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NOTES TO THE FINANCIAL STATEMENTS

Bt 5 SRR Bt 5
15. PREPAID LEASE PAYMENTS 15. fAEFARIA
The Group
AEHE
2010 2009
—E-ZfF —ZETAF
HK$’000 HK$°000
FET FET
Balance at 1st April RIUA—BZ &% 4,341 4,654
Reclassified to investment properties (Note 16) B D BEREW ¥ (H1:716) (225) (242)
Amortisation B5E (67) (71)
Balance at 31st March R=ZA=+T—Hz2&#% 4,049 4,341

The Group’s prepaid lease payments comprise:

AEEZHEBENRERE

The Group
AEE
2010 2009
—E-EF —ZTTNF
HK$’000 HK$’000
FET FET
Long-term leases in Hong Kong REBZREPEE 1,093 1,099
Long-term land use rights in PRC R Bz KA (e A 2,956 3,242
4,049 4,341
Analysis for reporting purposes as: ERBEBNZDW
Current portion BN I 62 67
Non-current portion ERE D 3,987 4,274
4,049 4,341

(a) During the year ended 31st March 2010, some prepaid lease
payments amounting to HK$225,000 (2009: HK$242,000)
had been reclassified as investment properties. The
reclassification was a result of the commencement of lease
of properties.

(b) At 31st March 2010, certain leasehold lands amounting to
HK$545,000 (2009: HK$551,000) were pledged as securities
for bank loans as detailed in Note 31.

RIB-—ZF=A=+—RLEFER &T
T2 & 78 1 5 18225,00008 T (ZZEZ AL &F -
242,000 7T) CEFOBAKRENE - B
DETA Y KRG L EPTE -

R-ZE-—TF=F=+—-—HB ETEHE
545,000/ 7T (ZEZ N4 : 551,000/ 7T ) #Y
ME T BIERITERIEIR - FIBENH T
31



16.

NOTES TO THE FINANCIAL STATEMENTS

Bt 5 ¥R 2R Bt 51
INVESTMENT PROPERTIES 16. I2&8ME
The Group
AEHE
2010 2009
—E-ZfF —ZTTNF
HK$’000 HK$°000
FHET FET
At valuation HEIE
As at 1st April RMWA—H 56,285 60,579
Translation differences BmEZ®E 1,050 (1,983)
Reclassifications SR
- from property, plant and equipment and —BYE BERRKEREES
prepaid lease payments (Note 14 and 15) T FRIE (B iF14515) 669 331
— fair value change upon date of transfer -REREBNAREE 2,631 1,858
Increase/(decrease) in fair value in the DRRAERGEERERFH
consolidated income statement Gl 9,550 (4,500)
As at 31st March R=A=+—H 70,185 56,285

At 31st March 2010, certain investment properties amounting to
HK$48,650,000 (2009: HK$39,600,000) were pledged as securities
for bank loans as detailed in Note 31.

The carrying amount of investment properties held by the Group

W-F—TF=A=+-0 BEFE®E
48,650,000/ 7T (— T Z /14 : 39,600,000/% 7T)
MR AR FIERITEAEIN - SHEHAAIES -

FEER-_ZE-ZEER-_FTNF=A=+—H

at 31st March 2010 and 2009 comprises: ZIEEYEZEBERRE
The Group
rEH
2010 2009
—E-EfF —TENF
HK$°000 HK$’000
FET FET
In Hong Kong under long-term leases EEBZREAMAE 50,050 40,650
Outside Hong Kong: FEBR B LA

Medium-term leases FREIE 3,973 3,183
Long-term leases RHHE 3,300 -
Freehold KA 12,862 12,452

70,185 56,285

@
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NOTES TO THE FINANCIAL STATEMENTS
A FSERRBE

16.

17.

INVESTMENT PROPERTIES (Continued)

Note:

(@

During the year ended 31st March 2010, some buildings and prepaid
lease payments amounting to HK$3,300,000 (2009: HK$2,189,000)
have been reclassified as investment properties. The reclassification
was a result of the commencement of lease of properties.

The Group’s properties outside Hong Kong with valuation of
HK$2,626,000 (2009: HK$2,189,000) are registered under the name of
other persons in trust for the Group.

The Group’s investment properties are held for rental purposes
under operating leases were revalued by DTZ Debenham Tie Leung
Limited, a firm of independent valuer who holds a recognised and
relevant professional qualification and has recent experience in the
location and category of property being revalued at 31st March 2010
on an open market basis calculated by reference to net rental income
allowing for reversionary income potential.

For the year ended 31st March 2010, up to the date when the
buildings and prepaid lease payments became investment properties,
the difference at that date between the carrying amount of the
properties and their fair value of amount approximately HK$2,631,000
(2009: HK$1,858,000) is recognised directly to equity in revaluation
reserve. As at 31st March 2010, the valuation gain on investment
properties amounting to HK$9,550,000 (2009: loss of HK$4,500,000)
is recognised in the consolidated income statement.

INTEREST IN SUBSIDIARIES

16. IR&ME (1§)

17.

Aat

(a)

(b)

e B

R-E-—ZTF=-ZA=+-—BULFER ©EA
3,300,000/ 7t (Z T T N F : 2,189,000 7T) 2
ETRFURBEBNARBESHHEARED
¥ -BHOBEMERB DA -

AEEE AR E B LAY [ B {E2,626,00078 7T (=
TN 2,189,000 70) 2 WE T A HTALEE
EREAZHMALTETER -

AEBZRENEDFELEHEZHBERE
VHFAEREREBEXERURBEE Y EILE
MR R 2B EXEETDTZEBERITERA
ARZE-—ZEF=A=+—HKBEFEASRAR
WAEN 2 RRHEFE LR ARTIGELESHE

BE-_Z-ZTF=-A=+—RALFE HEEF
LREEBENRERAREMEZR MEZEBRE
B EZ AR ERZE 2 %%2,631,0008T (=%
T4 11,858,000 T) RN IERANERY
HE -NZZT—ZTF=-A=+—H0 REWEMGE
1 %59,550,0007% 7t (= T Z N4 : E5184,500,000
BIT) IR A s RIER ©

4

B2z

The Company

b N
2010 2009
—E—EF —ZTENF
HK$’000 HK$°000
FET FET
Unlisted shares, at cost FEEMIRMD - IR 320,837 320,837
Impairment loss recognised EERREEE (320,837) (320,837)

In prior years, due to the poor operating performance of the
relevant subsidiaries, the carrying amount had been impaired
by approximately HK$320,837,000 through the recognition
of impairment losses. After considering the poor operating
performance of the relevant subsidiaries, the directors of the
Company are of the opinion that investment cost of these
subsidiaries would not have significant value to the Group and
such amount has already been fully written off in prior years, and
impairment loss should not be reversed.

