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PROFILE OF DIRECTORS AND SENIOR MANAGEMENT

EENEREBEERASHN

BOARD OF DIRECTORS
Executive Directors

Mr. Eav Yin (alias Duong Khai Nhon), aged 72, is the founder of
the Company and a member of Chaozhou Committee of Guangdong
Province of the Chinese People’s Political Consultative Conference
(EEE MMM E#HZ 8)and was appointed as an Executive Director
and the Chairman of the Company on 22nd November 2006. He is
also the chairman of the nomination committee and a member of the
remuneration committee of the Company. Mr. Eav Yin is a Cambodian
Chinese and prior to his establishing of a Hong Kong company in 1968
as an importing agent for watch distribution business in Cambodia, had
extensive experience of distributing watches in Cambodia and Vietnam.
Mr. Eav Yin is the father of Mr. Eav Ming Keong, Kinson and Mr. Duong
Ming Chi, Henry and the spouse of Mdm. Lam Kim Phung, a controlling
shareholder of the Company. Mr. Eav Yin is a director and a controlling
shareholder of Century Hero International Limited, which is a controlling
shareholder of the Company.

Mr. Eav Ming Keong, Kinson, aged 37, holds a Bachelor of Arts
degree in Interior Design and Technology and a Master of Arts degree
in Art, Design and Visual Culture from the London Guildhall University.
After graduation, Mr. Eav Ming Keong, Kinson has practiced in an
architecture firm in London for 2 years. Mr. Eav Ming Keong, Kinson
is a son of Mr. Eav Yin and a brother of Mr. Duong Ming Chi, Henry,
both are Executive Directors of the Company. He was appointed as an
Executive Director of the Company on 22nd November 2006.

Mr. Duong Ming Chi, Henry, aged 49, was educated at the University
of Southern California. Mr. Duong has more than 30 years of
experiences in the watch branding and retailing industries. He was
appointed as an Executive Director of the Company on 7th July 2011.
Before that, he was appointed as the Executive Director from the
listing of the Company in 1989 and subsequently resigned on 31st
August 1996 to pursue his personal career. Mr. Duong is a son of
the Chairman, Executive Director and controlling shareholder of the
Company, Mr. Eav Yin and is the elder brother of Mr. Eav Ming Keong,
Kinson, who is an Executive Director of the Company.

Mr. André Francois Meier (“Mr. Meier”), aged 48, holds a degree
in banking. Mr. Meier has more than 20 years experience in watch
business. He spend his last 12 years at Blancpain S.A. (10 years as vice
president and international sales manager). Mr. Meier was appointed
as the chief executive officer of Juvenia Montres S.A., a subsidiary of
the Company, on 1st September 2011 and an Executive Director of the
Company on 26th October 2011.

4| Asia Commercial Holdings Limited
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PROFILE OF DIRECTORS AND SENIOR MANAGEMENT

Independent non-executive Directors

Mr. Lai Si Ming, aged 54, is a fellow member of the Hong Kong
Institute of Surveyors and an associate member of the Royal Institution
of Chartered Surveyors. He was appointed as an independent non-
executive Director of the Company on 8th August 1998. He is also
the chairman of the audit committee and a member of the nomination
committee and remuneration committee of the Company. Mr. Lai was
elected as the Vice Chairman, General Practice Division of the Hong
Kong Institute of Surveyors during the years from 2001 to 2003. Mr.
Lai has been practicing as a professional surveyor since 1983 and has
considerable experience in the property field. Mr. Lai holds a Master
Degree of Business Administration from Chinese University of Hong
Kong. Mr. Lai held directorship as independent non-executive director
of The Sun’s Group Limited during the years from 2002 to 20083.

Ms. Wong Wing Yue, Rosaline, aged 42, graduated with LLB (Hons)
at King’s College, London University, UK in 1992, and was admitted to
both the UK Bar (Middle Temple, UK) and the Hong Kong Bar in 1993.
Ms. Wong is a practicing barrister in Hong Kong. She was appointed
as an independent non-executive Director of the Company on 16th
December 2006. She is also a member of the nomination committee,
the audit committee and the remuneration committee of the Company.

