence over an associate that
includes a foreign operation), all of the exchange differences
accumulated in equity in respect of that operation
attributable to the owners of the Company are reclassified to
profit or loss.

In the case of a partial disposal of a subsidiary that does not
result in the Group losing control over the subsidiary, the
proportionate share of accumulated exchange differences
are re-attributed to non-controlling interests and are not
recognised in profit or loss. For all other partial disposals (i.e.
partial disposals of associates that do not result in the Group
losing significant influence), the proportionate share of the
accumulated exchange differences is reclassified to profit or
loss.

Borrowing costs

Borrowing costs are expensed in profit or loss in the period
in which they are incurred, except to the extent that they are
capitalised as being directly attributable to the acquisition,
construction or production of an asset which necessarily
takes a substantial period of time to get ready for its
intended use or sale.
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NOTES TO THE FINANCIAL STATEMENTS
A FS IR B E

2.

(u)

(v)

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Related parties

For the purposes of these financial statements, a party is
considered to be related to the Group if:

(i) the party has the ability, directly or indirectly through
one or more intermediaries, to control the Group or
exercise significant influence over the Group in making
financial and operating policy decisions, or has joint
control over the Group;

(i) the Group and the party are subject to common control;

(iiiy the party is an associate of the Group or a joint venture
in which the Group is a venturer;

(iv) the party is a member of key management personnel
of the Group or the Group’s parent, or a close family
member of such an individual, or is an entity under the
control, joint control or significant influence of such
individuals;

(v) the party is a close family member of a party referred
to in (i) or is an entity under the control, joint control or
significant influence of such individuals; or

(vi) the party is a post-employment benefit plan which is for
the benefit of employees of the Group or of any entity
that is a related party of the Group.

Close family members of an individual are those family
members who may be expected to influence, or be
influenced by, that individual in their dealings with the entity.

Segment reporting

Operating segments, and the amounts of each segment
item reported in the financial statements, are identified from
the financial information provided regularly to the board
of directors of the Company for the purposes of allocating
resources to, and assessing the performance of, the Group’s
various lines of business and geographical locations.

Individually material operating segments are not aggregated
for financial reporting purposes unless the segments have
similar economic characteristics and are similar in respect of
the nature of products and services, the nature of production
processes, the type or class of customers, the methods used
to distribute the products or provide the services, and the
nature of the regulatory environment. Operating segments
which are not individually material may by aggregated if they
share a majority of these criteria.
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NOTES TO THE FINANCIAL STATEMENTS

CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY

In preparing these financial statements, management is required
to exercise significant judgments in the selection and application
of accounting principles, including making estimates and
assumptions. The following is a review of the more significant
accounting policies that are impacted by judgments and
uncertainties and for which different amounts may be reported
under a different set of conditions or using different assumptions.

(i) Write downs of inventories

Inventories are written down to net realisable value based
on an assessment of the realisability of inventories. Write
downs on inventories are recorded where events or changes
in circumstances indicate that the balances may not be
realised. The identification of write downs requires the use of
judgments and estimates. Where the expectation is different
from the original estimate, such difference will impact the
carrying value of inventories and write downs of inventories
in the periods in which such estimate has been changed.

(ii) Impairment loss on trade receivables and other
receivables

The policy for impairment losses is based on an assessment
of the recoverability of trade receivable and other receivables
and interest in subsidiaries. Impairments are applied to trade
receivables and other receivables and interest in subsidiaries
where events or changes in circumstances indicate that
the balances may be uncollectible. The identification of
impairment loss requires the use of judgment and estimates.
Where the expectation is different from original estimates,
such difference will impact the carrying value of receivables
and impairment loss expenses in the period in which such
estimate has been changed.
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NOTES TO THE FINANCIAL STATEMENTS
A FS IR B E

3. CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY (Continued)

(iif)

(iv)

(v)

Income tax and deferred taxation

The Group estimates its income tax provision in accordance
with the prevailing tax rules and regulations, taking into
account any special approvals obtained from relevant tax
authorities and any preferential tax treatment to which it is
entitled in each location or jurisdiction in which the Group
operates. There are many transactions and calculations for
which the ultimate tax determination in uncertain during
the ordinary course of business. The Group recognises
liabilities for anticipated tax audit issues based on estimates
of whether additional taxes will be due. Where the final tax
outcome of these matters is different from the amounts
that were initially recorded, such differences will impact
the income tax provisions in the period in which such
determination is made.

The Group believes it has recorded adequate current tax
provision based on the prevailing tax rules and regulations
and its current best estimates and assumptions. In the event
that future tax rules and regulations or related circumstances
change, adjustments to current taxation may be necessary
which would impact the Group’s results or financial position.

Fair value of investment properties

Investment properties are stated at fair value based on
valuation performed by independent professional valuers.
The determination of the fair value involves certain
assumptions of market conditions. In relying on the valuation
report, the directors of the Company have exercised their
judgment and are satisfied that the method of valuation is
reflective of the current market conditions.

Fair value of derivatives and other financial instruments

The fair value of financial instruments that are not traded
in an active market (for example, convertible notes) is
determined by using valuation techniques. The Group
uses its judgment to select a variety of methods and make
assumptions that are mainly based on market conditions
existing at each balance sheet date. The Group has used
discounted cash flow analysis for various available-for-sale
financial assets that are not traded in active markets.
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NOTES TO THE FINANCIAL STATEMENTS

4. FINANCIAL RISK MANAGEMENT

(@) Financial risk factors

The Group’s activities expose it to a variety of financial
risks: credit risk, liquidity risk and market risk (including
foreign currency risk and interest rate risk). These risks are
limited by the Group’s financial management policies and
practices described below. The management manages and
monitors these exposures to ensure appropriate measures
are implemented on a timely and effective manner.

()  Credit risk

Credit risk is the risk of financial loss to the Group if a
customer or counterparty to a financial instrument fails
to meet its contractual obligations, and the Group’s
credit risk primarily arises from cash at banks, bank
deposits, trade receivables and other receivables.
Management has a credit policy in place and the
exposures to these credit risks are monitored on an
ongoing basis.

Cash at banks and bank deposits are placed with
licensed financial institutions with high credit ratings.
The Group monitors the exposure to each single
financial institution.

For trade receivables and other receivables, credit
checks are part of the normal operating process and
stringent monitoring procedures are in place to deal
with overdue debts. In addition, the Group reviews the
recoverable amounts of trade receivables and other
receivables at the end of each reporting period to
ensure that adequate impairment losses are made for
irrecoverable amounts.

The Group has no significant concentrations of
credit risk with exposure spread over a number of
counterparties and customers. The maximum exposure
to credit risk without taking account of any collateral
held is represented by the carrying amount of each
financial asset in the statement of financial position
after deducting any impairment allowance.

Further quantitative disclosure in respect of the Group’s

exposure to credit risk arising from trade receivables
and other receivables are set out in Note 21.
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NOTES TO THE FINANCIAL STATEMENTS
A FS IR B E

4. FINANCIAL RISK MANAGEMENT (Continued) 4. BIEEREIE (8)
(a) Financial risk factors (Continued) (a) HHEERBREE(E)
(i) Liquidity risk (i) B EzERE
Liquidity risk is the risk that the Group will not be able REBECEBRALAEBEELETE
to meet its financial obligations as they fall due. The HeWMBREEZRR - NEEZBE
Group’s policy is to regularly monitor its current and AEHEREBBLERRHESS
expected liquidity requirements and its compliance with KNREBTFTHMERDZIEN  AERHE
lending covenants, to ensure that it maintains sufficient EEEHIRSHEELNEZTESRKE
reserves of cash and adequate committed lines of AERHEEHAZES  NERESTE
funding from major financial institutions to meet its BEERBZABESHK -
liquidity requirements in the short and longer term.
The following table details the remaining contractual TRAEASEBEFLIEHMBENRRED
maturities at the end of the reporting period of the RKZHBTAXNINER (BEERSHEK
Group’s financial liabilities, which are based on NEHNFEFAEZFBZE - R
contractual undiscounted cash flows (including interest EHRZFRAERTBEERESRE) X
payments computed using contractual rates or, if AEEBEARNRAIEREFTEIN &R
floating, based on rates current at the end of the HEARTE -
reporting period) and the earliest date the Group and
the Company can be required to pay:
The Group KEH
2011
—E—-f
Total More than More than Within
contractual 2 years but 1 year but 1 year
undiscounted less than less than or on
Carrying cash flow 5 years 2 years demand
amount SHRAE SRWER SR-F8 R-%FR
FEHE HReREsE SPREF PRME RERER
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET FET
Trade and other payables ~ ZE SR EMEMER 153,540 153,540 - - 153,540
Short term bank loan RHRITEE 5,938 5,996 - - 5,996
Convertible notes QElES 49,695 63,748 60,190 1,779 1,779
209,173 223,284 60,190 1,779 161,315
2010
—T-TF
Total Within
contractual 1 year
undiscounted or on
Carrying cash flow demand
amount BRRFTR R—FR
FREE REenERE HIREK
HK$°000 HK$°000 HK$°000
FET FET FET
Trade and other payables & 5 & H A JE 8k 3% 105,198 105,198 105,198
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NOTES TO THE FINANCIAL STATEMENTS

B 5 HR 2R Bid 51
4. FINANCIAL RISK MANAGEMENT (Continued) 4. UNEEBESIP (8)
(a) Financial risk factors (Continued) (a) MIFERMEBERE (4)
(i) Liquidity risk (Continued) (i) wEEREE ()
The Company PN
2011
—8--%
Total More than More than Within
contractual 2 years but 1 year but 1 year
undiscounted less than less than or on
Carrying cash flow 5 years 2 years demand

amount  BHRFR SRMEE SR-F@E R—FR
REE RERELR SREF PRME HERR
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

FET FET FET FET FET
Other payables H A ETER 2,769 2,769 - - 2,769
Amounts due to subsidiaries & < Fff B 2 7] 7E 13,421 13,421 - - 13,421
Convertible notes TRREE 49,695 63,748 60,190 1,779 1,779
65,885 79,938 60,190 1,779 17,969
2010

—E-%F
Total Within
contractual 1 year
undiscounted or on
Carrying cash flow demand
amount BHRITH R—FR
REE RenRELTE FIREK
HK$'000 HK$°000 HK$°000
FET TFHET FET
Other payables H 4 BR 3N 2,614 2,614 2,614
Amounts due to subsidiaries FET BT 2 Al 308 80 80 80
2,694 2,694 2,694
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NOTES TO THE FINANCIAL STATEMENTS

R #5 ER 2R B 5F

4.

FINANCIAL RISK MANAGEMENT (Continued) 4. BRSSP (8)
(a) Financial risk factors (Continued) (a) HMHERRBRE(E)
(i)~ Foreign currency risk (iii) ~ SMEE [
Presently, there is no hedging policy with respect to the IR B 7 08 A5 AMNES BB R SR o
foreign exposure.
The majority of the subsidiaries of the Group operate in AEBRBHMBAREFEARK
the People’s Republic of China (the “PRC”) with most FMEBE([HEH])EEEE K285
of transactions denominated in Renminbi (“RMB”). The UIAREB (AR EE - AEEM@
Group is exposed to foreign currency risk arising from HARB BT ZIMERBS
the exposure of RMB against the Hong Kong dollars.
The Group had certain investments in foreign AEEBEFETUARBEEZEIH
operations in RMB, whose net assets were exposed EKRE  HEESFEEHINERR -
to foreign currency risk. Fluctuation in such currency EEEE ZIEERREE RNE N
would be reflected in the movement of the exchange B2 RE -
reserve.
In addition, the conversion of RMB into foreign BEoh AR B Y30 A SN BB <P R
currencies is subject to the rules and regulations of BT ATl 8 2 SN BE P 38 BRI Ko & 48 o
the foreign exchange control promulgated by the PRC
government.
The following table details the Group’s and the TREIAEE RARREREHR
Company’s exposure at the end of the reporting period TERTADREE S AN B EHE
to currency risk arising from recognised assets or ZIEHBCHAEESREE  FIAEZ
liabilities denominated in a currency other than the HEERE -
functional currency of the entity to which they relate.
2011 2010
—E——fF —T-FF
HK$’000 HK$’000
FET FETT
The Group AEH
Cash and cash equivalents RehB2EED
Renminbi AR 3,471 40
Overall exposure arising from REWRBEERAEZ
recognised assets and liabilities BagEIE 3,471 40
The Company NN
Cash and cash equivalents RERBEEEY
Renminbi AR - -
Overall exposure arising from REWMBEERBEZ
recognised assets and liabilities R RE - -
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NOTES TO THE FINANCIAL STATEMENTS

871 95 ¥R R B 5F

4. FINANCIAL RISK MANAGEMENT (Continued) 4. UNEEBESIP (8)
(a) Financial risk factors (Continued) (a) MIFERMEBERE (4)
(i) Foreign currency risk (Continued) (iii)  SMEE [ ()
Sensitivity analysis BRE DT
The following table indicates the approximate change TRINTRBERR  XEER%E
in the Group’s profit after tax (and retained profits) in wm A (IR & F) HEREH) 2 HMNE
response to reasonably possible changes in the foreign P R Hy AL &L -
exchange rates to which the Group has significant
exposure at the end of the reporting period.
The Group AEE
2011 2010
—E——F T -TF
Effect on Effect on
Increase/  profit after Increase/ profit after
(decrease) tax and (decrease) tax and
in foreign retained in foreign retained
exchange profits exchange profits
rates KRHBERRE rates BRI RIRE
IMEE = i R & 2 SMEE &= i A 1%
#®h, CRd) BmAEE B CRd) bl
HK$°000 HK$’000
FHET FET
Renminbi AR 10% 308 10% 4
10% 308 10% 4
The sensitivity analysis has been determined assuming BURE 75 M7 Y 18R 5% 91N [ =R 2 (L 3
that the change in foreign exchange rates had occurred HEERBREMR WEEAIGESE
at the end of the reporting period and had been applied BEARRZAEREEN S T A&
to each of the Group entities’ exposure to currency THEERK  EREAEEMES
risk for financial instruments in existence at that date, Bl 2 Rl AR 35 8 o
and that all other variables, in particular interest rates,
remain constant.
The stated changes represent management’s MEPHREREEECHBEEET
assessment of reasonably possible changes in foreign —flqeﬁiif‘ﬁ,ﬁj{g@l\[[ﬂ A IEE’]
exchange rates over the period until the next annual AIBEEME AT - FEE T H - BRRE
end of the reporting period. In this respect, it is ,%méﬁi\l%mZF‘ﬁE’] EBR[E K - H—;T\A
assumed that the pegged rate between the Hong Kong AETHEMEEHN ZEBEEH
dollar and the United States dollar would be materially ﬁ'ﬁ%i{fﬂé B BuAME_Z
unaffected by any changes in movement in value of —EFRER—EB LETH -
the United States dollar against other currencies. The
analysis is performed on the same basis for 2010.
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NOTES TO THE FINANCIAL STATEMENTS
A FS IR B E