RBEFE REBEMNBARIKERREXRE B
L EL AR (B FERR R (B R 49320,837,00008 7T © £ /&
HEMBARGCERBRE  ARRESERA
MEARZEEXRABETE AREEFREME
REE ZERERNBEAFEEHEME R
EE ST EED -



NOTES TO THE FINANCIAL STATEMENTS
S ERR B EE

17. INTEREST IN SUBSIDIARIES (Continued) 17. RMBASZIELZ (68)

ARRAR-E-EF=ZA=+—RAZEE2WBR
AFWEMT -

Particulars of the Company’s principal subsidiaries as at 31st
March 2010 are as follows:

Place of
incorporation or

Paid up
issued ordinary
share capital/

Proportion of
nominal
value of issued
share capital/
registered capital

establishment registered held by the
or registration/ capital Company
operation BEfC®RT ADQAFBERT
Name of subsidiary AMER LB LERE, RA/EMEAEE Principal activities
WEAR AR ey TEHER ZEAH TEXH
Directly Indirectly
E# B3
AC (Overseas) Limited British Virgin Islands HK$10,000 100% - Investment holding
HERAES 10,000/% 7T 100% - REZR
Juvenia Montres S.A. Switzerland SFr.1,875,000 - 100% Assembling and
marketing of gold and
jewellery watches
Bt 1,875,000 14 5 - 100% REREHOERERE
BEERH(LE)BSHERALA People’s Republic HK$60,000,000 - 100% Watch trading
of China*
REARAME" 60,000,000/ 7T - 100% BHRES
Time City (Hong Kong) Limited Hong Kong HK$3,000,000 - 100% Watch trading
BEERM (BE)ERAR A% 3,000,000 7T - 100% EHRES
Juvenia (Hong Kong) Company Hong Kong HK$5,000,000 - 100% Brand development &
Limited watch trading
B2 (FR)BRAF EE 5,000,000/ 7T - 100% mEERRERE S
Accord Watch & Jewellery Hong Kong HK$3,500,100 - 100% Brand development &
(International) Limited watch trading
VEEHRHE (BE)ERAR ) 3,500,100 7 - 100% mEERRERE S
Asia Commercial Property British Virgin Islands/ US$1 100% - Property holding and
Holdings Limited Hong Kong investment
RBRAHE/BE 127 100% - NERBRRE
AGEESEFABERDA People’s Republic RMB1,000,000 - 100% Watch trading
of China*
REAR AN 1,000,000 A R # - 100% BHRES
Ming Biao Cheng Corporation British Virgin Islands US$1 - 100% Watch retailing and trading
AERAHS E - 100% EHRTERES
* Registered under the laws of The People’s Republic of China as a * BEPEARANBEZZ2TMALZENEDE -
wholly foreign-owned enterprise.
# Registered under the laws of The People’s Republic of China as a # BEPEARKMNEEZIMAENNDE -

domestic enterprise.
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NOTES TO THE FINANCIAL STATEMENTS
A FSERRBE

17.

18.

INTEREST IN SUBSIDIARIES (Continued)

The above list includes the subsidiaries of the Company which,
in the opinion of the Directors, materially affected the results of
the year or net assets of the Group. To give details of all other
subsidiaries would,

in the opinion of the Directors, result in

providing particulars of excessive length.

None of the subsidiaries had any loan capital outstanding at the
end of the year or at any time during the year.

AMOUNTS DUE FROM/(TO) SUBSIDIARIES

17.

18.

R E S g ()

BEE2RR LINBRARANDEEREARFERE
FAKEEEFE  WEMEEMBMERARZ
B—o5h - AERRIUE -

RERIERTAERE - Z 0B QB8 A =
REEZEEER -

FEUY (FEfT) B (B A S FRIA

The Company

VNN
2010 2009
—E-ZfF —TENF
HK$’000 HK$°000
FET FET
Amounts due from subsidiaries FE U B B A R T 986,709 1,020,527
Impairment loss recognised ERZBAEEE (709,679) (737,154)
277,030 283,373
The amounts due to subsidiaries are unsecured, non-interest ENHBARREAEIKE 8 REBENRENKE
bearing and repayable on demand. EE-
The carrying amount of the amounts due from/(to) subsidiaries as RZZ—ZF=A=+—8 " B (ERWHB
at 31st March 2010 approximated their fair value. AAIRBEZRAEHEAREES -
As at 31st March 2010, the amounts due from subsidiaries were RZE—ZTF=A=+—H EBEUWERA

unsecured and repayable on demand. Except for an amount of
approximately HK$19,477,000 (2009: HK$19,199,000) with interest
charged at prevailing prime rate less 2%, the remaining balance
were non-interest bearing.

The carrying amount had been impaired approximately by
HK$737,154,000 through the recognition of impairment losses
in the year ended 31st March 2009. Certain impairment losses
amounting to approximately HK$27,000,000 were reversed due
to the recovery of such amount during the year. Other than this,
after considering the poor operating performance of the relevant
subsidiaries, the directors of the Company are of the opinion that
impairment losses recognised in previous years should not be
reversed during the year ended 31st March 2010.

A B E B R
19,477 0008 L (=&
RERREREFR
S

NERKEE - -BRRBED
T NF : 19,199,000/% 7T)
2%t E A SN - HBFIAR

HEZZTTZAF=A=1+—BLFE E@EEAD
T SRRl (B #9737,154,00008 7T - & TRERE 2
& BE#J27,000,0008 T E BB EA AR FEZER
HEBWE - Rtz i ZERBEWE QR 2K
BREAXER BEFRAE BE-Z-ZTF=A
=t+—BHLFE BEFERRZBEEEET
WD o



NOTES TO THE FINANCIAL STATEMENTS

B §5 ¥R R B 5F
19. AVAILABLE-FOR-SALE INVESTMENTS 19. OB EZIRE
The Group
REE
2010 2009
—E-FF —EENF
HK$’000 HK$°000
FET TET
Investments in RER
Club debentures, net GfES 8 4,192 2,180
4,192 2,180
The club debentures are measured at fair value. Fair value of the CHELRALBEHE WBREZALBENR
investment has been determined by reference to the bid price B Ltz EEMET BE_TE—Z4=A
quoted in an active market. The increase in these investment =+—HIEEE B ELE2,012,000% T (=
amounting to HK$2,012,000 for the year ended 31st March 2010 ZENE FHT) DEAHEBEMZ AL EIE
(2009: Nil) was due to increase in their fair values on revaluation. 0 e
20. INVENTORIES 20. &
Inventories in the statement of financial position comprise: R AEAZEERIE
The Group
FEE
2010 2009
—E-FF —EThF
HK$°000 HK$’000
FRET TET
Watches E e
Raw materials R4 % 28,827 23,453
Finished goods 2K 262,312 251,228
291,139 274,681
2010 2009
—E-FF —ZEThF
HK$°000 HK$°000
FERT THET
Carrying amount of inventories sold HEFEZRHEE 556,420 406,729
Write down of inventories &z #E - -
Reversal of write-down of inventories BoMR s FE (23,948) (17,209)
532,472 389,520
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NOTES TO THE FINANCIAL STATEMENTS
A FSERRBE

21.