Mr. Lee Tat Cheung, Vincent, aged 42, has around 20 years
experience in accounting and auditing and is the sole proprietor of a
firm of Certified Public Accountants practicing in Hong Kong. Mr. Lee
is an associate member of The Institute of Chartered Accountants
in England and Wales, a fellow member of The Hong Kong Institute
of Certified Public Accountants and The Association of Chartered
Certified Accountants. He holds a Master Degree in Corporate Finance
from the Hong Kong Polytechnic University. He was appointed as an
independent non-executive Director of the Company on 16th December
2006. He is the chairman of the remuneration committee and also a
member of the audit committee and the nomination committee of the
Company.

SENIOR MANAGEMENT

Mr. Poon Kwok Sing, Sammy, aged 53, joined the Group in 1989. Mr.
Poon has considerable experience in watch retailing, wholesale and
brand management. During the period from April 1992 to March 1993,
he was elected as the Director of the Federation of Hong Kong Watch
Trades & Industries Limited which is an official association representing
the watch industry in Hong Kong. Mr. Poon is the general manager in
charge of the Group’s watch retailing business in the PRC.
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MANAGEMENT DISCUSSION AND ANALYSIS

= aan
SIBE515m N R ifr
FINANCIAL HIGHLIGHTS
IR E
2012 2011 Change
—E-CfF T BE
HK$ million HK$ million %
BEET B &5
(Restated)
(E51)
Operations m
Turnover LR 1,036 1,035 -
(Loss)/profit attributable to owners FBRARRFEEAZ (61) 97 N/A
of the Company (E#8.) & H T8 A
(Loss)/earnings per share — Basic Tk (&) BF—EXR (1.79 HK cents)  3.18 HK cents N/A
(1.795&4ll) 3.187% Il TERA
Interim dividend declared and paid B E M Rk E 2 T HEIRE - 6
Final dividend proposed after WS AR
the end of the reporting period Z AREARR B - 7
Financial position B # AR
Total assets BEE 1,076 789 36
Equity attributable to BBRARNRFAEAES
owners of the Company 539 560 4)
Non-controlling interests FE2E AR AR R 2 10 - N/A
TiE M

A EHA R
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MANAGEMENT DISCUSSION AND ANALYSIS

Business Review

The Group’s turnover for the year was HK$1,036 million which was
comparable to HK$1,035 million of last year. Excluding the new POSs
set up during the year and our old flagship store in Beijing, there was
an average same store sales growth of 4% in the mainland China as
compared with last year despite the fact that sales from the mainland
China decreased by 8% to HK$801 million owing to the dramatic scale
down of our old flagship store in Beijing as a result of the shopping
center redevelopment. Sales in Hong Kong was increased by 43% to
HK$229 million because of the additional contribution from the new
POSs set up in Hong Kong during the year and an average same store
sales growth of 25% for the existing POS in Hong Kong.

On the business development side, the Group opened its new flagship
store in December 2011 in Beijing with an area of around 3,000 square
meters which is one of the biggest watch stores in the mainland China
with most of the top Swiss watch brands that are popular amongst the
mainland China customers. In addition, the Group has opened new
POSs in Tianjin, Shanghai, Wuxi and a Rolex boutique in Shenyang
during the year with a view to expand our foothold in the mainland
China market. Several new stores in Beijing and Xian are in progress
and will be opened very soon.

EI2[B51:m & D ifr

EF 0]

NE[EAKE 2 & ¥ 5 51,086,000,0007% 7T ¢ ifn X F
Al 21,035,000,00078 7t © il F A FTAK L 2 & 5§
RELXRHEEEE BEFELRETEAMEHE
ERASETELREEEEZAREEY TR ONERE
TEEI4E)N - A Nf#8%%801,000,000/8 T @ BEEF
AR - FEAEFHREHEERNELI% - £
HREBARUNMTEEHM BN  URAAT
EEMZIFHREHEER5% BB HEEREmE
HN43% %229,000,000/8 7T

¥BEERIE AEER_ZE——F T+ ZAEILRHA
RETEAIZ,000F 77 K 2 FIEME - b AP BEAERK
ZHRERLZ— AFERRIAMEP B Z &R
AR MIE o ULSN - AFEMEAREEERE - L
B BOHRRNTESHRERSRRE NLESE -
NEBRAEBETRBEAEMSNYEH EREILR
RAZHEHNTEERDEETRRERE -

The total number of POS is as below: TEERMASNT

As at As at
31st March 31st March
2012 2011
R=ZTE—Z-F R ——F
=A=+-—H EA=+—FE
Beijing = 15 8
Shanghai lisbis} 17 16
Shenyang &5 8 8
Chengdu, Chongging, Urumugi and Wuxi K EE - SBARERED 7 6
Hong Kong BB 4 1
51 39
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review