4. FINANCIAL RISK MANAGEMENT (Continued) 4. BRSSP (8)
(a) Financial risk factors (Continued) (a) HHERERBRE(E)
(iv) Interest rate risk (iv) T & @ fz
The Group is exposed to cash flow interest rate risk in AREBNEBREEFETERR K EF
relation to variable-rate short term bank loan (Note 26) mEzRBELRAR (Hid26) X E#E
for details of these borrowing and fair value interest rate BEMEABMREBRCZEERER
risk in relation to fixed-rate convertible notes. REFERBZFFE -
(i) Interest rate profile iy FIEBR
The following table details the interest rate profile TRFMAREERARBRARR
of the Group’s and the Company’s borrowings at HEHRZERFERR -

the end of the reporting period:

The Group RKE
2011 2010
—E2——F —E-TF
Effective Effective
interest rates interest rates
BERA= BERRA E
% HK$’000 % HK$°000
FHET FET
Fixed rate borrowings: B EF BB K :

Convertible notes AR EE 11.92 49,695 - -

Variable rate borrowings: BRI RMER

Short term bank loan HHRITEE 5.88 5,938 = -
Total borrowings HIER 55,633 -
Net fixed rate borrowings JFE T 18 R &

as a percentage of total TERBIER

borrowings ZAD 89.33% Nil

Variable rate bank balances — $R17& 8 M1z

and deposits A EFFI=E 140,520 65,690
(i)  Sensitivity analysis iy BEEDN
Convertible notes of the Group which are fixed RNEB BB EE  HEABET
rate instruments are insensitive to any change in FIBE T - F) R 7 (F o] 8 8 0 A~
interest rates. A change in interest rate at the end R o NI HI R 2 FI| R 2 15
of the reporting period would not affect profit or N2 IR EREE o
loss.

i

SHe

§ 4

i
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NOTES TO THE FINANCIAL STATEMENTS

4. FINANCIAL RISK MANAGEMENT (Continued)

(@) Financial risk factors (Continued)

(iv) Interest rate risk (Continued)

(i)

HZEEFEH

Sensitivity analysis (Continued)

At 31 March 2011, it is estimated that a general
increase/decrease of 1% in interest rates for
variable rate short term bank loan, with all other
variables held constant, would increase/decrease
the Group’s profit after tax and retained profits by
approximately HK$1,346,000 (2010: HK$657,000).
Other components of consolidated equity would
not change in response to the general increase/
decrease in interest rates.

The sensitivity analysis above has been
determined assuming that the change in interest
rates had occurred at the end of the reporting
period and had been applied to the exposure
to interest rate risk for variable rate interest
bearing financial instruments in existence at that
date. The 1% increase or decrease represents
management’s assessment of a reasonably
possible change in interest rates over the period
until the next annual end of the reporting period.
The analysis is performed on the same basis for
2010.

871 95 ER R B 5F

4. UHERREIR ()

(a) HMHEREE(E)

(iv) FI& @z (&)

(i)

FRED T (&

R-E——%=A=+—08
TR HIR 1T BRI R B 8T b
SR EBE D A A
FHRBETEZERT  BER
7N 52 B BR B 18 0k ) R K a6 A
hn/ 8 A 491,346,0008 7T (=
—Z 4 : 657,000/ 70) © LRAHE
2 E A D E g8 A T
ZREHESE -

R 5T 2 B T B R A
EHBERREMREAL - BT
B BER R Y B AN
FHHEH BN ERIAZF
EAMB - H— AT S L2 ML
WO ERETEEET 5
R MR R A A A
28 —T—TEHNEHAR
EAET o
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NOTES TO THE FINANCIAL STATEMENTS

4.

BB ER 2R Bl 5T

FINANCIAL RISK MANAGEMENT (Continued)

(b)

Capital management

The Group’s objectives when managing capital are to ensure
that entities in the Group will be able to continue as a
going concern while maximising the return to shareholders
through the optimisation of the debt and equity balance. The
management reviews the capital structure by considering
the cost of capital and the risks associated with each
closs of capital. In view of this, the Group will balance its
overall capital structure through the payment of dividends,
new share issues as well as the issue of new debt or the
redemption of existing debt as it sees fit and appropriate.

The Group monitors capital using a gearing ratio, which is
net debt dividend by the total equity. The gearing ratios as at
the end of the reporting period were as follows:

4,

1 ¥ bR E IR (1))

(b)

BhERER

AEEEREAZ AR RERERNZER
BRI AEES LS BB ERRER
ZUERERSHETRRZON - EREE
BERAREGERARREZER  EHEE
EHERERE - BERM - NEEBUER
REBIREEZER  BBHXMKE - BT
PR ETHES  REBRREAEEER
B -

f RFEER LR
Bn) ERESER -NEABRESHREELR

2011 2010

—E——F —E—TF

HK$’000 HK$°000

FHET FEIT

Short term bank loan (Note 26) G BIRITIE B (H72226) 5,938 -

Convertible Note (Note 32) AR TR (f7:232) 49,695 -

Less: Cash and cash equivalents (Note 23) & : & MIRZE(EY (K:2£23) (140,520) (65,690)

Net cash B&FE (84,887) (65,690)

Total equity M 553,942 404,379

Gearing ratio BEELE N/A N/A
ok o e AR E A PR A H]

70| Asia Commercial Holdings Limited



NOTES TO THE FINANCIAL STATEMENTS

4. FINANCIAL RISK MANAGEMENT (Continued)

(c)

(d)

Fair value

The fair value of cash and cash equivalents, trade
receivables, other receivables, deposits and prepayments,
trade payables, other payables and accrued charges are
not materially different from their carrying amounts because
of the immediate or short term maturity of these financial
instruments.

The carrying value less impairment provision of trade
receivables and other receivables are a reasonable
approximation of their fair value. The fair value of financial
liabilities for disclosure purposes is estimated by discounting
the future contractual cash flows at the current market
interest rate that is available to the Group for similar financial
instruments.

Fair value measurements recognised in the statement of
financial position

The following table provides an analysis of financial
instruments that are measured at fair value at the end of the
reporting period, grouped into Levels 1 to 3 based on the
degree to which the fair value is observable.

o Level 1 fair value measurements are those derived
from quoted prices (unadjusted) in active markets for
identical assets or liabilities.

° Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from
prices).

° Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

The level in the fair value hierarchy within which the fair value
measurement is categorized in its entirety is determined on
the basis of the lowest level input that is significant to the fair
value measurement in its entirety.

AT

871 95 ER R B 5F

4. UHERREIR ()

(c)

(d)

NR1E
RekBeFEY BHRUEF - HE
W - me RIANKRIE BHEMER

HpENERREFERZAnERELS
BT ANEERARSES Ak I8F
HERHEEATR -

B 5 8 W BR SRR L A LR R BR B F0RR AL
BRE  BEAARBEZREMAORE - F
BERZNERBEAAE  IAAKEMRM
BB TARERHSNRFTRRLEL
RenegRAERFEL -

ERARWHRAZD2ARBHE

TREH®RT —EARAREARKNRAEFTE
ZEBMTANDN  UREZAAENATE
EUREE DR —E=H-

« E-BAREHERBLRAZRD
BIAAAERERRE REHE) -

s F_ARAREMEEBLRABREE
—HRLSNATBRENEES AR ZRE -
B (BMER) kb (BURNER) o

e FZRAREFERBLKRBHER
fii - BREEANEELAE  TEER
ABEMSEE(TAIBEERNEA) -

ZRARERBREBANRR - BADEE
ZRREFE  DIRBHEEAAEMNE
EZ2URERIRATIRE °

s
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NOTES TO THE FINANCIAL STATEMENTS
A FS IR B E

4. FINANCIAL RISK MANAGEMENT (Continued) 4. BRSSP (8)
(d) Fair value measurements recognised in the statement of (d) MERNRUBRRZEDZARMBMNE ()

financial position (Continued)

The Group The Company
r&E PN
Level 1 Level2 Level3 Total Level1 Level2 Level3 Total

E— F-HK F=HK HmE E-f B BE=R M
HK$000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$000
FE&r FET FET FETL FET  FETL  FET FET

Financial assets at FEBRBRN
fair value through AREHER

profit or loss ZERMEE
Derivative financial PTES R
assets BE - - - - - - - -
Non-derivative HEFEERR
financial assets ZHTHE
held for trading TREE - - y = 3 - - -
Available-for-sale AtHEZ
investments ®E 5,273 - - 5,273 - - - -
Trading securities BHEE 15,843 - - 15,843 - - - -
Total B 21,116 - - 21,116 - - - -
There were no significant transfers between instruments in Level 1 FERNE-—RRE_H2TAVEEANEE -
and Level 2 during the year.
5. TURNOVER AND OTHER REVENUE 5. SEWMRHMUE
Turnover represents the gross proceeds received and receivable EEBAEREERDELNAZEREER Z 2
Fon

derived from the sale of watches and property leasing and is
summarised as follows:

RIECBWEMT :

2011 2010
—2-—-F e
HK$’000 HK$’000
FET FET
Turnover S
Sales of watches EIRIHE 1,032,491 774,644
Gross rental income from properties RKEMEZBEERA 2,835 2,820
1,035,326 777,464
Other revenue H b s
Other interest income E AR 2 A 423 ‘ ’ 127
Total interest income on financial assets B BIBRR AR EREDN
not at fair value through profit or loss EREEMEENTE
N 423 127
Customer services income and others BERERBUA R EA 23,461 20,158
23,884 20,285
1,059,210 797,749
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NOTES TO THE FINANCIAL STATEMENTS

6. SEGMENT REPORTING

The Group has adopted HKFRS 8 with effect from 1st April 2009.
HKFRS 8 requires operating segments to be identified on the
basis of internal reports about components of the Group that
are regularly reviewed by the Board of Directors of the Company
in order to allocate resources to the segment and assess its
performance.

The Group’s operating segments are: (i) sale of watches and (ii)
properties leasing.

The following is an analysis of the Group’s revenue, results, assets
and liabilities by operating segment for the years under review:

871 95 ER R B 5F

NEWRS

AEBEB-ZTNEFUA-ARERBEETH
WEAERNFL - BB W E ERFE8R ERKI
ARBEZGENRERTOBRABHERR L
MEEE 2 BAAEBMAE D <A RS -
TERBAIEE DA 2 BAE -

REB 2 EENRA (VERBEERMHEEDE -

NTREBEFAREEREN R g% ke ¥
moBERRBEZON:

2011
—B—-f
Unallocated
Sale of Properties Segmental (Note)

watches leasing total AEPE Total

BHRHEE HENE APEMAE (Hiit) @i

HK$’000 HK$’000 HK$’000 HK$°000 HK$’000

FET FET FET FET FAET
External revenue HoME 1,032,491 2,835 1,035,326 - 1,035,326
Turnover BEH 1,032,491 2,835 1,035,326 - 1,035,326
Operating profit LERT 78,565 (3,247) 75,318 (5,892) 69,426
Valuation gains on RENE 2 fHE
investment properties Yz - 31,932 31,932 - 31,932
Interest income FIEWA 392 - 392 31 423
Other Income, net EMMA - B 841 21,001 21,032 (5,918) 16,014
Finance costs BRSRAR (98) - (98) (3,821) (3,919)
Segment results e 79,700 49,776 129,476 (15,600) 113,876
Income tax FreH (21,663)
Profit for the year AEERH 92,213
Depreciation and amortisation TEREH 13,981 451 14,432 79 14,511
Segment assets NEEE 579,696 124,770 704,466 79,340 783,806
Available-for-sale investments EHEZRE - - - 5,273 5,273
Total assets BEE 579,696 124,770 704,466 84,613 789,079
Additions to non-current segment AEEERDNE
assets during the year BEZEM 14,999 20 15,019 - 15,019

Segment liabilities SEAME 150,310 21,022 172,232 55,306 227,538
Income tax payable RS FEH 6,141 1,458 7,599 - 7,599
Total liabilities BERE 156,451 23,380 179,831 55,306 235,137

Note: Unallocated items mainly include (i) finance cost and corporate costs
which cannot be meaningfully allocated to individual segment; and (i)
assets and liabilities that are not directly attributable to any reportable
segment.

HZEEFEH

Wi RESFREB I EZBE (VI BRARDERAR
ETRABERMOLEBLNE  RINEER
BEERGEERBREAIRESH -
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Bt ¥ FR 2R b 5
6. SEGMENT REPORTING (Continued) 6. PNHIRE (8)
2010
—E-%F
Unallocated
Sale of Properties Segmental (Note)
watches leasing total REDE Total
BHRHE HENZE ARG (Hit) @t
HK$’000 HK$’000 HK$°000 HK$'000 HK$°000
FET FHET FET FHET FET
External revenue EapI 6 774,644 2,820 777,464 - 777,464
Turnover BEE 774,644 2,820 777,464 - 777,464
Operating profit LR 58,403 1,432 59,835 (14,615) 45,220
Valuation gains on BREMEZME
investment properties ey - 9,550 9,550 - 9,550
Interest income MEBA 127 - 127 - 127
Other income, net HipA - 28 - - - 2,012 2,012
Finance costs MR A (53) - (53) (22) (75)
Segment results R 58,477 10,982 69,459 (12,625) 56,834
Income tax FEH (5,603)
Profit for the year KEERF 51,231
Depreciation and amortisation WEREH 15,673 470 16,143 103 16,246
Segment assets SREE 425,144 79,234 504,378 11,781 516,159
Available-for-sale investments AREEZRE - - - 4,192 4,192
Total assets BEE 425,144 79,234 504,378 15,973 520,351
Additions to non-current segment AEEERBAE
assets during the year BEZEM 7,927 - 7,927 - 7,927
Segment liabilities AEAE 99,827 11,757 111,584 3,636 115,220
Income tax payable [E&FEH 752 - 752 - 752
Total liabilities LaE 100,579 11,757 112,336 3,636 115,972
Note: Unallocated items mainly include (i) finance cost and corporate costs Kiat - RIEHIEEB T EBEO)MBRA R D EKRARE
which cannot be meaningfully allocated to individual segment; and (i) THENEERWOIEREBYIDIE RNEERSE
assets and liabilities that are not directly attributable to any reportable BEEHERGEEEBNEMSRE DL -
segment.
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6. SEGMENT REPORTING (Continued)
Geographic Information

The following is an analysis of geographical location of (i) the
group’s revenue from external customers and (ii) the group’s
non-current assets. The geographical location of customers refers
to the location at which the services were provided or the goods
delivered. The Group’s non-current assets include property,
plant and equipment, prepaid lease payments and investment
properties. The geographical locations of non-current assets are
based on the physical location of the asset under consideration.