TRADE AND OTHER RECEIVABLES 21. BSRHthEUERR
The Group allows credit period of ranging from cash on delivery REFBKLTFESEKREPBINERZEZTIOKRZE
to 90 days to its trade receivables. The aging analysis of trade EH -RBREHR BEEAEEEZFEKER
receivables of HK$28,362,000 (2009: HK$20,322,000) which Az B 5 EWIR28,362,0008 L (ZETNF -
are included in the Group’s trade receivables at the end of the 20,322,000 70) ZBRER DT T -
reporting period is as follows:
The Group The Company
AEE AT
2010 2009 2010 2009
2B CZ—TTNF ZZB-BF Z—ITThHF
HK$’000 HK$’000 HK$’000 HK$°000
FET FET FET FET
Trade receivables B 5 EWER K
Up to 90 days BIEAZ90H 27,646 20,119 - -
91 to 180 days 91%=180H 77 53 - -
Over 180 days 180H A £ 639 150 - -
28,362 20,322 - -
Allowance for doubtful debts REE (62) 8) - -
28,300 20,314 - -
Other receivables H it & W BR 5K 2,748 3,080 - 7
Loans and receivables B & E R 31,048 23,394 = 7
Deposits and prepayments %o BN HE 28,719 18,063 116 116
59,767 41,457 116 123
The carrying amounts of trade and other receivables at 31st March RZE-—TF=A=+—HBEBFREMmEWKE
ZEEERANBEMRE -

2010 approximated their fair value.

The carrying amounts of 82% (2009: 76%) of the Group’s trade
receivables are denominated in Renminbi.

All of the trade receivables are expected to be recovered within
one year.

(@) Impairment of trade receivables

Impairment losses in respect of trade receivables are
recorded using an allowance account unless the Group is
satisfied that recovery of the amount is remote, in which
case the impairment loss is written off against trade
receivables directly (see Note 2(g)(i)).

REHE HRYWIRFK 282% (ZZFIF : 76%)
ZHREBEBRARBIE -

EESRKERFAHAIR —FAKE -

(a)

B ARIARRIA A

EUWER R 2 B BB ABERIE - RIER
SEBEELOWEIFEZ AJREMIRM - ExE
AT BEBEEEZENRE S E KR ZUK
(RMEE2(9)00) °



NOTES TO THE FINANCIAL STATEMENTS

21. TRADE AND OTHER RECEIVABLES (Continued)

(a)

(b)

Impairment of trade receivables (Continued)

21.

B §5 ¥R R B 5F

SARHhEUIRR (48)

(a) BARUWKRRAE (8)

The movement in the allowance for doubtful debts during the FAREEREEZH (OREETCREREBEEL
year, including both specific and collective loss component, )mT
is as follows:
The Group
AEEH
2010 2009
—E-FF —ZETENF
HK$’000 HK$°000
FET FET
As at 1st April R A—AH 8 8
Impairment loss recognised BERRZBEERE 54 -
Uncollectible amounts written off R AR 8H - -
As at 31st March R=ZA=+—H 62 8

At 31st March 2010, the Group’s trade receivables of
HK$54,000 (2009: HK$Nil) were individually determined to be

impaired.

At 31st March 2010, specific allowance for doubtful debts
approximately HK$Nil (2009: HK$1,000) was recognised. The
Group does not hold any collateral over these balances.

Trade receivables that are not impaired

The aging analysis of trade receivables that are neither

RZZE—ZTFE=ZF=+—HB AEEEFE
I BEF/54,0008 T (Z T NF  TET)E
8 SR TE MR o

RZZE—ZTFE=ZF=+—HB CHERAZET

JT) o AN SR B0 M Btk A RS B (R

2o
(b) a2 8 AMUERR

FhE (B B R R B BAR B E 2 B 5 R X

individually nor collectively considered to be impaired are as BREeDTAT -
follows:
The Group
rEHE
2010 2009
—E—-EfF ZETNEF
HK$°000 HK$’000
FET FET
Neither past due nor impaired NI £ 780 HA 5B (B 27,646 20,119
Less than 90 days past due 1 HR > R 90 H 77 53
Over 90 days past due i HRH3B90H 577 142
654 195
28,300 20,314
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NOTES TO THE FINANCIAL STATEMENTS
A FSERRBE

21.

TRADE AND OTHER RECEIVABLES (Continued)

(b)

Trade receivables that are not impaired (Continued)

Trade receivables are due within 90 days from the date of
billings. Receivables that were neither past due nor impaired
relate to a wide range of customers for whom there was no
recent history of default.

Receivables that were past due but not impaired relate
to a number of independent customers that have a good
track record with the Group. Based on past experience,
management believes that no impairment allowance is
necessary in respect of these balances as there has not been
a significant change in credit quality and the balances are
still considered fully recoverable. The Group does not hold
any collateral over these balances.

22. CASH AND CASH EQUIVALENTS

SARH BRI (48)

(b)

i 8 < 8 2 mUWARER (5])

B o RN mRE AL MBI - £
ARSI REZEZERERERERZ Y
EAHRFEEZETPA

BAHEEREZEZRYSERES BB
EFPEH ZEEPEAKEZEETHR
o RBBELR  EEERA  ZE5HER
BAFHBERE DTAREEERIRE
HE) - BESRDBRET2BIRE - K&
B E M AR A E R ER R -

22, RERNESEN

The Group The Company
rEH AT
2010 2009 2010 2009
—E-BF —ZTTNEFE ZB-TBF —TTIF
HK$’000 HK$°000 HK$’000 HK$°000
FET Fi&r FET FET
Cash at bank and on hand ROTEREFHERS 65,690 49,571 11,383 410
Cash and cash equivalents in RirE MBIk & &
the consolidated statement of FEHeRERIT
financial position and the HReRRESEEY
consolidated statement
of cash flows 65,690 49,571 11,383 410
The Group The Company
TEE AAT
2010 2009 2010 2009
—E-2F CZTTNF ZZB-BF ZTTIhHF
HK$°000 HK$’000 HK$’000 HK$°000
FET FET FET FETT
Hong Kong dollars BT 24,614 21,584 11,334 341
United States dollars ETT 32 37 31 31
Renminbi AR 39,986 26,951 - -
Others Hi 1,058 999 18 38
65,690 49,571 11,383 410
The effective annual interest rate on short-term bank deposits RARTERZEBRFANENT1.67%E2.24% ;

ranged from 1.67% to 2.24%, with an average maturity from
overnight up to 4 days in 2009. No short-term deposits were made

in 2010.

RIZBZNFREFRZ THIHARBEREN
B R-IE-ZEFAEMBEHFR -



NOTES TO THE FINANCIAL STATEMENTS

23. TRADE AND OTHER PAYABLES

Included in trade and other payables are trade payables
HK$19,899,000 (2009: HK$28,775,000), the aging analysis
which at the end of the reporting period is as follows:

R 5 e 2 Bi 51

23. BRRHEMERIER
of RBEBR STAESRAMEAERRD 2
of # 5 f {1 B %19,899,000/8 7t (= T T AL :

28,775,000/ 70) ZBRER DATAT ¢

The Group The Company
rE NN
2010 2009 2010 2009
—g-8F ~TINF =B-BF —TITNF
HK$’000 HK$’000 HK$’000 HK$’000
FET FEr FET FET
Trade payables Z 5 FERIR
Up to 90 days ENEZ=90H 19,370 27,848 - -
91 to 180 days 91£=180H 14 283 - -
Over 180 days 180H M L 515 644 - -
19,899 28,775 - -
Other payables and E A & A BR 3 R
accrued charges fEETE A 30,363 24,282 2,614 2,410
Deposits received Bz e 2,324 1,981 - -
Other tax payable H A fE T B IR 52,612 43,760 - -
Financial liabilities measured LA SRR H
at amortised cost ZemBaE 105,198 98,798 2,614 2,410
The carrying amounts of the Group’s trade and other payables at R-_ZE—ZTF=A=+—H AEEZHKEM

31st March 2010 approximated their fair value.