Results review

The Group recorded a turnover of HK$1,036 million for the year ended
31st March 2012, (2011: HK$1,035 million) which was comparable to
last year. Sales from the mainland China decreased by 8% to HK$801
million as compared with HK$875 million of last year was due to the
dramatic scale down of our old flagship store in Beijing as a result of
the shopping center redevelopment. In addition, there were only four
months’ sales from our new flagship store in Beijing this year as it was
opened in December 2011. Excluding the new POSs set up during the
year and our old flagship store in Beijing, there was an average same
store sales growth of 4% in the mainland China as compared with
last year. Sales in Hong Kong increased by 43% to HK$229 million as
compared with HK$160 million of last year was due to the new POSs
set up in Hong Kong and an average same store sales growth of 25%
for the existing POS in Hong Kong.

Distribution costs increased by 43% to HK$328 million as compared
with HK$230 million of last year was mainly due to the increase in rental
expenses incurred in launching our new flagship store in Beijing and the
new POSs in Hong Kong. Administrative expenses also increased by
23% to HK$54 million as compared with HK$44 million of last year was
mainly due to the full year recognition of the equity-settled share based
payment expenses in this year as compared with just one day charge in
last year.

Valuation gains on investment properties increased by 3% to HK$33
million as compared with HK$32 million of last year was mainly due to
the appreciation in value on the investment properties located in Hong
Kong.

Other loss amounting to HK$9 million this year was mainly consisted
of the unrealized loss on the trading securities while the other gain
of HK$16 million in last year was mainly the profit arising from the
disposal of a property located in mainland China.

Finance costs increased by 129% to HK$9 million as compared with
HK$4 million of last year was due to the increase in bank loans during
the year.

This year, due to the set up of our new flagship store in Beijing and
the coming POS in Xian, the Group has incurred a total loss of HK$41
million from these projects. Included in this loss was mainly rental
charges incurred before the commencement of the sales activities of
these projects which amounted to HK$30 million.

In addition, with a view to increase our presence in Hong Kong, the

Group has set up three new POSs during the year in which a total loss
of HK$19 million was incurred.

A EHA R
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MANAGEMENT DISCUSSION AND ANALYSIS

S B515m MK D ifr

Liquidity, financial resources and capital structure

As at 31st March 2012, the Group’s total cash balance amounted
to HK$90 million (2011: HK$141 million). The Group has secured
banking facilities amounting to HK$153 million which were secured by
certain inventories, bank deposits, leasehold properties, prepaid lease
payments, investment properties, rental assignment, assignment of
dividends and shareholder’s receivable as well as unlimited corporate
guarantee provided by the Company. Gearing rate of the Group,
expressed as a ratio of net debt over total equity, was 43% as at 31st
March 2012 (2011: N/A).

Foreign exchange risks

The Group views its main currencies as Hong Kong dollars, Renminbi
and Swiss Francs. The Group monitors its exposure to foreign
exchange risks, and when it considers necessary and appropriate, will
hedge its foreign exchange risks by using financial instruments.

Prospects

In the last few years, we saw very strong growth in the mainland China
consumer market as demand for luxury products including watches
grew rapidly. However, such pace has been slowed down recently. As
a result, we will take a cautious approach in the future expansion in our
retail network in both the mainland China and Hong Kong. Several new
stores in Beijing and Xian are in progress and will be opened very soon.

Demand for good locations continues to present a challenge for us
as retailers of all luxury products compete for the few locations that
are available with record rentals. We therefore set our strategy to also
expand into the second and third tier cities where the competition is
less intense.