871 95 ER R B 5F

LTAONNEERBINGEP 2 W k()R EBE
ZIHERBEEZREW RSN - BFEEHES
EARURBAEWEE B NEBFERD
BEREMHE  HBENEE HEEMRELE
BV - REWEZIFERDEELSENEEZE

BRIMEIEE B

Revenues from
external customers

Non-current assets

REHNHBEF Z W R RBEE
2011 2010 2011 2010
—E-—-F —ZET-TF ZB-—F —T-IZF
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET
The People’s Republic of P AREME -

China, excluding Hong Kong BB 874,632 646,530 20,958 20,579
Hong Kong (place of domicile) BB (REH) 160,348 130,117 86,927 57,315
Switzerland It 335 198 23,574 21,607
Others* E fib* 11 619 - -

1,035,326 777,464 131,459 99,501

* Others included U.S.A.
Information about major customers
During the year, none of the Group’s revenue was derived from

transactions with individual external customers that amounted to
10 per cent or more of the Group’s revenue.

AT

* Hih @iExH

FARETEZEFEH

RER  AEETEEMREBIIBELZR
WA - EEBERBBAEE10%.2 Wi -
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BB ER 2R Bl 5T

7. PROFIT BEFORE TAXATION 7. BRTHENEST

Profit before taxation is arrived at after charging/(crediting): BEAEMNENG S (BEA) L T&IE -

(a) Finance costs (a) BEEREAR
2011 2010
—E——fF —ZT—TF
HK$’000 HK$’000
FET FETL
Interest on bank borrowings wholly ZBRAEANBHEE 2
repayable within five years RITERF S 98 -
Interest on loan notes BEREEFE - 22
Interest on convertible notes AR B A2 3,821 -
Others HAtp - 53
Total interest expense on financial JFEFEBERIEAABEEENS
liabilities not at fair value through BEMELENTEXZ HEE
profit or loss 3,919 75
(b) Staff costs (b) BIRK
2011 2010
—E——fF —E-F
HK$’000 HK$’000
FET FET
Salaries, wages and other benefits e ITERHEMET
(including directors’ fee and (BEEFwe LNE (Hi79))
emoluments (Note 9)) 86,957 69,620
Share-based payment expenses VARR D A AR 2 K 19 -
Retirement benefits scheme contribution, — E{REFIFH S KB 1K L W 2
net of forfeited contribution of HK$Nil RSB T(ZE—FF: TET)
(2010 : HK$Nil) 437 389
87,413 70,009
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7. PROFIT BEFORE TAXATION (Continued)

(c) Other items

7. R AR (48)

(c) HfhiaB

871 95 ER R B 5F

2011 2010
—E——fF —T-FF
HK$’000 HK$’000
FET FETL
Rental receivable from investment HEMEEWHSMBREESI L

properties less direct outgoings of 196,000 70 (ZZ— T4 :

HK$196,000 (2010: HK$209,000) 209,0003% 7t (2,592) (2,557)
Net exchange loss E R B EERE 1,762 2,005
Auditors’ remuneration ZEEN B &

Audit services % B R 1,079 975

Other services oAt B 75 280 258
Depreciation e 14,463 16,179
Amortisation for prepaid lease payments 0 & T8 1 5RE 5 8 48 67
Profit on disposal of property, HEME  HEREE

plant and equipment il (88) -
Impairment loss for doubtful debts REEFEEE 13 54
Reversal of write-down of inventories* BE#HRZ FE (7,633) (23,948)
Operating lease rentals in respect of HEMFEZKEHERS

rented premises: Minimum lease HERBEFE

payments 95,730 81,230
Cost of inventories recognised as expenses R A% 2 FERA 715,420 532,472

1 The reversal of write-down of inventories made for the year *
arose due to the sale of the obsolete stock during the year
ended 31st March 2011. The selling price of the obsolete stock
is greater than the estimated net realisable value in previous
years. Therefore, write back of inventories HK$7,633,000 was
made during the year (2010: HK$23,948,000).

These amounts were included in the cost of sales.

8. OTHER INCOME, NET

ARHZE—T——%F

7,633,000 0 (=%

ZH=T—-HLFER
HERBHFE  MRAFEEEBRENRZ
FE - BHFEZEESNBEFE M
AEREE Bl RAFEFEZ2ERR

—Z4F : 23,948,000/%

2011 2010
—ZT——F T —TF
HK$°000 HK$’000
FHETT FET

Fair value gain on available-for-sale AIHEERE 2 AnBERE
investments - 2,012
Unrealised gain on trading securities BHEB 2 RERM = 844 -
Profit on disposal of property in China HEMRFE Y %R T 15,170 -
16,014 2,012

HZEEFEH
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R #5 HR 2R B 5F
9. DIRECTORS’ REMUNERATION AND INDIVIDUALS WITH 9. EEMERRESHMEAT

HIGHEST EMOLUMENTS

(i) Directors’ remuneration (i) =ESB#ME
Directors’ remuneration disclosed pursuant to section 161 of BIEEEATIEH E1616MIRE Y S5
the Hong Kong Companies Ordinance is as follows: 0T
2011
“8--F
Employer’s
contribution
Allowances to retirement
and other benefit Share-based
Directors’ Basic benefits scheme payments
fees salaries EER BAER Subtotal HRHBHEH Total
EzHe Exge EEA HERTMX it PAES @t

HK$'000 HK$:000 HK$:000 HK$'000 HK$'000 HK$'000 HK$'000
FEr FEr FEr FEr FiEr FER FER

(Note)
(#i)
Executive Directors HiTES
Eav Yin BE 238 2,078 3,319 - 5,635 1 5,636
Eav Ming Keong, Kinson L 238 1,060 1,766 12 3,076 1 3,077
Au Shiu Leung, Alex RER 238 2,194 509 12 2,953 1 2,954
Independent Non-executive Directors BUFHTES
Lai Si Ming BEH 238 - - - 238 - 238
Wong Wing Yue, Rosaline TR 238 - - - 238 - 238
Lee Tat Cheung, Vincent TiEg 238 - - - 238 - 238
1,428 5,332 5,594 24 12,378 3 12,381

1R 2

i

1
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B 5 R 2R Bid 51
9. DIRECTORS’ REMUNERATION AND INDIVIDUALS WITH 9. ESHERESHZEAT(8)
HIGHEST EMOLUMENTS (Continued)
(i) Directors’ remuneration (Continued) (i) ZEESBM (&)
2010
—E-%F
Employer’s
contribution
Allowances  to retirement
and other benefit
Directors’ Basic benefits scheme
fees salaries EHR R Total
vk EX%& Hiotgd FEEFHR @5t
HK$’000 HK$°000 HK$'000 HK$’000 HK$’000
FHET FET FET FHET FET
(Note)
(Hit)
Executive Directors BITEE
Eav Yin Hi 238 1,925 3,432 - 5,595
Eav Ming Keong, Kinson 1 238 1,001 1,913 12 3,164
Au Shiu Leung, Alex BER 238 2,080 309 12 2,639
Independent Non-executive Directors Bk #H{TES
Lai Si Ming HEEH 238 - - - 238
Wong Wing Yue, Rosaline TEF 238 - - - 238
Lee Tat Cheung, Vincent TER 238 - - - 238
1,428 5,006 5,654 24 12,112
Note: During the year, the Company paid HK$2,690,000 (2010: Hiet - W AARREFEX 2,690,000/
HK$2,508,000) for directors’ accommodation which is included L (=Z—Z4F 2,508,000 70) © AR
in allowances and other benefits. R H A& FI N5 E -
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A FS IR B E

9. DIRECTORS’ REMUNERATION AND INDIVIDUALS WITH 9. EEMERERSHMEAT(E)
HIGHEST EMOLUMENTS (Continued)

(ii) Individuals with highest emoluments (i) BESMEAL
Of the five individuals with the highest emoluments, three AfimEHALTH = (ZE—FF: =
(2010: three) are directors whose emoluments are disclosed i) B 2B € R T E - Hb ML
in Note 9(i). The aggregate of the emoluments in respect of (ZZ—ZF M) ATFARZe@5EN
the other two (2010: two) individuals are as follows: T
2011 2010
—E——fF T -TF
HK$’000 HK$’000
FET FET
Basic salaries, allowances and other BEA¥F &  FZUREMBEF
benefits 3,036 2,808
Performance related incentive payments FB REIKRIA 548 3,288
Employer’s contribution to retirement RRAE T B F
benefit scheme 53 12
Share-based payment expense LARR 17 B B 7t 2 43K 1 -
3,638 6,108
The emoluments of the two (2010: two) individuals with the ZMA(ZE—TF M) GEaF AT ZBE2N
highest emoluments are within the following bands: FRBEE
Number of individuals
AB
2011 2010
—E——%F T —TF
HK$1,500,001 — HK$2,000,000 1,500,001/% 7T — 2,000,000/ 7T 1 1
HK$2,000,001 - HK$2,500,000 2,000,001/ T - 2,500,0007% 7T 1 -
HK$4,000,001 - HK$4,500,000 4,000,001/ 7T - 4,500,000/ 7T - 1
2 2
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B S R R BT SE

10. INCOME TAX IN THE CONSOLIDATED INCOME STATEMENT 10. BN EERNZPRSITH
2011 2010
—E——fF —T-FF
HK$’000 HK$’000
FET FET
Current tax BVHARR 18
Hong Kong B - -
Outside Hong Kong B8 LASN (2 14,799 4,343
Under-provision in respect of prior years NEFERET R
Outside Hong Kong BB AN = 350 -
Deferred tax EIER IR
Current year REE 6,514 1,260
21,663 5,603
Hong Kong Profits Tax is calculated at a rate of 16.5% (2010: EERE T T TS F E B (G 5 FE R 5% MR =
16.5%) of the estimated assessable profit for the year. No Hong 16.5% (ZZE—FTF : 16.5%) 1 & - AR AREE
Kong Profits Tax is provided because the assessable profits MERFEMENTFFELE 2 R HBEEFERLR
generated during the year are set off by the accumulated tax B A E AT AR ERIEL BE -

losses brought forward from previous years.

Taxation for overseas subsidiary companies is provided at N B R R 2 I A B BRI RIBREA 2 B X
the appropriate current rates of taxation ruling in the relevant BEfE o
countries.
The charge for the year can be reconciled to the profit in the RNEFEMIEL HEDBENGE W FED S H Y EE
consolidated income statement as follows: I N
2011 2010
—E——fF —T-TF
HK$’000 HK$'000
FET FETT
Profit before taxation B B A1 % A 113,876 56,834
Notional tax on profit before taxation, BT R XK A A B B /9 @ A B R
calculated at the tax rates applicable to T E SR ANR R 2 B IE
profits in the countries concerned 27,114 13,673
Tax effect of non-deductible expenses ERBLETEMR 2 H 2 RETE 20,256 2,859
Tax effect of non-taxable income AR LETIRRB A B E (29,031) (10,848)
Tax effect of unused tax losses not recognised KWHERZ KR FEAHEBBZHEFE 1,493 7,113
Tax effect of deductible temporary REER AR ERER
difference not recognised 2R 2,304 1,492
Tax effect of utilisation of unused tax losses FTRARAEERACHBERCHBEE (823) (8,686)
Under-provision in prior years NEFEBETRE 350 -
Actual tax expenses BEBRRIES 21,663 5,603
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NOTES TO THE FINANCIAL STATEMENTS
A FS IR B E

11.

12,

PROFIT ATTRIBUTABLE TO OWNERS OF THE COMPANY
The consolidated profit attributable to the owners of the Company
includes a profit of HK$2,432,000 (2010: HK$13,385,000) which

has been dealt with in the financial statements of the Company.

Reconciliation of the above amount to the Company’s profit for

the year:

11. BEBRKRA

—Z 4 : 13,385,000/8 7T) °

iR

ralRFB ARG

B AR A R R 208 M SR

BEEBRARRBEAZEARANPEE—"HBDE
AR RB K 22,432,000/8 7T 2% ) (- &

2011 2010
—2-—-F —E-EF
HK$’000 HK$’000
FET FET
Amount of profit attributable to RARBMEHREREIEFE
owners dealt with in the Company’s BB AZ % F
financial statements 2,432 13,385
Final dividends from subsidiaries attributable FARAERIREREH B AR
to the profits of the previous financial year, ZREBRE (TYHRBEVRFE
approved and paid during the year 85155 7)) = -
Company’s profit for the year (Note 30) RNRBVF A2 m M (47 5230) 2,432 13,385
DIVIDENDS 12. fgga
(a) Dividends payable to owners of the Company attributable (a) EfdRRASHFEAGBNRRAEEZERS

to the year

2011 2010
—E——F —E -5
HK$’000 HK$’000
FET FET
Interim dividend declared and paid B KOk 3 AP B RR B e A%0.27 (1L
of 0.2 HK cents per share (ZE—ZF BT
(2010: HK$Nil) 6,239 -
Final dividend proposed after the end of MEMRBRIRE 2 RBARE
the reporting period of 0.2 HK cents FRRO2BI (=T —F%F -
per share (2010: 1.5 HK cents per share BREREIE L2 KBRS
with nominal value of HK$0.1 per share) Fk1.5%810) 6,739 9,010
At a board meeting held on 30th June 2011, the directors of R-ZE——FRA=ZTHEITZ2ESS
the Company proposed a final dividend of 0.2 HK cents per = z]&/ AESEREREE T ——F=
share for the year ended 31st March 2011. This proposed A=+—B1IFE2Z28K0.281 2 KK
dividend is not reflected as dividend payable in these B o ZBMERBTEEXSMBERR ZER
financial statements, but will be reflected as an appropriation & B 15 BergE _—_S——F=

of retained earnings for the year ending 31st March 2012.
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NOTES TO THE FINANCIAL STATEMENTS

12. DIVIDENDS (Continued)

871 95 ER R B 5F

12. IR (&)

(b) Dividends payable to owners of the Company attributable (b) BikfIPRASNTEARNRMEEZIBIBRIK
to the previous year, approved and paid during the year BEEBRLFEZRIS
2011 2010
—E——fF —ET-FF
HK$’000 HK$’000
FET FET
Final dividend in respect of the previous EMBEEZREARE - RAFE
financial year, approved and paid during BB Rk E R R1.5E
the year, of 1.5 HK cents per share with (BRZM|E0EIT)
nominal value of HK$0.1 per share —E-FF  gREEE
(2010: 1 HK cent per share with 0BT 2 REAIR B TR
nominal value of HK$0.1 per share) 9,010 6,007
13. EARNINGS PER SHARE 13. BIEBRH
(a) Basic earnings per share (a) BREREN

The calculation of basic earnings per share attributable to the
owners of the Company is based on the following data:

BBNARRFHAEAZBRERENIRE

AT 8BEE

2011 2010
—E——F T —TF
HK$°000 HK$°000
FETT FET
Profit for the year attributable to the RERERBANME -
owners of the Company for the FRNBBRARFTRFAA
purpose of basic earnings per share i 92,213 51,231
Number Number
of shares of shares
RO EE B %8
’000 000
FR F Az
(Restated)
(E51)
Weighted average number of ordinary BREARRR 2 EER
shares for the purpose of basic hniE 9
earnings per share
Issued ordinary shares at 1st April RWA—A#EIT2ERER 600,695 600,695
Effect of subdivision of shares PRIz 72 2,421,437 2,402,781
Effect of conversion into shares from AR EEER RN
convertible notes a7 42,971 -
Weighted average number of ordinary R=ZA=+—RH&8RK
shares for the purpose of basic BERBNZ L@k
earnings per share at 31st March HAEF & 3,065,103 3,003,476

HZEEFEH
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BB ER 2R Bl 5T

13. EARNINGS PER SHARE (Continued)

13. B8REN (1)

(b)

Diluted earnings per share

(b)

The calculation of diluted earnings per share attributable to
the owners of the Company is based on the following data:

sR#EBRN

BRESBNEBRARABEAZES
EERA T

2011 2010
—E——F —E-TF
HK$’000 HK$’000
FET FETL
Profit attributable to the owners of FENRARRFAEAZ R
the Company 92,213 51,231
After tax effect of effective interest on the  FAIIRR TR & E 7D 2 EEEF S
liability component of convertible notes GLiig & 3,821 -
Profit attributable to the owners of the BREERN 2 EEN
Company for the purpose of diluted RRAFEEBANZEF
earnings per share 96,034 51,231
Number of Number of
shares shares
ReBHA kA
’000 ’000
FR Fhg
(Restated)
(E51)
Weighted average number of ordinary R=ZA=+—HERK
shares for the purpose of basic earnings EARRZF Z Ei@mAK
per share at 31st March kg5 3,065,103 3,003,476
Effect of dilutive potential ordinary shares K E K{T{F IR ZE >
arising from convertible notes outstanding B LB B ETE 352,976 -
Weighted average number of ordinary R=ZA=+—HB8K
shares for the purpose of diluted BEaNr TEk
earnings per share at 31st March hn#E S35 & 3,418,079 3,003,476

The share option had no dilutive effect because the average
market price of ordinary shares did not exceed the exercise
price of the share option for the year ended 31st March

2011.