FER R R BRI S AR FE A R (B AR -

The carrying amounts of trade payables of the Group are mainly NEBZESEMERZERAETIEZEUARESIE -

denominated in Renminbi.

All of the other trade and other payables are expected to be FEEMB S REMENTBEARN —FREE
settled or recognised as income within one year or are repayable KERBWA » HIFERKEE -

on demand.
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NOTES TO THE FINANCIAL STATEMENTS
A FSERRBE

24,

INCOME TAX PAYABLE IN THE CONSOLIDATED STATEMENT 24.
OF FINANCIAL POSITION

(a)

(b)

(c)

Income tax payable in the consolidated statement of

financial position represents:

&=

B Ml FE Ak iR & 2 BRI PRiS iR

(a) HEMBRNBRZEBFAISHNE :

The Group
AEME
2010 2009
—E-EF —ZTTNF
HK$’000 HK$°000
FET FETT
Balance at 1st April KA —B &R
- PRC Enterprise Income Tax —HEERER 281 1,500
Translation difference HmEERE 22 33
Provision for PRC Enterprise Income REEFEDEMRSHEE
Tax for the year 4,343 3,019
PRC Enterprise Income Tax paid ENPECEMBEH (3,894) (4,271)
Balance at 31st March R=ZA=+T—H2&# 752 281
Deferred tax liabilities recognised (b) PHEIBZIEEHEGE

The components of deferred tax liabilities recognised in the
statement of financial position and the movements during the

year are as follows:

REARPBRNEZ T ERERBE N ZELEH
HEEREEZHNT

Revaluation of Revaluation of

of available-for- Investment
sale investments properties Total
BEfAHREEZRE EffREYE “E
HK$’000 HK$’000 HK$°000
FET FET FET

Deferred tax arising from: BREBEEERE

At 1st April 2009 R-ETAEMA—B - - -
Debited to consolidated income statement FARGZARGER 332 928 1,260
Deferred tax recognised in equity BREAKRZELEHE - 6,419 6,419

At 31st March 2010

Deferred tax assets not recognised

R-F-TFZA=1-A

The Group has allowable tax losses arising in Hong Kong
of approximately HK$364,273,000 (2009: HK$339,257,000)
which are mainly arisen prior to the capital restructuring in
1997, that are available for offsetting against future taxable
profits of the companies in which the losses arose. Deferred
tax assets have not been recognised in respect of these
losses due to the unpredictability of future profit streams.

332 7,347 7,679

(c)

RERZIBEERAEE

AEBERBELEZARERRREEBEY
/3364,273,00087T TER —NNLFE
REHEMESE (ZTTNF - 339,257,000
7o) ATAREHEEBEEEN A RARKRER
B o R ARICEF T EEEH TR - B
BRUEERERETRAEE



NOTES TO THE FINANCIAL STATEMENTS

24. INCOME TAX PAYABLE IN THE CONSOLIDATED STATEMENT
OF FINANCIAL POSITION (Continued)

(d)

Withholdings tax

Pursuant to new PRC Corporate Income Tax Law which
took effect from 1st January 2008, a 5% or 10% withholding
tax was levied on dividends declared to foreign enterprise
investors from PRC effective from 1st January 2008. A
lower withholding tax rate may be applied if there is a tax
treaty arrangement between the PRC and the jurisdiction
of the foreign enterprise investors. On 22nd February 2008,
Caishui (2008) No. 1 was promulgated by the PRC tax
authorities to specify that dividends declared and remitted
out of the PRC from the retained earnings as at 31st
December 2007 determined based on the relevant PRC tax
laws and regulations are exempted from the withholding
tax. No deferred tax liabilities have been recognised, as the
Company controls the dividend policy of the subsidiaries
of the Group in PRC and it has been determined that it
is probable that the profits earned by the Group’s PRC
subsidiaries for the period from 1st January 2008 to 31st
March 2010 will not be distributed in the foreseeable future.

25. LOAN NOTES

B §5 ¥R R B 5F

&8 M KR & 2 BB PR ISR (48)

(d)

YA

REE -ZTENF-A-BRERNTE
MEEMSIE AN ECEREETIK
e EOREBK%H10%FENH - B
TETNF-A-BRER - WP REEINE
m%&é%ﬁﬁ%T/HEEEZW%‘E%R%%{E
BB R REEEN R R - R

NEZA=+=R" EFI%M%%F%EWEMR

(2009)15% - REB -_TTLF+-_A=+—
B YR AN S R & BIRAN 2 IREAR

%F*HF%EPHﬁi%ii&iﬁ%ﬁﬁ’ﬁiiﬂfi%ﬁﬁ
R o ARARREHRPEFRRHR
BIEE j]ﬂJ:E?i/ETj(—J ER A R 2 R 2K
RAEEPHFARR-_ZEENF—HA—8
EZT-ZEFE=ZRA=+—BHMEBRRNET
EAETDIR MW EBERELERIBEAE -

aREFR

The Group and the Company

AEBRARATF
2010 2009
—E-ZF —ZETHhF
HK$’000 HK$’000
FET FET
Swiss Francs 550,000 (2009: Swiss I 1% B8550,0001% (:??ﬂi :
Francs 550,000) I £ BB550,000) —F — T 4 5| A
7/8% Loan Notes (the “Notes”) FRIBNEFER ([RE]) -
due 2010, at par %A 2,895 2,907
Translation difference MEERE (10) (12)
2,885 2,895
Accrued interest FEEHFIE 25 28
Interest paid during the year FRERFE (25) (25)
Redeemed during the year FREEMD (2,885) -

- 2,898
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NOTES TO THE FINANCIAL STATEMENTS
A FSERRBE

25.

26.

LOAN NOTES (Continued)

Pursuant to the original note agreement dated 31st January 1994,
holders of the Notes had the right at any time on or before 8th
February 2000 to convert all or some of the Notes into shares of
the Company at the conversion price of HK$8.6 per share, subject
to adjustment. Interest on the Notes was waived for a period of
five years with effect from 23rd February 1996 to and including
22nd February 2001. The rate at which interest is charged on the
Notes is 7/8% per annum for a period of nine years with effect
from 23rd February 2001. Interest is accrued over the revised
duration of the Notes so as to produce a constant periodic rate of
charge for each accounting period.

The Company has the right, having given not less than 30 days
and not more than 60 days’ notice to the financial advisor in
respect of the Notes, to redeem all, but not some only, of the
Notes at par, together with interest accrued up to the date of
redemption if the closing price of the Company’s shares listed on
The Stock Exchange of Hong Kong Limited, converted into US$ at
the prevailing exchange rate, is at least 130% of the conversion
price for 30 consecutive dealing days.

There is also an option granted to the holders of the Notes to
cause the Company to redeem in US$ at a fixed exchange rate
of SFr.1.00 = US$0.67933 any Notes on 23rd February 2008 at
a redemption price of 117.375% of its principal amount together
with interest accrued up to the date of redemption. The Company
had redeemed Notes amounted to Swiss Francs 11,250,000 on
23rd February 2008.

The Company has fully redeemed Notes amounted to Swiss
Francs 550,000 on 4th February 2010.

SHARE CAPITAL

25.

26.