12| Asia Commercial Holdings Limited

HBEZR  HHEERRENEE
RZE——F=ZA=Z+—H8B AEBZRESEHEE
#90,000,0007% 7T (=& ——4 : 141,000,000/ L) °
NEEE B #15153,000,0008 L2 IRITEERE  BET
FE ROIFER -HEYWE HEBRNRE REY
¥ HESE SRS ERBEZERGIE  UEEAE
ARREZELREOERREARR AEEZEE
LR (GUFEERAGEZER)  RNZTE—=F=A
=+—HBAE43% (ZZT——F : F@EMA) -

S E [ %

AEBZIEGEREBEL  ARBMRKLERL - A&
BEHNERRETELR  SELEREERHERSR
T RS ESNE R -

RE

IER - AEFEA B EAEEEMSIER T DR -
HECERBRTFHRBRARER AN ZEEK
MECWE - Bt ARE AR BEAREMEZERED
TEPRERBENZREE -ERELRRARH
M T E G IDEET RRERE -

BEMENFRKDARAEEBAAKE - IR/
BEECmTEROBRFULHEUEEE TR ZLH
WEL - AEEFEULEE R FMRE  TERERFR
2 —@®E=FPH -

i

e

§ 4

i

EEEHARAE



The Directors have pleasure in submitting their report together with the
audited financial statements for the year ended 31st March 2012.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding and the
principal activities of its subsidiaries are set out in Note 18 on the
financial statements.

The analysis of the principal activities and geographical locations of the
operations of the Company and its subsidiaries (“the Group”) during the
financial year are set out in Note 18 on the financial statements.

FINANCIAL STATEMENTS

The loss of the Group for the year ended 31st March 2012 and the state
of the Company and the Group’s affairs as at that date are set out in
the financial statements on pages 31 to 126.

SHARE CAPITAL

Particulars of the share capital of the Company during the year are set
out in Note 30 on the financial statements.

DIVIDENDS

The Directors have not declared any interim dividend (2011: 0.2 HK
cents per share) and did not propose any final dividend for the year
ended 31st March 2012.

PRINCIPAL SUBSIDIARIES

Particulars of the principal subsidiaries of the Company are set out in
Note 18 on the financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment are set out
in Note 15 on the financial statements.

INVESTMENT PROPERTIES

Details of the movements in investment properties during the year are
set out in Note 17 on the financial statements.

RESERVES
Details of reserves available for distribution to shareholders and

movements in the reserves of the Company and the Group during the
year are set out in Note 32 on the financial statements.
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DIRECTORS’ REPORT
EEERS

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of Company'’s listed securities on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) during the year.

BORROWING

Details of the bank borrowings are set out in Note 26 on the financial
statements.

MAJOR SUPPLIERS AND CUSTOMERS

For the year ended 31st March 2012, the Group’s largest supplier
contributed approximately 25% of the total purchases for the year
and the aggregate amount of purchases attributable to the Group’s
top five suppliers represented approximately 81% of the Group’s total
purchases.

Since the customer base of the Group is very wide, the aggregate sales
attributable to the Group’s five largest customers are approximately
2.4% of total sales during the year.

None of the Directors, their associates or any shareholders (which to
the knowledge of the Directors owning more than 5% of the Company’s
issued share capital) had interest in the Group’s five largest suppliers.

FINANCIAL SUMMARY

A financial summary of the Group for the past five financial years is set
out on pages 127 to 128.

DIRECTORS AND DIRECTORS’ SERVICE CONTRACTS

The Directors of the Company during the year and up to the date of this
report were:

Executive Directors:

Mr. Eav Yin (Chairman)

Mr. Eav Ming Keong, Kinson

Mr. Duong Ming Chi, Henry (appointed on 7th July 2011)
Mr. André Francois Meier (appointed on 26th October 2011)

Mr. Au Shiu Leung, Alex (resigned on 7th July 2011)

Independent non-executive Directors:

Mr. Lai Si Ming

Ms. Wong Wing Yue, Rosaline

Mr. Lee Tat Cheung, Vincent

Mr. Eav Ming Keong, Kinson, Mr. André Francois Meier and Mr. Lai Si

Ming shall retire at the forthcoming annual general meeting and, being
eligible, offer themselves for re-election.

14| Asia Commercial Holdings Limited
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The independent non-executive Directors are subject to retirement by
rotation in accordance with the Company’s Bye-Laws.