Diluted earnings per share is equal to basic earnings per
share as there was no dilutive potential ordinary shares
outstanding for the year ended 31st March 2010.
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The Group

As at 31st March 2009
Cost
Accumulated depreciation

Net carrying amount

Year ended 31st March 2010

Opening net carrying amount

Translation differences

Additions

Reclassification to investment
properties (Note 16)

Depreciation charge

Closing net carrying amount

As at 31st March 2010
Cost
Accumulated depreciation

Net carrying amount

Year ended 31st March 2011
Opening net carrying amount
Translation differences
Additions

Disposals

Depreciation charge

Closing net carrying amount

As at 31st March 2011
Cost
Accumulated depreciation

Net carrying amount

HZEEFEH

NOTES TO THE FINANCIAL STATEMENTS

14. PROPERTY, PLANT AND EQUIPMENT

R2RAFZA=1-A
Bk
2tk

ToF

FEEE

“E-BEZAC+-PALEE
HUEEFE
hEZE
RE
ENNBERENE
(Hiit16)
nEXH

BREEFE

RoF-FEZAzt-E
pAE
2478

KEEE

“Z-F=fZ1-RLEE
BOEETE

BEEE

RE

e

mEZH

BREAEE
R-5——£=f=+-H
RAE

2iME

BHEE

B7H #5% $R 2= Bfd 51
14. YA% -~ IR B ReR
(a) RE&E
Furniture,
fixtures and Leasehold Machinery
Land and fittings improvements and Motor
Buildings buildings BE BE  equipment Vehicles Total
BF IHREF RERKE NEEE  BERRE RE @zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET FET FET
4,855 5,250 3,022 42,936 17,556 2,045 75,664
(726) (799) (1,351) (26,906) (11,944) (626) (42,352)
4129 4,451 1,671 16,030 5,612 1,419 33,312
4129 4,451 1,671 16,030 5,612 1,419 33,312
- 383 - 49 281 - 713
- - 207 4,246 2,634 840 7,927
(444) - - - - - (444)
(148) (367) (442) (12,137) (2,626) (459) (16,179)
3,537 4,467 1,436 8,188 5,901 1,800 25,329
4,360 5,700 3,231 40,102 20,476 2,885 76,754
(823) (1,233) (1,795) (31,914) (14,575) (1,085) (51,425)
3,587 4,467 1,436 8,188 5,901 1,800 25,329
3,537 4,467 1,436 8,188 5,901 1,800 25,329
- 675 - 85 629 - 1,389
- - 24 12,091 2,904 - 15,019
(2,381) - - - (261) - (2,642)
(128) (389) (452) (10,276) (2,702) (516) (14,463)
1,028 4,753 1,008 10,088 6,471 1,284 24,632
1,760 6,605 3,259 43,972 23,522 2,885 82,003
(732) (1,852) (2,251) (33,884) (17,051) (1,601) (57,37)
1,028 4,753 1,008 10,088 6,471 1,284 24,632
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NOTES TO THE FINANCIAL STATEMENTS

R #5 ER R Bl 5F

14. PROPERTY, PLANT AND EQUIPMENT (Continued)

(b) Property, plant and equipment are depreciated on a straight- (b)
line basis at the following rates per annum:

14. W% - RBRRRE (1)

ME - BBRRBABRERT
e :

5)4F R E

Leasehold land 2% or over the remaining FAE L 2% IE T A8 T H
terms of the leases, if shorter (EEH A%E)
Buildings 2-4% S 2-4%
Furniture, fixtures and fittings 15 - 20% FE BEIEE 15-20%
Leasehold improvements 5-50% HEMHEEE 5-50%
Machinery and equipment 20 -50% 28 MR B 20 - 50%
Motor vehicles 20% EHE 20%
(c) The analysis of the net carrying amount of land and buildings (c) THREFZEEFESNEOT :
is as follows:
The Group
AEHE
2011 2010
—E——fF —T—TF
HK$’000 HK$’000
FET FETT
Buildings BF
In Hong Kong REE
Long-term leases REEE 1,028 1,122
Outside Hong Kong BB LASN
Long-term leases RHHEE - 2,415
1,028 3,537
Land and Buildings T REF
Outside Hong Kong BB ASN
Freehold KA FERE 4,753 4,467
5,781 8,004
(d) At 31st March 2011, certain buildings amounting to d R-ZZE——F=ZA=Z+—H &#TE®E
HK$1,008,000 (2010: HK$1,100,000) were pledged as 1,008,000/ 7T (=& —Z 4 : 1,100,000/%
securities for bank loans as detailed in Note 34. T EFRERTERER  FRHEIFRME
34
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NOTES TO THE FINANCIAL STATEMENTS

Bt ¥ SR 2R Bt 51
15. PREPAID LEASE PAYMENTS 15. THETAFRIA
The Group
rEE
2011 2010
—E——fF —ZT—TF
HK$’000 HK$’000
FET FET
Balance at 1st April RUA—BZ &% 4,049 4,341
Reclassified to investment properties BN BEEREWME (HiE16) - (225)
(Note 16)
Disposal HE (2,914) -
Amortisation ! (48) (67)
Balance at 31st March R=A=+—Rz#&# 1,087 4,049
The Group’s prepaid lease payments comprise: AEBZHAEENRERE
The Group
rEE
2011 2010
—E——fF —E—TF
HK$’000 HK$°000
FET FET
Long-term leases in Hong Kong REBZREEE 1,087 1,093
Long-term land use rights in PRC iGN =i e A e = 2,956
1,087 4,049
Analysis for reporting purposes as: ERBEBNZ DN
Current portion ENE D 6 62
Non-current portion e E BB 1,081 3,987
1,087 4,049

(a) During the year ended 31st March 2010, some prepaid lease
payments amounting to HK$225,000 had been reclassified
as investment properties. The reclassification was a result
of the commencement of lease of properties. No such
reclassification is made in current year.

(b) At 31st March 2011, certain leasehold lands amounting to

HK$540,000 (2010: HK$545,000) were pledged as securities
for bank loans as detailed in Note 34.

AZEEFFEH

(@ RZZE—ZF=-ZA=+—HULFER BT
T E B 71 18225,0008 L E EFH E A
B BEFOBIEMERE DM -
REGELEETHHE -

b) R-B——F=A=+—H ETEE
540,000 7T (—Z — =4 : 545,000/ 70) &Y
FE L BIERITE IR - sFIEF M
34
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B 5 SRR BT
16. INVESTMENT PROPERTIES 16. BEME
The Group
AEH
2011 2010
—E-—-F —E-ZF
HK$’000 HK$’000
FET FET
At valuation HESE
As at 1st April RMA—AH 70,185 56,285
Translation differences mE =R 3,629 1,050
Reclassifications BN
- from property, plant and equipment and —-BYE EERKEREES
prepaid lease payments (Notes 14 and 15) TERRIE (M7 14K15) - 669
— fair value change upon date of transfer —-REREENAREE - 2,631
Increase in fair value in the consolidated RABERGEERERFH
income statement 30 31,932 9,550
As at 31st March R=A=+—H 105,746 70,185
At 31st March 2011, certain investment properties amounting to R-ZTE——F=A=+—8 ' ATF{E1E79,900,000
HK$79,900,000 (2010: HK$48,650,000) were pledged as securities BT (Z T —Z 4 : 48,650,000/ 1) B 1% & W) ¥
for bank loans as detailed in Note 34. BERITEIRE BN E34 -
The carrying amount of investment properties held by the Group REBR - ZE——FR_ZTE—ZFTF=A=+—H
at 31st March 2011 and 2010 comprises: 2EREMEZEREERSRE
The Group
rEE
2011 2010
—E——fF —ZE-FF
HK$’000 HK$°000
FET FET
In Hong Kong under long-term leases EEBZRBAMAE 81,400 50,050
Outside Hong Kong: FEBRB LA
Medium-term leases FRHEIF S 5,676 3,973
Long-term leases REHEE 4,275 3,300
Freehold KAFENE 14,395 12,862
105,746 70,185
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NOTES TO THE FINANCIAL STATEMENTS
B S R R B o

16. INVESTMENT PROPERTIES (Continued) 16. IREME (8)
Notes: i

(a)  During the year ended 31st March 2010, some buildings and prepaid @ MRZE—ZF-ZA=Z1+—BHULFERN &8

lease payments amounting to HK$3,300,000 have been reclassified
as investment properties. The reclassification was a result of the
commencement of lease of properties. No such reclassification was
made during the year.

The Group’s properties outside Hong Kong with valuation of
HK$4,156,000 (2010: HK$2,626,000) are registered under the name of
other persons in trust for the Group.

The Group’s investment properties are held for rental purposes
under operating leases were revalued by DTZ Debenham Tie Leung
Limited, a firm of independent valuer who holds a recognised and
relevant professional qualification and has recent experience in the
location and category of property being revalued at 31st March 2011

3,300,000tz & TEFUMBEENHEDE
HMOBRRENE - EFHBEEMERB LA
T8l e REFEWMUILEF DL -

REBANE B LIME R EE4,156,00008 T (=
T—EF :2,626,00087T) 2WEIHLEREE
EREAZHEMALTETER -

AEEZEREMEDFELEHEZHERE
WA RLERAEEEERAREE MR
NIARIE R 2 B B X METTDTZRBRITERA
ARZZE——FZA=+—HAKBEFEASUAR
WAEN 2 AR EFETIRARTGEESHE -

on an open market basis calculated by reference to net rental income
allowing for reversionary income potential.

(d)  For the year ended 31st March 2010, up to the date when the d #HE-Z-ZF-ZA=ZTHLFE HEEEFRK
buildings and prepaid lease payments became investment properties, HEENRERAREMEZ B - MEZIREER
the difference at that date between the carrying amount of the BEZRAARBENRZHEZZE%2,631,000/8 T H #Z iE
properties and their fair value of amount approximately HK$2,631,000 RREZANERHEE R 22— F=A=1+—
is recognised directly to equity in revaluation reserve. As at 31st B AWM ERZES1,932,0008 0 (ZF—F
March 2011, the valuation gain on investment properties amounting F 1 Ug759,550,000/8 7T ) RER A W RIER -
to HK$31,932,000 (2010: gain of HK$9,550,000) is recognised in the
consolidated income statement.

17. INTEREST IN SUBSIDIARIES 17. IRMBA S Zigs
The Company
b YN

2011 2010

—E——fF T —2F

HK$’000 HK$’000

FET FET

Unlisted shares, at cost EEMARMD - LA 320,837 320,837
Impairment loss recognised EERREEE (320,837) (320,837)
In prior years, due to the poor operating performance of the RBTEE BAEBHBATIKEREBRE B
relevant subsidiaries, the carrying amount had been impaired FLE R EE R IE R £7320,837,000/8 7T © & &
by approximately HK$320,837,000 through the recognition HENBATKERBRE KQATESARE
of impairment losses. After considering the poor operating MBATZEREKR AT AAREBEREME
performance of the relevant subsidiaries, the Directors of the AEE ZSEHRERBEFEC WM - &

Company are of the opinion that investment cost of these BEEEE T HEL -
subsidiaries would not have significant value to the Group and
such amount has already been fully written off in prior years, and

impairment loss should not be reversed.

i
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NOTES TO THE FINANCIAL STATEMENTS
A FS IR B E

17. INTEREST IN SUBSIDIARIES (Continued) 17. RMBASZIELZ (B

RAARIRZE——F=ZA=+—RZFEMER
AFBHT

Particulars of the Company’s principal subsidiaries as at 31st
March 2011 are as follows:

Place of
incorporation or
establishment
or registration/

Paid up
issued ordinary
share capital/

Proportion of
nominal value of

issued share capital/

registered capital

operation registered capital held by the Company
Name of subsidiary BILE MR BHORITYE AARRBEERITRE/ Principal activities
WEAREE T BE/ERER ZREAEEZEALL TEER
Directly Indirectly
H# &
AC (Overseas) Limited British Virgin Islands HK$10,000 100% - Investment holding
KBRS 10,0007 7T 100% - RERK
Juvenia Montres S.A. Switzerland SFr.1,875,000 - 100% Assembling and
marketing of gold and
jewellery watches
Wt 1,875,0005% 1 4B - 100% REREHSERERE
BEERM(LE)EHERAF People’s Republic HK$60,000,000 - 100% Watch trading
of China*
mEARAME 60,000,000/ 7T - 100% BHRES
Time City (Hong Kong) Limited Hong Kong HK$3,000,000 - 100% Watch trading
BRERHN(BE)BRAT B 3,000,000/ 7 - 100% BHEES
Juvenia (Hong Kong) Company Hong Kong HK$5,000,000 - 100% Brand development &
Limited watch trading
B2 (FR)BRAR BB 5,000,000/ 7T - 100% mEERLEEES
Accord Watch & Jewellery Hong Kong HK$3,500,100 - 100% Brand development &
(International) Limited watch trading
Ve EHAKRE (HR)BRAR BB 3,500,1007% 7T - 100% mRERREEE S
Asia Commercial Property British Virgin Islands/ US$1 100% - Property holding and
Holdings Limited Hong Kong investment
KBRS /A% E 100% - NERERRE
AGEEEERKRBEERAR People’s Republic RMB1,000,000 - 100% Watch trading
of China*
REARAME 1,000,000 A & # - 100% BHRES
* Registered under the laws of The People’s Republic of China as a * BETEARKNBEELZIMAELEENINENE -
wholly foreign-owned enterprise.
# Registered under the laws of The People’s Republic of China as a # HBEPEARALNBEEZ2Z2TIMABRRNNDE

domestic enterprise.
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17.