SRTIE (8)

BE-—NANAONE-—A=Z+—RAZ2EERZZER
FOEREAARER-_ZZTZEF_ANA=HZ
AIBERF 1R B AR8.6 B L L AR (B (A THAE) ¥ 2 F

LMBHEEELARQRRD - EHE — NS
F_AZH+=ZHARE_TET—F-_A=+ZH(E
FEZB) 2AFARNAE - BRI EG -2
—i:ﬁl:-ﬁ—iﬁﬁﬁhiﬂquEﬁ?/s% =
BEEIT R BEMENE  NEESESE B
MR EEXBECEHER -

HARBBRNDETBHERSMERAE 2
BRERAMIBERITR) EE=TERXS
B9 RIRMRIE 2 130%s A £ - BIRA R BHEER
SRZUBBEREL AR =ZFTRBRETZHRA T+
BZBAZERT ZEECERAEERERZ
MB)BEEE (MIEEBN) RE -

EERBEANEE —HRERE FAQRRZE
ENF A+ =ZHIERZEBRASEI17.375% 2 FE
EEERFEELBE A 2 F 8 - JUIZ1.005 &
BB 5,0.67933% T 2 [E T E [E K51 8 2 E L E R
ZR - ARQFRER-_ETNF_A-+=HEE
Z=TH E11,250,0005 1 A2 # -

RZE—ZEF-_ANHBHARACEREL S
550,000%% 1 %88 2 Z i -
A% 7K

The Group and the Company

EEERELQT
Number
of shares Value
BRHOHE BE
‘000 HK$’000
Fig FET
Ordinary shares of HK$0.10 each FRRO10B T2 EBR
Authorised: 5£EH§$ :
At 1st April 2009 and 31st March 2010 ZETNFHEA—HBRK
:g_gizﬂ =+—H 1,000,000 100,000
Issued and fully paid: BEETRAE :
At 1st April 2009 and 31st March 2010 RZZEZNFHA-HBRK
—E-ZTF=-ZA=+—H 600,695 60,070
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NOTES TO THE FINANCIAL STATEMENTS

SHARE OPTION SCHEME

2002 Share Option Scheme

On 20th September 2002, the shareholders of the Company
approved the adoption of a new share option scheme (the
“2002 Share Option Scheme”). The purpose of the 2002 Share
Option Scheme is to encourage qualifying grantees to work
towards enhancing the value of the Company and its shares for
the benefit of the Company and its shareholders as a whole.
Qualifying grantees of the 2002 Share Option Scheme means
(i) any employee or any business-related consultant, agent,
representative or advisor of the Company or any subsidiary or
any affiliate; or (ii) any supplier, agent or consultant who provide
goods or services to the Company or any subsidiary or any
affiliate; or (iii) any customer of the Company or any subsidiary or
any affiliate; or (iv) any business ally or joint venture partner of the
Company or any subsidiary or any affiliate.

Previously, the maximum number of shares which may be issued
upon exercise of all options to be granted under the 2002 Share
Option Scheme (and under any other scheme of the Company)
shall not in aggregate exceed 10 per cent. of the shares in issue
as at the date of the adoption of the 2002 Share Option Scheme
(the “Scheme Mandate Limit”) provided that the Company may
at any time as the Board of Directors of the Company may think
fit seek approval from its shareholders to refresh the Scheme
Mandate Limit, save that the maximum number of shares which
may be issued upon exercise of all options to be granted under
the 2002 Share Option Scheme (and under any other scheme of
the Company) shall not exceed 10 per cent. of the shares in issue
as at the date of approval by the shareholders of the Company
(including those outstanding, cancelled, and lapsed in accordance
with the terms of the 2002 Share Option Scheme or any other
scheme of the Company or exercised options under the said
scheme) shall not be counted for the purpose of calculating the
limit as refreshed. Notwithstanding aforesaid in this paragraph, the
maximum number of shares which may be issued upon exercise
of all outstanding options granted and yet to be exercised under
the 2002 Share Option Scheme (and under any other scheme or
the Company) shall not exceed 30 per cent. of the Shares in issue
from time to time.

Refreshment of 2002 Share Option Scheme mandate limit (the
“Refreshment”) and amendment of rules of 2002 Share Option
Scheme (the “Amendment”) had been approved at the annual
general meeting of the Company held on 26th August 2008.
Details of the Refreshment and the Amendment were contained
in the circular to shareholders dated 1st August 2008. After the
adoption of the Refreshment and the Amendment, as at the date
of the annual report, a total of 60,069,512 shares (representing
approximately 10 per cent. of the existing issued share capital of
the Company) are available for issue under the 2002 Share Option
Scheme.

27.

B §5 ¥R R B 5F
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NOTES TO THE FINANCIAL STATEMENTS
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27.

SHARE OPTION SCHEME (Continued)
2002 Share Option Scheme (Continued)

The total number of shares issued and to be issued upon exercise
of the options granted to each individual under the 2002 Share
Option Scheme and any other scheme (including both exercised
and outstanding options) in any 12-month period must not exceed
1 per cent. of the total number of shares in issue.

The period within which an option may be exercised will be
determined by the Board of Directors of the Company in its
absolute discretion, save that no option may be exercised later
than 10 years from the date on which the option is granted.
Subject to the provisions of the 2002 Share Option Scheme, the
Board may in its absolute discretion when offering the grant of
an option impose any conditions in relation thereto in addition
to those set forth in the 2002 Share Option Scheme as it may
think fit (o be stated in the letter containing the offer or the
grant of the option) including (without prejudice to the generality
of the foregoing) continuing eligibility criteria conditions and
the satisfactory performance. However the 2002 Share Option
Scheme itself does not specify any minimum holding period for
which an option must be held before it can be exercised.

The offer of grant of share options may be accepted within 14
days from the date of the offer, upon payment of a nominal value
of HK$1.00 in total by the grantee. The exercise period of the
share options granted is determined by the Board of Directors,
and shall not exceed a period of ten years after the date of grant.

The subscription price in respect of any particular option under
the 2002 Share Option Scheme shall be such price as the Board
may be its absolute discretion determine at the time of grant of
the relevant option (and shall be stated in the letter containing the
offer of the grant of the option) but the subscription price shall
not less than whichever is the highest of: (a) the nominal value
of a share; (b) the closing price of the shares as stated in the
Stock Exchange’s daily quotations sheet on the date of the Board
resolution approving the grant of options; and (c) the average of
the closing price of the shares as stated in the Stock Exchange’s
daily quotation sheet for the five business days immediately
preceding the date of the Board resolution approving the grant of
options.

The 2002 Share Option Scheme will expire on 19th September
2012.

No option was granted, exercised, cancelled or lapsed during the
year ended 31st March 2010 and as at 31st March 2010, there
were no outstanding option granted under the 2002 Share Option
Scheme.