None of the Directors proposed for re-election has a service contract
with the Company or its subsidiaries which is not determinable by the
Group within one year without payment of compensation, other than
statutory compensation.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31st March 2012, the interests and short positions of the
Directors and chief executive of the Company in the shares, underlying
shares or debentures of the Company and any associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(“SFO”)) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they were taken
or deemed to have under such provisions of the SFO) or which were
required to be and were recorded in the register required to be kept
under Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (“Model Code”) as set
out in Appendix 10 of the Rules Governing the Listing of Securities on
the Stock Exchange of Hong Kong Limited (the “Listing Rules”) were as
follows:

Long positions in shares and underlying shares of the Company
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Number of Approximate

ordinary percentage of

shares of aggregate

HK$0.02 each/ interests to

underlying total issued

shares held share capital

BESR BEREC BT

Name of Directors Nature of interest 0.028 TEZER IR 45
BEEgR EHEE HERGHE BYESHK
%

Mr. Eav Yin BIEE Noteffi i+ 1,815,551,305 53.13
Mr. Eav Ming Keong, Kinson IPLEE: P PersonalfE A 11,037,000~ 0.32
Mr. Duong Ming Chi, Henry HRELE Personalf& A 10,224,000 0.30
Mr. André Francois Meier André Francois Meier’t 4 Personalf A 34,170,000* 1.00
Mr. Lai Si Ming BEHRLE PersonalfiEl A 1,250,000* 0.04
Ms. Wong Wing Yue, Rosaline Tzt Personal{@ A 1,250,000* 0.04
Mr. Lee Tat Cheung, Vincent PEFLE Personalfl A 1,250,000* 0.04
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Note: Among the 1,815,551,305 shares in which Mr. Eav Yin is deemed to have
interests under the SFO (a) 179,389,000 shares are personal interest of
Mr. Eav Yin of which 10,000,000 shares are share options, (b) 4,023,000
shares are held by Mdm. Lam Kim Phung (spouse of Mr. Eav Yin), (c)
1,268,168,460 shares by Century Hero International Limited, (d) 4,662,000
shares by Debonair Company Limited, (e) 49,931,820 shares by Goodideal
Industrial Limited, (f) 6,376,680 shares by Hexham International Limited, (g)
7,116,345 shares by Goodness Management Limited and (h) 295,884,000
shares by Chanchhaya Trustee Holding Corporation (as a trustee of Eav An
Unit Trust). Century Hero International Limited, Debonair Company Limited,
Hexham International Limited, and Goodness Management Limited are
wholly owned and Goodideal Industrial Limited is 87% owned by Mr. Eav
Yin. Eav An Unit Trust is a discretionary trust of which Mr. Eav Yin is the
founder, the beneficiaries include Mr. Eav Yin, his wife and their children.

& All the 11,037,000 shares are personal interest of Mr. Eav Ming Keong,
Kinson of which 7,500,000 shares are share options.

u All the 10,224,000 shares are personal interest of Mr. Duong Ming Chi,
Henry.

All the interests are related to the share options held by the respective
Directors.

Save as disclosed herein and in the section headed “SHARE OPTION
SCHEME”, as at 31st March 2012, none of the Directors or chief
executive of the Company had any interests or short positions in
the shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
SFO) which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they are taken or deemed
to have under such provisions of the SFO) or which were required to
be recorded in the register kept by the Company under Section 352
of the SFO or which were required to be notified to the Company and
the Stock Exchange pursuant to the Model Code. In addition, save
as disclosed above, none of the Directors or chief executive of the
Company nor their spouses or children under 18 years of age had been
granted or had exercised any rights to subscribe for any equity or debt
securities of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO).

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance to which the Company or any of its
subsidiaries was a party and in which a Director of the Company had a
material interest, whether directly or indirectly, subsisted at the end of
the year or at any time during the year.
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SHARE OPTION SCHEME

On 20th September 2002, the shareholders of the Company approved
the adoption of a new share option scheme (the “2002 Share Option
Scheme”). The purpose of the 2002 Share Option Scheme is to
encourage qualifying grantees to work towards enhancing the value
of the Company and its shares for the benefit of the Company and its
shareholders as a whole. Qualifying grantees of the 2002 Share Option
Scheme mean (i) any employee or any business-related consultant,
agent, representative or advisor of the Company or any subsidiary or
any affiliate; or (ii) any supplier, agent or consultant who provide goods
or services to the Company or any subsidiary or any affiliate; or (iii) any
customer of the Company or any subsidiary or any affiliate; or (iv) any
business ally or joint venture partner of the Company or any affiliate.

Refreshment of 2002 Share Option Scheme mandate limit (the
“Refreshment”) and amendment of rules of 2002 Share Option Scheme
(the “Amendment”) had been approved at the annual general meeting of
the Company held on 26th August 2008. Details of the Refreshment and
the Amendment were contained in the circular to shareholders dated
1st August 2008.