18.

NOTES TO THE FINANCIAL STATEMENTS

INTEREST IN SUBSIDIARIES (Continued)

The above list includes the subsidiaries of the Company which,
in the opinion of the Directors, materially affected the results of
the year or net assets of the Group. To give details of all other
in the opinion of the Directors,
providing particulars of excessive length.

subsidiaries would, result in

None of the subsidiaries had any loan capital outstanding at the
end of the year or at any time during the year.

AMOUNTS DUE FROM/(TO) SUBSIDIARIES

17.

18.

871 95 ¥R R B 5E

RMEABZiE (1)

EZRR LIMBRARNIBEZEAFERS
HAREEEFE  WHABEEMHEBEARZF
B—o5h - AERRIUE -

RELRERETAERE - Z 0B D B A =
REEZEEER -

FEUY (FEfT) i B A S FRIA

The Company

AAT
2011 2010
—g——% —E-ZF
HK$°000 HK$°000
FET FET
Amounts due from subsidiaries FE U B B A R R 1,000,888 986,709
Impairment loss recognised R ZBAEEE (688,776) (709,679)
312,112 277,030
The amounts due to subsidiaries are unsecured, non-interest FENBATZREA®EIKR 2 RARERKE
bearing and repayable on demand. 8% -
The carrying amount of the amounts due from/(to) subsidiaries as R-E——F=A=+—08 " Bk (ENHB
at 31st March 2011 approximated their fair value. ANrFEZEDEHAR f A -

As at 31st March 2011, the amounts due from subsidiaries were
unsecured and repayable on demand. Except for an amount of
approximately HK$19,682,000 (2010: HK$19,477,000) with interest
charged at prevailing prime rate less 2%, the remaining balance
were non-interest bearing.

The carrying amount had been impaired approximately by
HK$709,679,000 through the recognition of impairment losses
in the year ended 31st March 2010. Certain impairment losses
amounting to approximately HK$20,903,000 were reversed due to
the recovery of such amount in the year ended 31st March 2011.
Other than this, after considering the poor operating performance
of the relevant subsidiaries, the Directors of the Company are of
the opinion that impairment losses recognised in previous years
should not be reversed during the year ended 31st March 2011.

HZEEFEH

R-E——#=A=+—0 ERHBEAF
HEABERTANSLEEE - BARY
19,682,000/ 7L (== — =4 : 19,477,000/5 1)
12 B BB R EH2% 5 MR B4 - T B
f8 -

BE_Z-ZF=-A=1+—"RLLFE RHAEE
BRI (EA)709,679,0008 T « & T REFKEL ©
#8#920,903,000/8 T2 HE A SEE-T——F
ZAZ+T-HEFEZSFELERD - Btz
S ZEEBHANBARZKERRRER - EF
RR BE-_ZT-——F=A=+—-HILFE B
EFERRZBAEBESTRED -
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BB ER 2R Bl 5T

19. AVAILABLE-FOR-SALE INVESTMENTS

19. ofHiBEZIRE

The Group
AEH
2011 2010
—E—-—F —E—TF
HK$’000 HK$’000
FET FET
Investments in "ER
Club debentures, net GfES 8 5,273 4,192
5,273 4,192

The club debentures are measured at fair value. Fair value of the

investment has been determined by reference to the bid price

quoted in an active market. The increase in these investment
amounting to HK$1,081,000 for the year ended 31st March 2011
(2010: HK$2,012,000) was due to increase in their fair values on

revaluation.

20. INVENTORIES

Inventories in the statement of financial position comprise:

CHEFRARENE HWEREZAAREDNZ
BmELtrEEmMET #HE_T——F= A
=+ —HIEFE LA EE,081,000% T (=
T—F4F :2012,0008 ) DRAAEEHZA

SAEEN -

20. 7§

BHRRNKRAZFERE

The Group
rEE
2011 2010
—E——fF —E-TF
HK$’000 HK$°000
FET FETT
Watches 5 &
Raw materials R # 87,194 28,827
Finished goods 2K 299,843 262,312
387,037 291,139
2011 2010
—E——fF —E-TF
HK$’000 HK$’000
FET FET
Carrying amount of inventories sold HEFEZRHEE 723,053 556,420
Reversal of write-down of inventories BEMR s FE (7,633) (23,948)
715,420 532,472
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21.

NOTES TO THE FINANCIAL STATEMENTS

Bt ¥ SR 2R Bt 51
TRADE AND OTHER RECEIVABLES 21. B5HthEUERR
The Group allows credit period of ranging from cash on delivery AEEGETESERBEFPBIERREIORZE
to 90 days to its trade receivables. The aging analysis of trade Eff -MREHR BREASEE S EWIER
receivables of HK$55,153,000 (2010: HK$28,362,000) which A2 B 5 EWEEFK55,153,000/8 7T (Z T — T4 :
are included in the Group’s trade receivables at the end of the 28,362,000/ L) 2 RER A ITAAT -
reporting period is as follows:
The Group The Company
AEE AT
2011 2010 2011 2010
- =—T-TF B——-F Z—T-ITF
HK$’000 HK$’000 HK$’000 HK$°000
FET FET FET FET
Trade receivables Z 5 FEWER X
Up to 90 days BIEAZ90H 54,387 27,646 - -
91 to 180 days 91£=180H 533 77 - -
Over 180 days 180H MA £ 233 639 - -
55,153 28,362 - -
Allowance for doubtful debts REEE = (62) - -
55,153 28,300 - -
Other receivables H At B UL AR X 5,112 2,748 = -
Loans and receivables | \m&ﬁu&ﬁﬁ 60,265 31,048 - -
Deposits and prepayments Be KRB KT 48,676 28,719 277 116
108,941 59,767 277 116
The carrying amounts of trade and other receivables at 31st March K= —F=A=+t-—HBESREMEKRKE
2011 approximated their fair value. 2 @E@Tﬁiﬁi’& REESE -
The carrying amounts of 93% (2010: 82%) of the Group’s trade REFEZFEWEZRZ03% (—E—F4 : 82%)

receivables are denominated in Renminbi.

All of the trade receivables are expected to be recovered within
one year.

(a) Impairment of trade receivables

Impairment losses in respect of trade receivables are
recorded using an allowance account unless the Group is
satisfied that recovery of the amount is remote, in which
case the impairment loss is written off against trade
receivables directly (see Note 2(h)(i)).

HZEEFEH

ZREEAARKEIIE -

AR SRURFEHATR —FAKE -

(a)

8 AT AR A A

JEUER R 2 M BB B AR EIRCE - BRIER

SEBAELREFKERZ ARG - EXIE
ST REBEEERE S EWKIR KM E

(RHFEE2(N)()) -
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21. TRADE AND OTHER RECEIVABLES (Continued) 21. B RHI{hEUBESR (68)
(a) Impairment of trade receivables (Continued) (a) SBAMUERIRIFE (48)
The movement in the allowance for doubtful debts during the FAREEREEEZH (DREETCRNEEREBEES
year, including both specific and collective loss component, m)mT
is as follows:
The Group
AEH
2011 2010
—E——F —E—TF
HK$’000 HK$’000
FET FET
As at 1st April R A—H 62 8
Impairment loss recognised BEERZREERE 13 54
Uncollectible amounts written off R BRI 8 (75) -
As at 31st March R=A=+—H - 62

At 31st March 2011, the Group’s trade receivables of
HK$13,000 (2010: HK$54,000) were individually determined

to be impaired.

At 31st March 2011, no specific allowance for doubtful debts

(2010: HK$NIl) was recognised.

(b) Trade receivables that are not impaired

The aging analysis of trade receivables that are neither
individually nor collectively considered to be impaired are as

follows:

(b)

R-ZE——F=A=+t—RH AEEZEFHE
U Bk 5013,000/8 7T £ 8 3R E MR (—F —
ZTF 1 54,00087L) - AFEANLAEE 2 E

R-ZE——F=A=+—RH IBFERE
BREERA(ZZ-—ZTF:THT) -

#if a2 82 mUERR

A (B B R SR B BRI RE 2 B 5 YR
FRie D ATIAT

The Group
rEHE
2011 2010
—E——fF —ZE-FF
HK$’000 HK$°000
FET FET
Neither past due nor impaired NI 48 780 HA SO (B 54,387 27,646
Less than 90 days past due i1 HE > 7290 H 533 77
Over 90 days past due i HRHE3R90 H 233 577
766 654
55,153 28,300
i on R E A R AE
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TRADE AND OTHER RECEIVABLES (Continued) 21. SBSRHEhEUBESR (8)
(b) Trade receivables that are not impaired (Continued) (b) EiFEZSRAMUER (48)
Trade receivables are due within 90 days from the date of B S REWRERZHIRE A RI0A RNE|E o #f
billings. Receivables that were neither past due nor impaired ERHRECESERERBREERZIL
relate to a wide range of customers for whom there was no HEITH R A2 BN ©
recent history of default.
Receivables that were past due but not impaired relate BmHEERECEREREZZBYIES
to a number of independent customers that have a good B ZEBPEASBEZEERERLT -
track record with the Group. Based on past experience, BEBREFLR  BEERLE  ZSEHHA
management believes that no impairment allowance is TEHRERE  NENEEEXZTESERE
necessary in respect of these balances as there has not been B BEMDBERIET 2HE - REBE
a significant change in credit quality and the balances are BN E AR A EAERR -
still considered fully recoverable. The Group does not hold
any collateral over these balances.
22. TRADING SECURITIES 22. BHEE
The Group
AEHE
2011 2010
—E——fF —ZT—TF
HK$’000 HK$°000
FET FET
Listed equity securities at fair value ITHEFZARIE-FBE
- in Hong Kong 15,843 -

The fair value of listed equity securities is based on their closing
bid prices at the end of the reporting period.

AT

FHEFZAABEAARERREWT 2EAE
RER -
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Bt ¥ ¥R 2R Bfd 5
23. CASH AND CASH EQUIVALENTS 23. BEE2RRIE2%5Aam
The Group The Company
AEE /N
2011 2010 2011 2010
—E-—-F5 —ZT-ZF =ZB--F C"—ZT-TF
HK$°000 HK$’000 HK$°000 HK$°000
FET FET FET FET
Cash at bank and on hand WITFERRFEERES 140,520 65,690 78,741 11,383
Cash and cash equivalents in RirE MBI R & &
the consolidated statement of FeRERBXRIT
financial position and the HReRRESEEY
consolidated statement
of cash flows 140,520 65,690 78,741 11,383
Cash at banks earns interests at floating rates based on daily BT 7R ESEBUARTER AN RAE 7%
bank deposit rates. The bank balances are deposited with BFR - RITEBTERR GO EENLEEZ2E
creditworthy banks with no recent history of default. ERPEERRIT o
No short-term deposits were made in 2011. RZTE——FUWERHAGFR -
The Group The Company
rEE ¥ /N
2011 2010 2011 2010
—E——%F -T-TF ZB——F -T-ZF
HK$°000 HK$’000 HK$°000 HK$°000
FET FET FET FETT
Hong Kong dollars AT 88,029 24,614 78,656 11,334
United States dollars ETT 71 32 31 31
Renminbi AR 51,801 39,986 - -
Others EAh 619 1,058 54 18
140,520 65,690 78,741 11,383
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24. TRADE AND OTHER PAYABLES

Included in trade and other payables are trade payables
HK$37,165,000 (2010: HK$19,899,000), the aging analysis
which at the end of the reporting period is as follows:

Rt 5 e 2 Bf 5E

24. BRREERIER
of RBEBR STAESRAMEAERA 2
of # 5 {1 B %37,165,000/8 & (=T — T :

19,899,000/% 7T) < BREe D AT AT :

The Group The Company
rEH AT
2011 2010 2011 2010
—Eg——-F =ZT-TF B ZIT-ITF
HK$’000 HK$°000 HK$’000 HK$’000
FET FET FET FET
Trade payables Z 5 ERR
Up to 90 days BIEAZ90H 35,463 19,370 - -
91 to 180 days 91%180H 296 14 - -
Over 180 days 180H M 1,406 515
37,165 19,899 - -
Other payables and E A & BR 3R &%
accrued charges FEETE A 37,643 30,363 2,769 2,614
Deposits received Bz 3,039 2,324 - -
Other tax payable H h fE T B 1R 75,693 52,612 - -
Financial liabilities measured LA SHRR AT B
at amortised cost Ze@maRE 153,540 105,198 2,769 2,614

The carrying amounts of the Group’s trade and other payables at

31st March 2011 approximated their fair value.

The carrying amounts of trade payables of the Group are mainly

denominated in Renminbi.

All of the other trade and other payables are expected to be
settled or recognised as income within one year or are repayable

on demand.