27.
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28. RESERVES 28. fEiE
The Group RE&E
Share Revaluation  Exchange Capital Contributed Accumulated
premium reserve reserve reserve surplus losses Total
RGEE  EfEE ELRE  REAEE  BAB®  2HES g
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
T T T Fix T Tz Tz
(Note (@)  (Note(b)  (Note(d)  (Note(d)  (Note(e)
(Wie) (W) W)  WEg) (Wie)
Balance at 1st April 2008 RZEEN\FEA-A&H 77,991 31,562 16,359 252,381 17,524 (128,763) 267,054
Change in equity for 2008 T )\FrERY
Exchange differences on translation £ EBINHBARNEREK
of financial statements of EECERZE
overseas subsidiaries - - (5,234) - - - (5,234)
Profit for the year REERH - - - - - 39,691 39,691
Change in revaluation reserve on NEERZERRER
revaluation of properties (Note 16(d)  (#/#16(a)) - 1,858 - - - - 1,858
Total comprehensive income AEEEZEYE
for the year - 1,858 (5,234) - - 39691 36,315
Dividend paid (Note 12) ERBRE H212) - - - - - 6,007)  (6,007)
Balance at 31st March 2009 RZEENE=A=1-H
o 77,991 33,420 11,125 252,381 17,524 (95,079) 297,362
Balance at 1st April 2009 RZEENFENA-A&H 77,991 33,420 11,125 252,381 17,524 (95,079) 297,362
Change in equity for 2009 ZETNEIERED
Exchange differences on translation £ EBIHBARNERE
of financial statements of EECERZE
overseas subsidiaries - - 5,510 - - - 5,510
Profit for the year REEET - - - - - 51,231 51,231
Change in revaluation reserve on NEERZERRER
revaluation of properties - (3,787) - - - - (3,787)
Total comprehensive income AEEEZEYE
for the year - (3,787) 5,510 - - 51,231 52,954
Dividend paid (Note 12) BRRE (Hi#12) - - - - - (6,007) (6,007)
Balance at 31st March 2010 RZE-ZE=F=1-H
&4 77,991 29,633 16,635 252,381 17,524 (49,855) 344,309
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28. RESERVES (Continued)

The Company

28. fitfm (£&

RAT]

al

Share Contributed Retained
Premium surplus profits Total
R RE BB R F wEm
HK$’000 HK$’000 HK$’000 HK$°000
FET FET FET FET
(Note (a)) (Note (e))
(M it(a)) (W ix(e))
Balance at 1st April 2008 RZZTENFOA—B&EH% 77,991 17,524 142,355 237,870
Loss for the year RNEFEEE - - (13,476) (13,476)
Dividend paid EfRE - - (6,007) (6,007)
Balance at 31st March 2009 R-ZThAF=ZA=+—HE&H 77,991 17,524 122,872 218,387
Balance at 1st April 2009 RZZETNFNA—BHER 77,991 17,524 122,872 218,387
Profit for the year R E g T - - 13,385 13,385
Dividend paid BRIRE - - (6,007) (6,007)
Balance at 31st March 2010 R=-Z—ZF=A=+—H&& 77,991 17,524 130,250 225,765
Note: Hiat -
(a) Share premium @) AR5 (B

The application of the share premium account is governed by
Section 40 of the Companies Act 1981 of Bermuda (as amended) (the
“Companies Act”).

Revaluation reserve

The revaluation reserve has been set up and is dealt with the
revaluation on properties (Note 16(d)) reclassified to investment
properties in accordance with the accounting policies adopted for
land and buildings in Note 2(e).

Exchange reserve

The exchange reserve comprises all foreign exchange differences
arising from the translation of the financial statements of foreign
operations. The reserve is dealt with in accordance with the
accounting policy set out in Note 2(p).

Capital reserve
The capital reserve was set up upon debt restructuring which will be

used for the purpose of repurchase of issued and fully paid ordinary
share capital.

Bt s BRARE - NN\ —FBREQRTESEL0
(D) ([RRVEDER -

A
EfREERAEDEEREAME (Mi16(d) Y
EEBMGEMEL - WRIEMT2e)MAEFRE LT
RBFHGRRERE -

[ 5 A
ENREEERRESIIERM B MKRME LN
BEN ZH - %R BR IR T2(0) B A0 & 5 R
BRI o

B A A

BRARBNEBEERRL  SARBEDET
N R R
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28. RESERVES (Continued)

The Company (Continued)

Note: (Continued)

(e)

Contributed surplus

The contributed surplus of the Group represents the amount
transferred from the capital account due to the capital reduction
effective on 28th March 2007. The balance of contributed surplus
account may be utilised in the future in accordance with the
Bye-Laws and the Companies Act, including distribution to the
shareholders subject to compliance with the relevant statutory
requirements on making distributions in the Companies Act.

Distributability of reserves

In accordance with Section 40 of the Companies Act 1981, the share
premium account of the Company is distributable to the shareholders
of the Company in the form of fully paid bonus shares.

At 31st March 2010, the aggregate amount of reserves available for
distribution to equity holders of the Company was approximately
HK$225,765,000 (2009: HK$218,387,000) subject to the restriction
on the share premium account as stated above. During the year, the
Directors proposed a final dividend of 1.5 HK cents per share (2009: 1
HK cent per share), amounting to approximately HK$9,010,000 (2009:
HK$6,007,000). This dividend has not been recognised as a liability at
the end of the reporting period.

B §5 ¥R R B 5F

28. fi#im (£8)
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29. RECONCILIATION OF PROFIT BEFORE TAXATION TO NET 20. BHAINTESE (DH) RESER7HS
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CASH GENERATED FROM/(USED IN) OPERATING ACTIVITIES SRS R
2010 2009
—E-ZfF —TTNhEF
HK$’000 HK$’000
FET FET
Profit before taxation B B A1 % A 56,834 42,710
Adjustments for: PR
Valuation (gains)/losses on KEWMEZHE
investment properties (Uezs) B8 (9,550) 4,500
Valuation gains on available-for-sale AHEHEREZHE (2,012) -
investments g
Reversal of write-down of inventories, net WORFE 2 BB - JF5E (23,948) (17,209)
Write off of other payable 88 E Ath B A BR 3R - (1,521)
Allowance for doubtful debts REBE 54 -
Bad debts written off 8 1 AR = 1
Other interest income H A F 2 A (127) (251)
Interest income from short-term bank deposits 7 552 HIiR 1717 2 2 F B WA - (23)
Interest expenses MEEHA 75 25
Depreciation e 16,179 14,299
Amortisation of prepaid lease payments TAETE RIAE 67 71
Operating profit before changes BEESEHAI 2
in working capital £ e 37,572 42,602
Decrease/(increase) in inventories BFERL () 11,457 (56,241)
(Increase)/decrease in trade and B 5 Ik H e Y BR 5K
other receivables (&), (17,996) 10,020
Increase/(decrease) in trade and B 5 & E M AR
other payables #in ) 5,547 (5,282)
Decrease in rental received in advance FE UL A € Rt (75) (75)
Cash generated from/(used in) operations BEMEL(FHA)2ES 36,505 (8,976)
Overseas taxation paid Bz BINEIIE (3,894) (4,271)
Net cash generated from/(used in) Ex/ (R NELER
operating activities ReFE 32,611 (13,247)
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RELATED PARTY TRANSACTIONS 30. GREALTRS
The following is a summary of the significant transactions with THHEBLERBBEFANEERABEALTZERR
related parties during the year under review in which they were not S5 HEFTTRAEEPWIFGIERERS -
regarded as connected transactions as defined under the Listing
Rules.
Key management personnel remuneration FEEIRASHM
Remuneration for key management personnel of Group, including AEBTEEREASHH BREINFAQRE
amounts paid to the Company’s directors and certain of highest ENETRSHAT (M FIMEE) 2 XIEWN
paid individuals as disclosed in Note 9, is as follows: T
2010 2009
—E-EF —ZETNF
HK$’000 HK$°000
FET FET
Short-term employee benefits EHEERA 18,184 17,787
Post-employment benefits RIKEIET 36 36
18,220 17,823
Total remuneration is included in “staff costs” (see Note 7(b)). emmEe st ATBEIRA] (RME7D) °
PLEDGE OF ASSETS 31. EEitig
As at 31st March 2010, the Group’s general banking facilities RZBE—ZF=ZA=+—8 FAEEERTZ—
were secured by certain leasehold properties and prepaid MRIBTTEEUERESS R A1,100,00008 T (= F
lease payments with carrying value of HK$1,100,000 (2009: ZAF 1,192,000/ L) K% 545,0008 T (ZEF
HK$1,192,000) and HK$545,000 (2009: HK$551,000) respectively ALE 551,000 0) 2 E FREME RAESHERN
as well as certain investment properties at valuation of HIE N E T 5 {E48,650,0008 T (—EZENEF ¢
HK$48,650,000 (2009: HK$39,600,000). 39,600,000/ 70) 2 L E W EEER -
CONTINGENT LIABILITIES 32. HhafE