The Company has issued 146,800,000 and 34,170,000 share options
to the qualifying grantees to subscribe for ordinary shares of HK$0.02
each in the share capital of the Company under the 2002 Share Option
Scheme on 31st March 2011 and 26th October 2011 of which the
exercise prices were HK$0.394 per share and HK$0.263 per share
respectively. As of 31st March 2012, the outstanding amount of share
options was 153,220,000.

The exercise price of any share option is the highest of (i) the nominal
value of a share; (ii) the closing price of the share as stated in the daily
quotation sheets of the Stock Exchange on the date of grant; and (iii)
the average closing price of the share as stated in the daily quotation
sheets of the Stock Exchange for the five business days immediately
preceding the date of grant.

The validity period of share options shall be vested in the grantees over
a time period of five years commencing from the date of grant above.
For each of such five years, 20% of the share options granted to the
grantees will vest. The vested share options shall be valid for a period
of ten years from the date of grant and shall lapse at the expiry of the
option period.

The total number of shares available for issue under the 2002 Share
Option Scheme, the share award plan approved by the shareholders
of the Company on 13th September 2010 and any other share option
schemes was 306,299,944 shares which represented approximately
9.0% of the issued share capital of the Company at 31st March 2012.
In respect of the maximum entitlement of each grantees under the 2002
Share Option Scheme, the number of shares issued and to be issued
upon exercise of the share options granted to each grantees in any
12-month period is limited to 1% of the Company’s ordinary shares in
issue.
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As at 31st March 2012, the Directors and employees of the Company

%:%—:izﬂ:+—ﬁ’$“ﬂ§$&51%ﬁ

had the following interests in share options to subscribe for shares of LTRERNAFT ST _FHERBESELNERERE
the Company (market value per share at 31st March 2012 was HK$0.22) BY O EREEAUZEAAT IR (R-_E——4F
granted for a nominal consideration under the 2002 Share Option =FB=+—BaEk %F#U%O 209 IT) o RIS
Sch.eme.of the Company. The share opt|<?ns are unllsteq. Each share #J:Fﬁﬂ% SIS T A A DA A T0.02
option gives the holder the right to subscribe for one ordinary share of 7T — B RS Y R o
HK$0.02 of the Company. ! ks
No. of shares
No. of share No.of  acquired on
options share  exercise of
outstanding  No. of share options share  No. of share
at the options lapsed options options Period Period during
beginning of granted during during  outstanding during which which share
the year during the year theyear  atyearend share options options are Exercise
£9 the year ER ERfifE EX are vested exercisable price per
Directors HATEN  ERELN %%z BREES  HAGHEN Date of grant EEE Bl share
£ BREEE RRERR  BRERR  <BRORE  BRENE il]=k] BRENDR BRENAR BROIEE
Mr. Eav Yin 10,000,000 - - - 10,000,000 31st March 2011 30th March 2012 to 30th March 2012 to HK$0.394
RCkE Z3—-f 30th March 2016 meam2w1 03045
ZA=t-H Z3-ZEZR=fAE  CF-ZEZRSTHE
ZE-3EZASfR ZEI-EZAC1A
Mr. Eav Ming Keong, Kinson 7,500,000 - - - 7,500,000 31st March 2011 30th March 2012 to 30th March 2012 to HKS$0.394
RRETE Z5-F 30th March 2016 30th March 2021 030457
=f=1-A Z%- *i RA=tBE Z3-ZEZf=1RZ
ZRREZAETH :T:*ﬁ,ﬂ,+5
Mr. Au Shiu Leung, Alex 6,500,000 - (6,500,000) - - 31st March 2011 Not applicable Not applicable Not applicable
BER%E 5% iyel: ki Bk
=A=1-A
Mr. André Francois Meier - 34,170,000 - - 34,170,000 26th Octobr 2011 25th October 2012 to 25th October 2012 to HKS$0.263
André Francois Meier/z “F-F 25th October 2016 25th Qctober 2021 02630
tE-trH “E--E+A-TREAE “E-CETACTRRE
“E-RETACTIR CB--£1BCtER
Mr. Lai Si Ming 1,250,000 - - - 1,250,000 31st March 2011 30th March 2012 to 30th March 2012 to HKS$0.394
BEREA 3 30th March 2016 30th March 2021 030437
ZA=t-8 ZZ-ZFZASTHE  CR-CEZRSTHE
ZE-REZA=TH :?:*E_ﬂ_+a
Ms. Wong Wing Yue, Rosaline 1,250,000 - - - 1,250,000 31st March 2011 30th March 2012 to 30th March 2012 to HK$0.304
g ZF-f 30th March 2016 30th March 2021 03045
ZA=t-8 C3-CEZFSTRE CE-CFZBItHE
Z5-AZAZfR ZEC-EZAC1A
Mr. Lee Tat Cheung, Vincent 1,250,000 - - - 1,250,000 31st March 2011 30th March 2012 to 30th March 2012 to HK$0.394
FEREE “F-f& 30th March 2016 30th March 2021 030457
=f=1-A 2%~ *ﬁ R=tBE ZZ-ZEZf=1R%
“E-nEZAZ1H “F-F=f=1A
Employees 119,050,000 - (21,250,000) - 97,800,000 31st March 2011 30th March 2012 to 30th March 2012 to HKS$0.304
g1 —3--f 30th March 2016 30th March 2021 030457
“B=1-H “% 7& F=tRE ZE-Z£Zf=1RE
ZE-EZAZTH :f:—i,ﬂ,+5
Totalfst 146,800,000 34,170,000  (27,750,000) - 153,220,000
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The share options granted to the Directors are registered under the
names of the Directors who are also the beneficial owners. The closing
prices of the Company’s shares immediately before the date of grant
of the share options on 31st March 2011 and 26th October 2011 were
HK$0.39 and HK$0.26 respectively.