HZEEFEH

R-ZE——F=A=+—RH AEEESHKEM

N Rz REERARAALERE -

AEBESRERNERZEEETIZENARRKIIE -

PREEME S REMENRBREFR - FREE
HRERBBUA - HIRBRERE -

Annual Report 2011 | 97



NOTES TO THE FINANCIAL STATEMENTS

B RS IR KRB 5T
25. INCOME TAX PAYABLE IN THE CONSOLIDATED STATEMENT 25. LA} KRN E 7 fE LR S
OF FINANCIAL POSITION
(a) Income tax payable in the consolidated statement of (a) HBHMBMRNEZERPFRSHINE -

financial position represents:

The Group
rEE
2011 2010
—g—-F  —T-FF
HK$’000 HK$’000
FET FET
Balance at 1st April RO A— B Z &%

- PRC Enterprise Income Tax —H BTSN 752 281
Translation difference BMEZH 307 22
Provision for PRC Enterprise Income ANEEFBEDEMRSHEE

Tax for the year 15,149 4,343
PRC Enterprise Income Tax paid BENFBEPEMSTH (8,609) (3,894)
Balance at 31st March R=ZA=T—Hz&# 7,599 752

(b) Deferred tax liabilities recognised (b) PHERZIEEHIESE
The components of deferred tax liabilities recognised in the RERPRB R R E R B EREG 2 ELER
statement of financial position and the movements during the BEEELREEHWOT -
year are as follows:
The Group KEER
Revaluation of Revaluation Convertible
Available-for- of Investment  Notes equity
sale investments properties component Total
EfAHEEZRE EMREVE TARREER BmE
HK$°000 HK$’000 HK$°000 HK$°000
FET FET FET FET
Deferred tax arising from: EREBBEEEARS -
At 1st April 2009 R-EZNEMA—A = - - -
Debited to consolidated income &t ARGRA ME R

statement 332 928 - 1,260
Deferred tax recognised in equity #EFR & AR 2 i fE 7 B - 6,419 - 6,419
At 31st March 2010 RZE—TF=A=+—H 332 7,347 - 7,679
At 1st April 2010 RZZE-TFMA—H 332 7,347 - 7,679
Debited to consolidated income it ARGAUEE

statement 538 5,976 - 6,514
Deferred tax recognised in equity BRERZIELEFRE - - 1,904 1,904
At 31st March 2011 R-_E——F=ZA=+—~H 870 13,323 1,904 16,097
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B 5 HR 2R Bid 51
25. INCOME TAX PAYABLE IN THE CONSOLIDATED STATEMENT 25, LB HRIRINEZELPRSTH (88)
OF FINANCIAL POSITION (Continued)
(b) Deferred tax liabilities recognised (Continued) (b) PERZIEERIBESEE (&)
The Company NN
Convertible
Notes equity
component Total
MEREEER o0
HK$’000 HK$°000
FET FET
Deferred tax arising from: RERMIBELERS :
At 1st April 2009 _EEREMH = - -
Debited to income statement AR A W - -
Deferred tax recognised in equity BREARZIE km H - -
At 31st March 2010 RZE—ZFTF=A=+—H - -
At 1st April 2010 RZZTE—ZTFHA—H - -
Debited to income statement FFARGZE WK - -
Deferred tax recognised in equity RERNZEERIE 1,904 1,904
At 31st March 2011 RZE——F=A=+—H 1,904 1,904
(c) Deferred tax assets not recognised (c) KERZIEERBEE
The Group has allowable tax losses arising in Hong Kong REEBEFEAEA T EERHIEERY
of approximately HK$354,706,000 (2010: HK$334,109,000) 5354,706,000/6 7T FER— AN EEE
which are mainly arisen prior to the capital restructuring in AREBARESL (ZZT—ZF : 334,109,000/5
1997, that are available for offsetting against future taxable ) AT ARKEEREA N QR R IKER
profits of the companies in which the losses arose. Deferred T o AREIERTGe/EHTENR - t
tax assets have not been recognised in respect of these ERNSERERARLHRBEE -

losses due to the unpredictability of future profit streams.
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25. INCOME TAX PAYABLE IN THE CONSOLIDATED STATEMENT

OF FINANCIAL POSITION (Continued)

(d) Withholdings tax

Pursuant to new PRC Corporate Income Tax Law which
took effect from 1st January 2008, a 5% or 10% withholding
tax was levied on dividends declared to foreign enterprise
investors from PRC effective from 1st January 2008. A
lower withholding tax rate may be applied if there is a tax
treaty arrangement between the PRC and the jurisdiction
of the foreign enterprise investors. On 22nd February 2008,

&8 M KR & 2 EBPR ISR (4F)

(d)

Fai0i

BEBE-_ZENF—A—BREMNTEH
HOEMERE BRI ECEREESIR
TEREEREHKR5%H10%TBEMR - &
—ET)\F—F—BRAEW - KR EENE
m%&ﬁ%ﬁﬁ%T/X%EZF'EJﬁ*ﬁ%Rﬁ%TE
HL PR AR SR IBIR R B - =

NEZA=+=8" qﬂl%ﬂﬁ%wwﬁﬁﬁﬂﬁ

Caishui (2008) No. 1 was promulgated by the PRC tax (2008)15% * HIFEB—_TTLF+_A=1+—
authorities to specify that dividends declared and remitted H# R B i B Ik [ BE A BRAN 2 I SR

out of the PRC from the retained earnings as at 31st
December 2007 determined based on the relevant PRC tax
laws and regulations are exempted from the withholding
tax. No deferred tax liabilities have been recognised, as the
Company controls the dividend policy of the subsidiaries
of the Group in PRC and it has been determined that it
is probable that the profits earned by the Group’s PRC
subsidiaries for the period from 1st January 2008 to 31st
March 2011 will not be distributed in the foreseeable future.

26. SHORT TERM BANK LOAN

At 31st March 2011, an unsecured interest-bearing bank
loan of HK$5,938,000 was due for repayment within one year
(2010:HK$Nil).

This bank loan is carried at amortised cost and is denominated in
Renminbi.

The range of effective interest rates (which are also equal to
contracted interest rates) on the Group’s bank borrowings are as
follows:

ﬁﬁ@@ﬁﬁ%%&%ﬁm%ET%%%ﬁ
0B ARAD AL HR B BT 2T R
BB - MLE#ETKT ERT 22 R R
RAEETEF AR -EEN\E—H—A
E-F——FZAS—ANMEROET
I (THIE B B IEBUR R 8 -

26. fFEHARITIEE

R=ZT——F=A=+—H

R FREREE

B 2 R1TM B E 55,938,000 L (— T — =&

z 7

BIT) °

BEERTT R B AR A R ARBIIEAS

AR 2 RTINS E

(ETEER A

HFZ) T

2011 2010
—E——fF —E—TF
Effective Interest rates: BERRA =
Variable-rate borrowings FEIFEREE 5.88% Nil
The Group’s borrowings denominated in currencies other than REBZEBEAERS MEBREEER (WE
the functional currencies of the relevant group entities (where B)zZIheesE ’%5” (EN iXﬁU N
applicable) are set out below:
RMB
AR®
As at 31 March 2011 R-—ZTE—F=ZA=+—H 5,000,000
As at 31 March 2010 RZT—ZTF=HA=+—H Nil
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NOTES TO THE FINANCIAL STATEMENTS
B S R R BT SE

27. SHARE CAPITAL 27. B3k

The Group and the Company

EEERELQT

Number

of shares Value
BRHOHE BE
000 HK$'000
Fhg FET

Authorised: EERRA -

At 1st April 2009 and 31st March 2010, RZZTETENFHA—HBR

ordinary shares of HK$0.10 each —E-ZFTF=-A=+—8"

FAR0.10B T2 LB 1,000,000 100,000

At 1st April 2010, ordinary shares of RZZE-—ZEFHA—HB -

HK$0.10 each FROAB T2 EBERK 1,000,000 100,000
Share subdivision (Note (a)) P& 17 47 40 (K 2t (a)) 4,000,000 -
At 31st March 2011, ordinary shares of R-_ZE——%=A=+—H

HK$0.02 each F%0.028 L2 EiBk 5,000,000 100,000
Issued and fully paid: BETREAR

At 1st April 2009 and 31st March 2010, RZZETENFHA—HBEK

ordinary shares of HK$0.10 each —E-ZTFE=Z/=+—H8"

FR0.10B T2 B 600,695 60,070

At 1st April 2010, ordinary shares of RZZE-—ZTFMHA—H -

HK$0.10 each HFh%0.108 T2 L@ 600,695 60,070
Share subdivision (Note (a)) & 1 ¥+ 48 (Kt 77 (a)) 2,450,400 -
Conversion of shares from convertibe HRARRERE R 2

notes (Note (b)) B (K72t b)) 199,405 4,940

At 31st March 2011, ordinary shares of R-_E——F=A=+—8"

HK$0.02 each F%0.028 L EiBk 3,250,500 65,010
Notes: Wt -

(@ An ordinary resolution was passed at a special general meeting on (@ RN-F-—FFE+-A+T-_AFIKRRAELAB
12th November 2010 and an approval was obtained for approving the LTRRBR  UREGSHERBITRRBEITRAE
existing issued and unissued shares of par value of HK$0.10 each in RAIBRAPFREAEME.108TT 2 BY  FAERER
the share capital of the Company are subdivided into 5 subdivided kG (BREEEET)  BHOFHER =
shares of par value of HK$0.02 each. The share subdivision was TEF+-A+THBRERRFRRIAERER
approved by shareholders of the Company and effective on 15th
November 2010.

(b)  During the year ended 31st March 2011, bonds with nominal value b)) BE-FT-——F=ZA=+t—HLEFEHR &5
HK$10,000,000 and HK$31,500,000 were converted into 11,904,761 [ {£10,000,0007% 7T 31,500,000/ 7T E # 4 3
and 187,499,997 ordinary shares of the company of HK$0.10 and 11,904,761% }2187,499,997 i 7~ 1A =] & f%0.1078
HK$0.02 each at a conversion price of HK$0.84 and HK$0.168 per TRER0.02EB T EBR - HERESRIAER
share respectively. 0.84/% 7T [ & 1%0.168%8 7T °
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28.

SHARE OPTION SCHEME

On 20th September 2002, the shareholders of the Company
approved the adoption of a new share option scheme (the “2002
Share Option Scheme”). The purpose of the 2002 Share Option
Scheme is to encourage qualifying grantees to work towards
enhancing the value of the Company and its shares for the benefit
of the Company and its shareholders as a whole. Qualifying
grantees of the 2002 Share Option Scheme mean (i) any employee
or any business-related consultant, agent, representative or
advisor of the Company or any subsidiary or any affiliate; or (ii)
any supplier, agent or consultant who provide goods or services
to the Company or any subsidiary or any affiliate; or (iii) any
customer of the Company or any subsidiary or any affiliate; or (iv)
any business ally or joint venture partner of the Company or any
affiliate.

(@) On 31st March 2011, the Company issued 146,800,000 share
options to the qualifying grantees to subscribe for ordinary
shares of HK$0.02 each in the share capital of the Company
under the 2002 Share Option Scheme, subject to acceptance
by the grantees and other conditions being fulfilled.

As at 31st March 2011, the directors and employees of the
Company had the following interests in share options to
subscribe for shares of the Company (market value per share
at 31st March 2011 was HK$0.385) granted for a nominal

A Az &5t 2

RZZEZ-FHhA-+AH" ZK"‘TH&?%U&%‘T&%W
MEBRESE (ST _FBRETa) -
_¢E%Hx7fg5+%|29E’JE*&I%DA%W?%%/\@(
NBARRRARABRREBZNERAARNRALE
i 2BEE —EZ_FBREFENEGERA
BEABOARRRERME R R REREERFN

EFAEE -

RAEEEE AR BME  REA -

ﬁi’%i@?ﬂ P Bk (ii) A AR A A Bk R AR BT B A B3k A
BB ARIREEYS RS 2 A HER - RIE
7 SRR R 5 (i) AN A B) s AT BT BB A &) sk (e B
BRARZEMEE » S(iv)A QA S AEMAHE A F
FEMBBERAA 2 EBERIEELERF -

(a) \\:7——¢ A=+—0  AQERE=

ST _FHERETE
77146,800,0001 7]
0.028 L2

A ERERT
RWAARGRBE A

Tl v 1 7@% ﬁ??ﬁi%%
BEXRREMIGTEDE

RZZE——F=A=+—H ARFAKET
BEUNTREBEAQRA ZZT _FHERER

FUNEEERER T ZBREER AT

REA

REAZBD (R=ZE——F=A=+—H8

consideration under the 2002 Share Option Scheme of the % T 5 (B 1% A0. 385;"%73) ZERERIEL
Company. The share options are unlisted. Each share option TEH —H§ BTERARBARAT
gives the holder the right to subscribe for one ordinary share 0.027% 7T — % Z*»?E”’F'
of HK$0.02 of the Company.
No.of shares
acquired on
exercise of
No. of share share  No. of share
options options options Period Period during
Category of granted during outstanding during which which share
eligible during the year at year end share options options are Exercise
persons the year ERTE FX are vested exercisable price per
BERAL FRELHN BREES HMATER  Date of grant cEB B share
AR BRERE ZROHE BREHE BUAH BRENHR BRENHSR BRITHEE
Directors 27,750,000 - 27,750,000  31st March 2011 30th March 2012 to 30th March 2012to ~ HK$0.394
£ —E-—f 30th March 2016 30th March 2021 0.394% T
=A=+—~H 20124 3H30HE 201243 A30H =
20164 3H30H 202143 H30H
Employees 119,050,000 - 119,050,000  31st March 2011 30th March 2012 to 30th March 2012 to ~ HK$0.394
8T —E-—f 30th March 2016 30th March 2021 0.3947% 7T
=A=+—~H 20124 3H30H & 201243 A30R &
201643 H30H 202143 H30H
Total# 5t 146,800,000 - 146,800,000
ol on s SE R B A IR A F
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28. SHARE OPTION SCHEME (Continued)

(b) There were no share options being exercised, forfeited and
expired for the year ended 31st March 2011 and 2010.

There were 146,800,000 share options outstanding and

exercisable at 31st March 2011 (2010: Nil), with weighted
average exercise price of HK$0.394 (2010: Nil).

The share options outstanding at 31st March 2011 had
an exercise price of HK$0.394 (2010: Nil) and a weighted
average remaining contractual life of 10 years (2010:Nil).

(c) Fair value of share options and assumptions

Share price at valuation date

Exercise price

Expected volatility (expressed as weighted
average volatility used in the modeling
under binomial lattice model)

Option life (expressed as weighted average life
used in the modelling under the
binomial lattice model)

Dividend yield

Risk-free interest rate (based on
Exchange Fund Notes)

AT

871 95 ¥R R B 5F

28. HEARiEsHE (48)

by BE-_Z-—ZFR-_T——F=A=+—H

RZE——FZA=+—H  HARITERA
17 1% 2 B B # /146,800,000 (— T — =
F ) FHMETEEAB0.394F T (=

T2 B) .

R-T——F=A=+—0 WRTE2H
BRI T 15 50.30478 7 (—F—FF : F) -
EMETLEBAOBRATE (22
F:®) .

(c) BREZQAABERRBRR

HERZRHDER HK$0.385
0.385/8 7
TE(E HK$0.394
0.3943% 7T

T8 HA K 08 (LA D04 F 1908 18 2R R FE A
R IE A R EEE ) 78.196%
78.196 8 7'tk

HEER (A NEFHFRERTER

KRB BEEEL) 10 years
+F

f% B & 1.35%
1.35B 7tk

EERFE (RBINEEREFH) 2.81%
2818 D
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R #5 ER 2R B 5F

28.

29.

SHARE OPTION SCHEME (Continued)

(c) Fair value of share options and assumptions (Continued)

The fair value of services received in return for share options
granted is measured by reference to the fair value of share
options granted. The estimate of the fair value of the share
options granted is measured based on the binomial lattice
model. The contractual life of the share option is used as an
input into this model.

The expected volatility is based on the historic volatility
(calculated based on the weighted average remaining life
of the share options), adjusted for any expected changes
to future volatility based on public available information.
Expected dividends are based on historical dividends.
Changes in the subjective input assumptions could materially
affect the fair value estimate.

There were no service conditions or market conditions
associated with the share options granted.

Details of the 2002 Share Option Scheme and movement
during the year ended 31st March 2011 are set out in the
section headed “Share Option Scheme” in the directors’
report.

SHARE AWARD PLAN 2010

On 13th September 2010, the shareholders of the Company
approved the adoption of a share award plan (the “Share Award
Plan 20107).

The Share Award Plan 2010 is a ten-year discretionary share
award and ownership plan. It is primarily for encouraging or
facilitating the holding of shares by those selected employees
of the Group who, as determined by the Board, are eligible to
participate in the plan and to whom new shares are or will be
awarded. The Directors will make use of the plan to award new
shares to those selected employees of the Group on suitable
terms as incentives and rewards for their contribution to the
Group.