So far as the Directors are aware, neither the Company nor any of
its subsidiaries is engaged in any litigation or arbitration or claims
which is, in the opinion of the Directors, of material importance
and no litigation or claims which is, in the opinion of the Directors,
of material importance is known to the Directors to be pending or
threatened by or against the Company or any of its subsidiaries.

BEEMA  ARBREEAHBERRGEES K
BFERBBEANZAMFL  MELRE fist
= N AR S PN S P N
HEHREREBRXBIRLNERRBERNZ FDRK

=iE -
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The Group leases certain of its office properties and retail outlets
under operating lease arrangements. Leases for properties are
negotiated for terms ranging from 0.17 to 4.42 years (2009: 0.25
to 3.75 years). Certain rentals for the use of retails outlets are
determined by reference to the revenue of the relevant outlets for
the year and the rentals for certain retails outlets will be escalated
by a fixed percentage per annum.

The operating lease rentals of certain retail outlets are based on
the higher of a minimum guaranteed rental or sales level based
rental. The minimum guaranteed rental has been used to arrive at
the following commitments.

33. OPERATING LEASE ARRANGEMENTS 33. REMERH
As lessor fERLTASE
Property rental income earned during the year was HK$2,820,000 FRMF2YEES KA R2,820,000% T (=
(2009: HK$3,078,000). At 31st March 2010, the properties held TENF 3,078,000 L) c R_E—ZTF=H1
have committed tenants for lease terms from 0.04 to 1.88 years =+—HB A2 EEEAREAEN T0.04
(2009: 0.3 to 2.6 years), whose tenancy agreements include FE1.88F (ZTTNF : 0.352.6%) 2L -
paying security deposits. EHERZEEEINEREZE -
The Group had total future minimum lease receivables under the REERBEHEBZIT L2 P HEELEHL K
non-cancellable operating leases with the tenants falling due as KEEEWHSABIHBERET :
follows:
2010 2009
—E-EF —ZETAEF
HK$’000 HK$’000
FET FET
Within one year R—FA 2,382 2,544
In the second to fifth years inclusive REZZEFRF(REERMTF) 1,175 3,057
3,557 5,601
As lessee fERRIAE

AEBRESEHETHAEETHARAZEMER
TEL  KHEPZYEREHRR B0.17FEF4.42
F(ZZTTNGF : 0255 23.75F) - 5 TZEEH
MASEUEZFENRARARAE LAETE
EHHHASGUETHFREE -

ETEERZEENEE Tﬁ%)ﬁ%?ﬁﬂ%ﬁﬁ%i
HERES (URSERE)HE - LAETIR
RERBHEHE -

The Group had total future minimum lease payments under the AREBRBIIZZ T HEEEHRESY KK
non-cancellable operating leases falling due as follows: EEMNESAEINHBIROT -

2010 2009
—E-EF ZETNEF
HK$’000 HK$’000
FET FET
Within one year R—FA 65,090 58,823
In the second to fifth years inclusive REZZERF (BEEERTE) 70,185 66,092
135,275 124,915

The Company had no operating lease arrangements at 31st March KRNI —_E—EFER-_ETZNFE=A=+—H

2010 and 2009.

WELLEHE L -
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NOTES TO THE FINANCIAL STATEMENTS

RETIREMENT BENEFITS SCHEME

The Group operates a Mandatory Provident Fund (“MPF”) scheme
for all Hong Kong eligible employees. The assets of the MPF
scheme are held separately from those of the Group in funds
under the control of trustees.

The retirement benefit cost for MPF scheme charged to the
consolidated income statement represents contributions payable
to the MPF scheme by the Group at rates specified in the rules of
the MPF scheme.

Employees employed in the PRC are members of the state-
sponsored pension scheme operated by the PRC government.
The Group is required to contribute a certain percentage of their
payroll to the pension scheme to fund the benefits. The only
obligation of the Group with respect to the pension scheme is to
make the required contribution under the scheme.

The amount of unvested benefits utilised by the Group to reduce
contributions is HK$Nil for the year (2009: HK$Nil). The amount
of unvested benefits available for future reduction of employer’s
contribution as at 31st March 2010 is HK$Nil (2009: HK$1,840).

FINANCIAL GUARANTEE CONTRACTS

As at 31st March 2010, the Company had given corporate
guarantee to a bank in connection with banking facilities
granted to the Group amounting to HK$40,000,000 (2009:
HK$40,000,000). The maximum liability of the Company under the
guarantee issued amounting to HK$40,000,000 and no amount
was utilized by the Group as of 31st March 2010 (2009: HK$Nil).
The directors of the Company considered that no recognition
was required because the fair value of such guarantee was
insignificant and that the directors of the Company did not
consider it probable that a claim would be made against the
Company under the guarantee.

SEASONALITY OF OPERATION

The Group’s business in sale of watches and properties leasing
has no specific seasonality factor.
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NOTES TO THE FINANCIAL STATEMENTS
A FSERRBE

37.

POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS AND
INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE FOR
THE YEAR ENDED 31ST MARCH 2010

Up to the date of issue of these financial statements, the HKICPA
has issued the following amendments, new standards and
interpretations which are not yet effective for the year ended 31st
March 2010.

The Group has not early applied any of the following new and
revised Standards, Amendments or Interpretations that have been
issued but are not yet effective.
HKFRSs (Amendments) Amendments to HKFRS 5 as part

of Improvements to HKFRSs 2008

HKFRSs (Amendments)
HKAS 24 (Revised)
HKAS 27 (Revised)

Improvements to HKFRSs 20092

Related Party Disclosures®

Consolidated and Separate Financial
Statements!

Classification of Rights Issues*

Eligible hedged items’

Additional Exemptions for First-time
Adopters?®

Group Cash-settled Share-based
Payment Transactions®

Business Combinations'

HKAS 32 (Amendments)
HKAS 39 (Amendments)
HKFRS 1 (Amendments)
HKFRS 2 (Amendments)

HKFRS 3 (Revised)

HKFRS 9 Financial Instruments’
HK(IFRIC) - Int 14 Prepayments of a Minimum Funding
(Amendments) Requirement®

HK(IFRIC) - Int 17 Distribution of Non-cash Assets to
Owners'
Extinguishing Financial Liabilities

with Equity Instruments®

HK(IFRIC) - Int 19

! Effective for annual periods beginning on or after 1st July 2009.