No award was granted, exercised, cancelled or lapsed during the
year ended 31st March 2011 and as at 31st March 2011, there
was no outstanding award granted under the Share Award Plan
2010.
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@%Hﬂ%éﬁ OB R R BRI R A i P
BRBZAAED2EMEHBREZ A
TEqug HETEREZ AL EGRDRE
THEAHEEENE - BREZADFH
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T8 HA R 08 T iR I SR e (PRI AR A2 T 2 A0
BFHFHRFE) REEFL  YRRAR
REMMERAK NS 2 ERAEHEH T
AFRE - FHHR S IBEZ R EREERS
He TBUEEARBRRZBHTERZERR
BEffar e
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—F o
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R _FREREGIFBEREDEIINE
BRSNS RBIELEE]A -

29. RRfREEMEEI (S —BF)

R-Z—TENA+=B FAFAZREDE
BRI G EEE8 (RO ERHE (—T—F
)] -

[t B (ZE—2F) | A+ F 285
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NOTES TO THE FINANCIAL STATEMENTS
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AZEEFFEH

30. RESERVES 30. f#fl
The Group REB
Convertible Retained
Property Share notes equity eamings/
Share revaluation  Exchange Capital  Contributed option reserve  Fair value (accumulated
premium reserve reserve reserve surplus reserve TER reserve losses) Total
ES BER% REEA/
RBEE  EfRE EXRE  RARE  HARE BREGE B LAERE (ZEFR) a%
HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HKS$'000 HK$'000 HK$'000 HK$'000
AT AT AT AT FET FAT AT AT AT AT
Balance at 1st April 2009 RZEENENA-BER 77,991 33,420 11,125 252,381 17,524 - - - (95,079) 297,362
Comprehensive income 2EhE
Profit for the year REREH - - - - - - - = 51,231 51,231
Other comprehensive income L 2EhE
Exchange differences on REBMERAGH
translation of financial BRELCEAZE
statements of overseas
subsidiaries - - 5,510 - - - - - - 5510
Change in revaluation reserve W12 E(A 7 ERRERE
on revaluation of properties - (3,787) - - - - - - - (3,787)
Total comprehensive income TEEL2ENA
for the year - (3,787) 5510 - - - - - 51,231 52,954
Transaction with owners BRAALR
Dividend paid (Note 12) EHRES mzfz‘ - - - - - - - - B0 (00
Balance at 31st March 2010 RZF-3F=3=1-H
&4 77,991 29,633 16,635 252,381 17,524 - - - (49,855) 344,309
Balance at 1st April 2010 W-E-5FMA-ALR 77,991 29,633 16,635 252,381 17,524 - - - (49,855) 344,309
Comprehensive income 2ENE
Profitfor the year REREH - - - - - - - - 92,213 92,213
Other comprehensive income At2E4E
Exchange differences on AEBNIBLREH
translation of financial BREEVERER
statements of overseas
subsidiaries - - 21,195 - - - - - - 21,195
Change in fair value reserve e/ REBfH,
on revaluation of MEEERD
available-for-sale investments - - - - - - - 1,081 - 1,081
Total comprehensive income TEEB2ENE
for the year - - 21,195 - - - - 1,081 92,213 114,489
Transaction with owners HEEAIR
Dividend peid (Note 1) EfkaHan) - - - - - - - - (529 (15249)
Recognition of convertible REAREATAR
note equity reserve upon ZEE TARRE
issuance and conversion of EakBEZRD
Convertible notes - - - - - - 19,613 - - 19,613
Transfer to share premium REBTARZER
upon conversion of EUERGEE
Convertible notes 35,730 - - - - - (8,075) - - 21,655
Recognition of equity-setled BARRREE R
share based payment RERTANER
£xpenses - - - - - 19 - - - 19
Deferred tax relating to ERWAREEL
convertible notes ERLRE - - - - - - (3,236) - - (3,236)
Deferred tax relating to ERERTARTE,
conversion of convertible notes ~ EERE - - - - - - 1,332 - - 1,332
Balance at 31st March 2011 RoEZ--£=f=1-8
&h 113,721 29,633 37,830 252,381 17,524 19 9,634 1,081 21,109 488,932
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30. RESERVES (Continued) 30. EEIE (48)
The Company i /AN
Convertible
Share notes equity
Share option reserve  Contributed Retained
premium reserve ARKERE surplus profits Total
ROEE BRERE R E BB REEA k)
HK$’000 HK$’000 HK$’000 HK$°000 HK$°000 HK$’000
FET FET FET FET FET FET
Balance at 1st April 2009 —ZENEMA—A
,%?:? 77,991 - - 17,524 122,872 218,387
Profit for the year AEEHF - - - - 13,385 13,385
Dividend paid BARE R - - - (6,007) (6,007)
Balance at 31st March 2010 R-Z—-ZTF=A=+—H
e 77,991 - - 17,524 130,250 225,765
Balance at 1st April 2010 RZZE-TFEMA—A
&% 77,991 - - 17,524 130,250 225,765
Profit for the year AEEEA - - - - 2,432 2,432
Recognition of equity- RIZEREE AR
settled share-based RERIANRAX
payment expenses - 19 - - - 19
Transfer to share premium E’a‘ﬂ?ﬁﬁﬁ%ﬁ CARRER
upon conversion of “'\L?ﬁﬁ% THEE
Convertible Notes aE 35,730 - (8,075) - - 27,655
Recogpnition of convertible E@é“ﬁ RERARE
note equity reserve upon SER - TRARERES
issuance and conversion REZER
of Convertible Notes - - 19,613 - - 19,613
Defferred tax relating to BRABRRERZEETE
convertible notes - - (3,236) - - (3,236)
Defferred tax relating to BFRB®RIRRERZ
conversion of convertible RIERE
notes - - 1,332 - - 1,332
Dividend paid EABRE - - - - (15,249) (15,249)
Balance at 31st March 2011 R=Z——F=F=+—H
%é.c 113,721 19 9,634 17,524 117,433 258,331
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NOTES TO THE FINANCIAL STATEMENTS

30. RESERVES (Continued)

Notes:

(@

@)

Share premium

The application of the share premium account is governed by
Section 40 of the Companies Act 1981 of Bermuda (as amended) (the
“Companies Act”).

Revaluation reserve

The revaluation reserve has been set up and is dealt with the
revaluation on properties (Note 16(d)) reclassified to investment
properties in accordance with the accounting policies adopted for
land and buildings in Note 2(f).

Exchange reserve

The exchange reserve comprises all foreign exchange differences
arising from the translation of the financial statements of foreign
operations. The reserve is dealt with in accordance with the
accounting policy set out in Note 2(s).

Capital reserve

The capital reserve was set up upon debt restructuring which will be
used for the purpose of repurchase of issued and fully paid ordinary
share capital.

Contributed surplus

The contributed surplus of the Group represents the amount
transferred from the capital account due to the capital reduction
effective on 28th March 2007. The balance of contributed surplus
account may be utilised in the future in accordance with the
Bye-Laws and the Companies Act, including distribution to the
shareholders subject to compliance with the relevant statutory
requirements on making distributions in the Companies Act.

Share option reserve

The share option reserve relates to share option granted to
employees under the Company’s employee share option plan. Further
information about share option is set out in Note 28.

Fair value reserve

The fair value reserve represents accumulated gains and losses
arising on the revaluation of available-for-sale investments that have
been recognised in other comprehensive income, net of amounts
reclassified to profit or loss when those investments are disposed of
or are determined to be impaired.

Convertible notes equity reserve

The convertible notes equity reserve represents the equity component
(conversion rights) of the convertible notes issued during the year
(Note 32).

Distributability of reserves

In accordance with Section 40 of the Companies Act 1981, the share
premium account of the Company is distributable to the shareholders
of the Company in the form of fully paid bonus shares.

At 31st March 2011, the aggregate amount of reserves available for
distribution to equity holders of the Company was approximately
HK$248,678,000 (2010: HK$225,765,000) subject to the restriction
on the share premium account as stated above. During the year, the
Directors proposed a final dividend of 0.2HK cents per share (2010:
1.5 HK cents per share), amounting to approximately HK$6,739,000
(2010: HK$9,010,000). This dividend has not been recognised as a
liability at the end of the reporting period.

AZEEFFEH
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30. fiéf@ (%&)
fifa -
(@) BRIEHE

et s BRARE - NN\ —FBRERFESE0
R ([RARDED ERA -

(b) EBEFHE

EfREERAEDERREAYE (MF16(d) Y
EXEMBEMEL  WREM 2B AR LI
RIEFE &R EIE o

() EXREE

EN R EREE SN ERY B MR E LR
BERZ8 - ZRBREN )TN &5 HR
BRI o

(d) RAFEE

BARBNEBERRRY  §ANEREHT
R R EBBA -

(e) WARER

AEBZHABRREREHRBEAR -—ZTLF
AT \BAERMBBERARZSE - BA
B#MIE 2 EHRAIRARBRIBEARMARRATED
A BRARREL DR - ERERER N EET
REVEE BN IKHVEERTE °

(H FEREREE

BRERELABHEBEAANRZ B TREKRETE
RTEIZHRE - ARREKRE & —PERE
BT 28 o

(9 2ArERE

R BERENREE[HAHBEREZ RetlaE
LER RO aREMrElaRER  E25RE
BERERRERE  FHREFDHEEHRE -

(hy AT RS IR AR AN

A 2 % 52 9 A AN f 4 B 4R 0 AT R AR SR AR AR A B
o (Bigg) (FiE32) »

i) AEIEHEE

RIE A RIE1981F A REE40MK - AR R Z KD
EHERTUSRAFBROERNSBEFEARBRE -

R-ZT——F=ZA=+—8 " LLEXHAIZEH
HEEEMR AIHIETFTARAEEREBEAZ
A5 4 /248,678,000 T (Z T — T 4 :
225,765,000 7C) - F A - EEREZIREFR0.2
BN (ZZ—ZFF: 8R158W) 2 RKHABRELD
6,739,000/ 70 (ZZ —Z 4 : 9,010,000/57T) ° i
HEBMAR  ZRBERWHERLEAE -
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31. RECONCILIATION OF PROFIT BEFORE TAXATION TO NET 31. IBRRENT () EERESER2ES
CASH (USED IN)/GENERATED FROM OPERATING ACTIVITIES SRS BR
2011 2010
—E——fF —T-FF
HK$’000 HK$’000
FET FET
Profit before taxation B B A1 % A 113,876 56,834
Adjustments for : PR
Valuation gains on investment properties REYEZ HERE (31,932) (9,550)
Fair value gain on available-for-sale AHEERE 2 AR ERE
investments - (2,012)
Unrealised gain on trading securities BARBEEREZERFRES
at fair value 2 ARTERUM = (844) -
Reversal of write-down of inventories, net WRFEZRE  F58 (7,633) (23,948)
Impairment loss for doubtful debts IR EE 1B 13 54
Other interest income HAF 84 A (423) (127)
Interest expenses MEEH 3,919 75
Depreciation nE 14,463 16,179
Amortisation of prepaid lease payments 0 & T8 5RIE 8 48 67
Profit on disposal of property in China HE AL R B 2 M 0 F) (15,170) -
Share option expenses FERER X 19 -
Profit on disposal of property, plant HEME - HEREEZEF
and equipment (88) -
Exchange differences EHERE (248) -
Operating profit before changes EEASEHA 2K E R
in working capital 76,000 37,572
(Increase)/decrease in inventories FEGEEMm RS (70,954) 11,457
Increase in trade and B 5 I H & s BR FE hn
other receivables (47,218) (17,996)
Increase in trade and B 5 B H At & < BR 3R IE AN
other payables 44,030 5,547
Decrease in rental received in advance T A € (75) (75)
Cash generated from operations e e 1,783 36,505
Overseas taxation paid Bz BINFIE (8,609) (3,894)
Net cash (used in)/generated from (BA) EENEEELY
operating activities REFE (6,826) 32,611
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32.

NOTES TO THE FINANCIAL STATEMENTS

CONVERTIBLE NOTES

On 31st August 2010, the Company entered into a placing
agreement with the placing agent, pursuant to which the placing
agent conditionally agreed, to procure placees to subscribe
for convertible notes issued by the Company in an aggregate
principal amount of up to HK$100,800,000 on a “best-efforts”
basis.

On 27th September 2010, the Company completed the placing
of HK$100,800,000 convertible notes to independent placees,
with the price of HK$98,784,000, after deducting transaction cost
of 2% over the principal amount of the convertible notes. The
convertible notes carry interest at 3% per annum and the principal
amounts of all convertible notes shall be due and repayable on the
third anniversary of the date of issue.

The convertible notes entitle their holders to convert their
outstanding principal amounts into new conversion shares at
the initial conversion price of HK$0.84 per conversion share
(subject to anti-dilutive adjustment). Pursuant to the terms and
conditions of the convertible notes, the conversion price of the
convertible notes was adjusted from HK$0.84 per conversion
share to HK$0.168 per subdivided share as a result of the share
subdivision (refer to Note 27 for details). The above adjustment
took effect from the close of business of Monday, 15th November
2010.

The movement of the liability component of the Convertible Notes
is set out as below:

871 95 ER R B 5F

32. OliIRRIR

RZZE—TFENA=+—8B AQrHEEERE
EREERE  BEREREREEERERE -
RIIBEFEEIEE  BHOAEAREBERA AL S
R 5 =% £ 100,800,000/ 7T 7 2N A ] 81T 2 AJ 2
BRZWE -

REZZE—ZFNA=Z++tH  ARERMK AR
HX%TJ%ZL(fi%EZ%& 1;A98,784,0007% T 2 &
8+ EABLE 4 $£100,800,0007 T 2 AT 2 1% 2= 4%
TRILARA o ATRREIE A% 2 FHEFE R
FTEARBREE A SELE ST RERETA
ME=AFREHEE -

MR EEE T RSB AANGERE (G
BEH0.848T) BRERITRZASSEENT
BHR N (BFREFSHAERME) - RETHREKRERE
B2 G RAG AR RO IR A - BRI ER
B BHBREHREAEBRKN0.84BTHABEER
AR 1701688 T (2 EM T27 2 & 1B) - Ll H#
BER_T-ZF+-—ATHREH-—XFHER
PSR AL o

AMEREEERO EBHHFINMOT

The Group and
the Company

AEBRAALQT

HK$’000

FET

Face value of the convertible notes issued BTAMBRRE CEE 100,800
Transaction cost R B (2,016)
Net value of convertible notes AR EEFE 98,784
Equity component A4S (19,613)
Liability component on initial recognition YHERZBESD 79,171
Interest expenses FEFX 3,821
Payment of interest expenses TAMERX (702)

Transfer to share capital and share premium HBRBRRERREESE

upon conversion of Convertible Notes IR A R AR 19 45 (B (32,595)
Liability component as at 31st March 2011 RZTE——F=ZA=+—HZEAEH» 49,695

The fair value of the liability component at the date of the issue of
the convertible notes, included in the long-term borrowings, was
calculated using a market interest rate of 13.491% for a similar
instrument. The residual amount, representing the value of the
equity conversion component, is included in the convertible notes
equity reserve.

HZEEFEH

BEBOZAAEFARBEE RABKREE
BRHTHHERBHEBUZIAZTHENE
13.491%5T H - R R ERR AL LI H 2 E
B Jhst AT IR IR AR AR A o
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33. RELATED PARTY TRANSACTIONS 33. BRAEALRS
The following is a summary of the significant transactions with THHMEBLERBBEFANEERAEALTZEARR
related parties during the year under review in which they were not S5 HEFTTRAEEPWIFEIERERS -
regarded as connected transactions as defined under the Listing
Rules.
Key management personnel remuneration FESIEASHM
Remuneration for key management personnel of Group, including AEBXTEEEABHHN BREINFARAE
amounts paid to the Company’s directors and certain of highest ENETESH AL (MW HE) 2 Em
paid individuals as disclosed in Note 9, is as follows: T
2011 2010
—E——F —E—TF
HK$’000 HK$’000
FET FET
Short-term employee benefits EHEERA 15,938 18,184
Post-employment benefits RIKERE T 77 36
Share-based payment expenses LARR 1D B B i 2 53K 4 -
16,019 18,220
Total remuneration is included in “staff costs” (see Note 7(b)). BemsEe st ATETRA](RMEE7(D)) °
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34. PLEDGE OF ASSETS 34. SEIRP
As at 31st March 2011, the Group’s general banking facilities RZZE——F=A=+—H AEEEETZ—
were secured by certain leasehold properties and prepaid RIRITIEEUEMmMESD 541,008,000 L (==
lease payments with carrying value of HK$1,008,000 (2010: —Z 4 :1,100,000/% 7T ) 540,000 7T (= F —
HK$1,100,000) and HK$540,000 (2010: HK$545,000) respectively T4 : 545,000 70) 2 & THEMEREEER
as well as certain investment properties at valuation of RIE R E T E1E79,900,0008 0 (ZF —FF ¢
HK$79,900,000 (2010: HK$48,650,000). 48,650,000 7C) 2 R E W HEAEHER
35. CONTINGENT LIABILITIES 35. YAG{E
So far as the Directors are aware, neither the Company nor any of BESHMA ARRISEARNBERARBESL R
its subsidiaries is engaged in any litigation or arbitration or claims BERRBERZAEMGFA - MEIRE - mHt
which is, in the opinion of the Directors, of material importance BEMM - AR T EEMFB AT IR E S KT
and no litigation or claims which is, in the opinion of the Directors, EoEHBREEIEIREEERSBER ZFAK
of material importance is known to the Directors to be pending or E
threatened by or against the Company or any of its subsidiaries.
36. OPERATING LEASE ARRANGEMENTS 36. EEASLHE
As lessor fERLTASE
Property rental income earned during the year was HK$2,835,000 FRFzYERS WA AB2,835,0007% T (=
(2010: HK$2,820,000). At 31st March 2011, the properties held T—ZTF :2,820,0007L) cR=ZFE——F =1
have committed tenants for lease terms from 0.11 to 2.62 years =+—H FEEzMESERRTEEN F0.11
(2010: 0.04 to 1.88 years), whose tenancy agreements include FE262F (ZT—ZF :0.041.88F) 2 1
paying security deposits. X EHEEWEEEXNERRZSE -
The Group had total future minimum lease receivables under the REERBKBEHEBRIT L2 A HHLEMEL - &k
non-cancellable operating leases with the tenants falling due as R ERERESBBIHBERLOT :
follows:
2011 2010
—E——fF —T-FF
HK$’000 HK$’000
FET FET
Within one year R—FA 1,899 2,382
In the second to fifth years inclusive RE_ZERF (BEEREMF) 787 1,175
2,686 3,557
As lessee fFRRIASE
The Group leases certain of its office properties and retail outlets AREBEREBEEEHELZHHEE THAEMER
under operating lease arrangements. Leases for properties are TEL - KEFZYEHREHR A0.25F%F9.63
negotiated for terms ranging from 0.25 to 9.63 years (2010: 0.17 F(ZE—FTF 017TEEL442F) c EF T &Y,
to 4.42 years). Certain rentals for the use of retails outlets are WHESEUNEZFENRARAE  THEAETE
determined by reference to the revenue of the relevant outlets for EMEs e UNB TN FRIELE -
the year and the rentals for certain retails outlets will be escalated
by a fixed percentage per annum.
AT EEFFEH Annual Report 2011 | 111



NOTES TO THE FINANCIAL STATEMENTS

R #5 ER 2R B 5F

36.

37.

OPERATING LEASE ARRANGEMENTS (Continued) 36. EENSLHE (B8
As lessee (Continued) fERRIAE (&)
The operating lease rentals of certain retail outlets are based on %:F;?’%%EZZ‘“%fﬁ‘;fﬂiﬁuwﬁﬂ%‘”fﬁ%i
the higher of a minimum guaranteed rental or sales level based ﬁﬁ%%ﬁﬂ%(uf,ﬂ%ﬁﬁ) HE o bl AE TR
rental. The minimum guaranteed rental has been used to arrive at HIEREREE
the following commitments.
The Group had total future minimum lease payments under the AEBRBEIZ Z T HHELCEHESY KK
non-cancellable operating leases falling due as follows: SRENHESLBIHBEROT
2011 2010
—E——fF —ZT—TF
HK$’000 HK$’000
FET FETT
Within one year R—FA 104,767 65,090
In the second to fifth years inclusive REZZERAF(REERMT) 225,708 70,185
After the fifth year FRHFNE 173,736 -
504,211 135,275
RETIREMENT BENEFITS SCHEME 37. Efikigilst 2l

The Group operates a Mandatory Provident Fund (“MPF”) scheme
for all Hong Kong eligible employees. The assets of the MPF
scheme are held separately from those of the Group in funds
under the control of trustees.

The retirement benefit cost for MPF scheme charged to the
consolidated income statement represents contributions payable
to the MPF scheme by the Group at rates specified in the rules of
the MPF scheme.

Employees employed in the PRC are members of the state-
sponsored pension scheme operated by the PRC government.
The Group is required to contribute a certain percentage of their
payroll to the pension scheme to fund the benefits. The only
obligation of the Group with respect to the pension scheme is to
make the required contribution under the scheme.

The amount of unvested benefits utilised by the Group to reduce
contributions is HK$Nil for the year (2010: HK$Nil). The amount
of unvested benefits available for future reduction of employer’s
contribution as at 31st March 2011 is HK$Nil (2010: HK$Nil).
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38.

39.

40.

NOTES TO THE FINANCIAL STATEMENTS

FINANCIAL GUARANTEE CONTRACTS

As at 31st March 2011, the Company had given corporate
guarantee to a bank in connection with banking facilities
granted to the Group amounting to HK$40,000,000 (2010:
HK$40,000,000). No amount was utilized by the Group as of
31st March 2011 (2010: HK$Nil). The Directors of the Company
considered that no recognition was required because the fair
value of such guarantee was insignificant and that the directors of
the Company did not consider it probable that a claim would be
made against the Company under the guarantee.

SEASONALITY OF OPERATION

The Group’s business in sale of watches and properties leasing
has no specific seasonality factor.

EVENTS AFTER THE REPORTING PERIOD

On 6th May 2011, the Company through its wholly owned
subsidiary entered into a property acquisition agreement with an
independent third party for acquisition of a property located in
Shanghai for office use.

On 27th April 2011, the directors of the Company approved to
dispose a wholly owned subsidiary, City Island Property Limited,
together with the investment properties with carrying value of
RMB3,600,000 (approximately HK$4,275,000) as at 31st March
2011 held by the subsidiary to an independent third party at
consideration of RMB2,880,000 (approximately HK$3,420,000).

AT

38.

39.

40.
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RZB-——F=ZRA=+—H ARXFALNE
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AEB 2 EBREBEREERHEMEL B2
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HREHESIA
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41.

42.

R #5 ER 2R B 5F

POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS AND
INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE FOR
THE YEAR ENDED 31ST MARCH 2011

Up to the date of issue of these financial statements, the HKICPA
has issued the following amendments, new standards and
interpretations which are not yet effective for the year ended 31st

M. BE_F——F=A=1+—BLFECHEHK

BREBNIEET - hsTEARERROGEEE
nEeE

BEAMBHRREHA  BEGITM RS HMEK
BEET AR ERI MR - ZFBET - AT £
MREBRBE—T——F=—A=1T—HILFED

March 2011.

The Group has not early applied any of the following new and
revised Standards, Amendments or Interpretations that have been
issued but are not yet effective.

HKFRSs (Amendments)

HKFRS 1 (Amendments)

HKFRS 7 (Amendments)

HKFRS 9

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 13

HKAS 12 (Amendments)

HKAS 24
(as revised in 2009)
HKAS 27 (Revised 2011)

Improvements to HKFRSs issued
in 2010°

Limited Exemption from Comparative
HKFRS 7 Disclosure for First-Time
Adopters?

Disclosures — Transfers of Financial
Assets®

Financial Instruments*

Consolidated financial statements*

Joint arrangment*

Disclosure of interests in other entities*

Fair value measurement*

Deferred Tax: Recovery of Underlying
Assets®

Related Party Disclosures®

Separate financial statements*

RERK -

ARER B R IR IR AT T2 2 BB R AR
ZEIERMERTERA BRI R -

EEMBREEA
(#£1E)

BEEMBREENER
(f£1E)

EBTIEREEETR
(51E)
BB B ME L F5R
BB RS R E 105
BEBTEHREERFE115
|
|

/

8l

N

BBYM R EEAE125

BB MR EEAE135

BB ER 1258
(f£1E)

FH B R B
(=2-24)"
BRI TR RE S
B SRS RIS TR R
AR R G
SRAENBY BB

&I A
BANBRE

BA R
HBER 2 RSB
YN TR
BERR KB EBAE

BB G EF245% BE AL 2 HER
(ZZ2ZRAFLER)
BB GRENF27HR By M HK

HKAS 28 (Revised 2011) Investments in associates and joint
ventures*
Prepayments of a Minimum Funding

Requirement®

HK (IFRIC) - Int 14
(Amendments)
HK (IFRIC) - Int 19 Extinguishing Financial Liabilities with

Equity Instruments?

! Effective for annual periods beginning on or after 1st July 2010 or
1st January 2011, as appropriate.

2 Effective for annual periods beginning on or after 1st July 2010.
3 Effective for annual periods beginning on or after 1st July 2011.
4 Effective for annual periods beginning on or after 1st January 2013.
5 Effective for annual periods beginning on or after 1st January 2012.
6 Effective for annual periods beginning on or after 1st January 2011.

The group is in the progress of making assessment of what impact
of these amendments is expected to be in the period of initial
application.

Except for the above, so far it has concluded the adoption of
them will have no material impact on the consolidated financial
statements.

COMPARATIVE FIGURES

Certain comparative figures have been realigned to conform to the
current year’s presentation.
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FIVE-YEAR FINANCIAL SUMMARY

hEFEWFRHE

HE—ZT——F=HA=+—HISFE Forthe year ended 31st March 2011

RESULTS E 1
Year ended 31st March
BE=A=+—-HLEE
2007 2008 2009 2010 2011
ZETEFE ZTETNEFE ZEThEFE ZE-ITF ZZB——fF
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FET FHET FET FET FET
Turnover B 369,376 475,289 618,813 777,464 1,035,326
Profit/(loss) before taxation R ATEF] (E518) (47,283) 65,998 42,710 56,834 113,876
Income tax Frig i (2,511) (4,689) (3,019) (5,603) (21,663)
Profit/(loss) for the year FERF (EE) (49,794) 61,309 39,691 51,231 92,213
Attributable to HER
owners of the Company ZAN/NEIES VSN (49,543) 61,309 39,691 51,231 92,213
Minority interests DEREE R (251) - - - -
(49,794) 61,309 39,691 51,231 92,213
Restated
Edl
Basic earnings/(loss) BREAXRN(EE)
per share (10.43¢) 11.36¢ 6.61¢ 1.71¢ 3.01¢
ASSETS AND LIABILITIES EZEmalis
As at 31st March
R=A=+—H
2007 2008 2009 2010 2011
“ETLF —TENF —EEhEF —FT-TF ZB-——-F
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FET FHET FHET FET FET
Total assets BEE 271,984 437,932 461,827 520,351 789,079
Total liabilities weE 152,101 110,808 104,395 115,972 235,137
Net Assets BEFRE 119,883 327,124 357,432 404,379 553,942
Equity attributable to HERARQA
owners of the Company BBEAZ#ER 119,883 327,124 357,432 404,379 553,942
Minority interests DER R - - - - -
Total Equity B 119,883 327,124 357,432 404,379 553,942

Certain comparative figures have been restated to reflect the adoption

of the new and revised HKFRS.
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PROPERTIES HELD BY THE GROUP
REERFE 2 ME

For the year ended 31st March 2011 HE—-ZT——F=A=+—HILFE

INVESTMENT PROPERTIES

Approximate

Name/Location Type gross floor area
BB, EE BHAEEER
Flat A on 16th Floor, Flat E on Industrial 2,022 sq.m.*
14th Floor, Flat A-H on 12th Floor, premises

Flat A-B, E-G on 13th Floor,

Hong Kong Industrial Building,

444-452 Des Voeux Road West, Hong Kong

BB B 7H444-4525% ITEME 2,022 75 K*
BELIEKRE

16IEAE « 1412EE ~ 12BA-HER

13#A-B ' E-GZE

Car Parking Space No. 8 on 1st Floor, Car N/A
No. 8 on 2nd Floor, parking

No. 8 on 4th Floor, Avalon,

No. 19 Tai Hang Road, Hong Kong

BERILEI195 (EX= T iE A
MR FF4IES

21885k I

11285 (= B L

Unit F, 24th Floor, Office 118 sq.m.
Guangdong Gitic Plaza, premises

Annex Office Tower A,

339 Huan Shi Road East,

Dongshan District,

Guangzhou, the PRC

B N T FVNEL)ES 118 77K
BRI [& 3R 3R R 3395

& R BIBR K E AN

2418F =

Unit E, 8th Floor, Apong Building, Residential 160 sg.m.
585 Ligling Road, Building

Xuhui District, Shanghai, the PRC

R Bl TR B R TR BR5855% TEBF 160 77 2K
FEAEBEER

Unit A, Level 23, Jinming Building, Residential 157 sq.m.
8 Zunyi South Road, Building

Changning District, Shanghai, the PRC

PE ST REREEEKEN FEEF 157 77 3K
AN E23 A=

Part of CH-2304 Factory 2,362 sq.m.
La-Chaux-de-Fonds, Switzerland

i TR 2,362F 75 K

CH-2304 La-Chaux-de-Fonds#f {7

* Saleable area
AR EmE
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Group’s
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Lease term
LD

Long-term
lease

RHHEE

Long-term
lease

RHHEE

Medium-term
lease

hHEIEE

Medium-term
lease

hHEEHE

Long-term
lease

RHHEE

Freehold

KA

i

EHARAE
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