2 Effective for annual periods beginning on or after 1st July 2009 and
1st January 2010, as appropriate.

3 Effective for annual periods beginning on or after 1st January 2010.

4 Effective for annual periods beginning on or after 1st February 2010.

5 Effective for annual periods beginning on or after 1st January 2011.

6 Effective for annual periods beginning on or after 1st July 2010.

’ Effective for annual periods beginning on or after 1st January 2013.

The application of HKFRS 3 (Revised) may affect the accounting
for business combination for which the acquisition date is on or
after the beginning of the first annual reporting period beginning
on or after 1st July 2009. HKAS 27 (Revised) will affect the
accounting treatment for changes in a parent’s ownership interest
in a subsidiary.
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37.

NOTES TO THE FINANCIAL STATEMENTS

POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS AND
INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE FOR
THE YEAR ENDED 31ST MARCH 2010 (Continued)

HKFRS 9 Financial Instruments introduces new requirements for
the classification and measurement of financial assets and will be
effective from 1st January 2013, with earlier application permitted.
The Standard requires all recognised financial assets that are
within the scope of HKAS 39 Financial Instruments: Recognition
and Measurement to be measured at either amortised cost or
fair value. Specifically, debt investments that (i) are held within a
business model whose objective is to collect the contractual cash
flows and (ii) have contractual cash flows that are solely payments
of principal and interest on the principal outstanding are generally
measured at amortised cost. All other debt investments and
equity investments are measured at fair value. In addition, under
HKFRS 9, changes in fair value of equity investments are generally
recognised in other comprehensive income, with only dividend
income recognised in profit or loss. The application of HKFRS 9
might affect the classification and measurement of the Group’s
financial assets.

In addition, as part of Improvements to HKFRSs issued in
2009, HKAS 17 Leases has been amended in relation to the
classification of leasehold land. The amendments will be effective
from 1st January 2010, with earlier application permitted. Before
the amendments to HKAS 17, leases were required to classify
leasehold land as operating leases and presented as prepaid lease
payments in the consolidated statement of financial position.
The amendments have removed such a requirement. Instead,
the amendments require the classification of leasehold land to
be based on the general principles set out in HKAS 17, that
are based on the extent to which risks and rewards incidental
to ownership of a leased asset lie with the lessor or the lessee.
The application of the amendments to HKAS 17 might affect the
classification and measurement of the Group’s leasehold land at
revalued amount.

The directors of the Company anticipate that the application of the
other new and revised Standards, Amendments or Interpretations
will have no material impact on the consolidated financial
statements.
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NOTES TO THE FINANCIAL STATEMENTS
A FSERRBE

38.

COMPARATIVE FIGURES

As a result of the application of HKAS 1 (revised 2007),
Presentation of financial statements, and HKFRS 8, Operating
segments, certain comparative figures have been adjusted to
conform to current year’s presentation and to provide comparative
amounts in respect of items disclosed for the first time in 2009.
Further details of these developments are disclosed in Note 2.
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FIVE-YEAR FINANCIAL SUMMARY

hFBHRE
RESULTS E 31
Year ended 31st March
BE=A=+—-HLEE
2006 2007 2008 2009 2010
“ERERE —TELFE —ZTENF —ZETAF ZE-BF
HK$’000 HK$’000 HK$’000 HK$’000 HK$°000
FET FET FET FET FET
Turnover B 330,233 369,376 475,289 618,813 777,464
Profit/(loss) before taxation BREE AT A, (E518) 7,435 (47,283) 65,998 42,710 56,834
Income tax Frig %t (2,249) (2,511) (4,689) (3,019) (5,603)
Profit/(loss) for the year FERF, (BE) 5,186 (49,794) 61,309 39,691 51,231
Attributable to HER
owners of the Company PANNESIESF SN 5,414 (49,543) 61,309 39,691 51,231
Minority interests DEREE R (228) (251) - - -
5,186 (49,794) 61,309 39,691 51,231
Basic earnings/(loss) BREAXEN(EE)
per share 1.62¢ (10.43¢) 11.36¢ 6.61¢ 8.53¢
ASSETS AND LIABILITIES SENGaE
As at 31st March
R=ZBA=+—H
2006 2007 2008 2009 2010
—EERFE ETAEFE EEN\F TIEhEFE ZE-ZF
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FHET FET FET FHET FET
Total assets BEE 308,627 271,984 437,932 461,827 520,351
Total liabilities weE 138,657 152,101 110,808 104,395 115,972
Net Assets BEFRE 169,970 119,883 327,124 357,432 404,379
Equity attributable to HEERARQA
owners of the Company BHEAZED 169,649 119,883 327,124 357,432 404,379
Minority interests L B R = 321 - - - -
Total Equity B 169,970 119,883 327,124 357,432 404,379

Certain comparative figures have been restated to reflect the adoption

of the new and revised HKFRS.

ETHRBELDEIARBRRAMEREBITZE
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PROPERTIES HELD BY THE GROUP

REBFB2MFR

INVESTMENT PROPERTIES

Name/Location

£

Flat A on 16th Floor, Flat E on
14th Floor, Flat A-H on 12th Floor,
Flat A-B, E-G on 13th Floor,

Hong Kong Industrial Building,
444-452 Des Voeux Road West,

Hong Kong
BB 2 B 7H444-4525%
EEIEKRE

161 2AE ~ 142EE  12IZA-HE X
13#2A-B - E-GZE

Car Parking Space No. 8 on 1st Floor,
No. 8 on 2nd Floor,

No. 8 on 4th Floor, Avalon,

No. 19 Tai Hang Road, Hong Kong
HEERILBI195R

M S 41E85E

21£85% &

118857 (F B L

Unit F, 24th Floor,
Guangdong Gitic Plaza,
Annex Office Tower A,
339 Huan Shi Road East,
Dongshan District,
Guangzhou, the PRC

R M T

BRI IR T R BE 33955k

J& 5 B B K B AN 1
241EFE

Unit E, 8th Floor, Apong Building,
585 Ligling Road,

Xuhui District, Shanghai, the PRC
B A T R B [ TR 55855
EEAESEEE

Unit A, Level 23, Jinming Building,

8 Zunyi South Road,

Changning District, Shanghai, the PRC

PR EETREREEHESK B HRNE2EAE

Part of CH-2304
La-Chaux-de-Fonds, Switzerland
b

CH-2304 La-Chaux-de-Fonds#f {7

*

Saleable area

A EEE

Type
EHE

Industrial
premises

THEME

Car
parking

=&

Office
premises

MAEE

Residential
Building

FERT

Residential

Building

TEEF

Factory

TR

raEmE

Approximate
gross floor area

BMOEERER

2,022 sq.m.”

2,022 J5 K+

N/A

-
(et
3

118 sq.m.

118 5K

160 sg.m.

160 75 K

157 sq.m.

157°F 77K
2,362 sq.m.

2,362F J7 K

Group’s
interest

REME 2

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

Lease term

i)

Long-term
lease

RHHEE

Long-term
lease

RHHEE

Medium-term
lease

hHIEE

Medium-term
lease

hHEIEE

Long-term

lease

REHEE

Freehold

KA