During the year, 27,750,000 share options were lapsed under the 2002
Share Option Scheme.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed herein, at no time during the year, was the Company
or any of its associated corporations a party to any arrangement to
enable the Directors to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body corporate
and none of the Directors or their spouses or children under 18 years of
age was granted any right to subscribe for any shares in, or debentures
of, the Company or any of its associated corporations.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

During the year and up to the date of this report, no Director is
considered to have interests in the businesses which compete or are
likely to compete with the businesses of the Group pursuant to the
Listing Rules.

CONVERTIBLE SECURITIES, OPTIONS, WARRANTS OR SIMILAR
RIGHTS

In addition to the share options granted under the 2002 Share Option
Scheme as disclosed herein, the Company entered into a placing
agreement with the placing agent on 31st August 2010, pursuant to
which the placing agent conditionally agreed, to procure placees to
subscribe for convertible notes (the “Convertible Notes”) issued by the
Company in an aggregate principal amount of up to HK$100,800,000
on a “best-efforts” basis. On 27th September 2010, the Company
completed the placing of HK$100,800,000 Convertible Notes to
independent placees. The Convertible Notes carry interest at 3% per
annum and the principal amounts of all Convertible Notes shall be
due and repayable on the third anniversary of the date of issue. The
Convertible Notes entitle their holders to convert their outstanding
principal amounts into new conversion shares at the initial conversion
price of HK$0.84 per conversion share (subject to anti-dilutive
adjustment). Pursuant to the terms and conditions of the Convertible
Notes, the Conversion Price of the Convertible Notes was adjusted
from HK$0.84 per Conversion Share to HK$0.168 per subdivided share
as a result of the share subdivision approved by the shareholders
of the Company on 12th November 2010. The above adjustment
took effect from the close of business of 15th November 2010. The
General Mandate (2009), which has not been used before the placing
agreement, will be used for the allotment and issue of the conversion
shares. As of 31st March 2012, an aggregate principal amount of
HK$69,500,000 has been converted into shares of the Company.
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On 13th September 2010, the shareholders of the Company approved
the adoption of a share award plan (the “Share Award Plan 2010”).
The Share Award Plan 2010 is a ten-year discretionary share award
and ownership plan. It is primarily for encouraging or facilitating the
holding of shares by those selected employees of the Group who, as
determined by the Board, are eligible to participate in the plan and to
whom new shares are or will be awarded. The Directors will make use
of the plan to award new shares to those selected employees of the
Group on suitable terms as incentives and rewards for their contribution
to the Group.

No award was granted, exercised, cancelled or lapsed during the year.
Save as disclosed herein, the Company had no other outstanding
convertible securities, options, warrants or similar rights as at 31st
March 2012 and there was no issue or exercise of any such other
convertible securities, options, warrants or similar rights during the
year.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS

As at 31st March 2012, so far as is known to any Directors and chief
executive of the Company, the following persons (other than the
Directors or chief executive of the Company) had an interest or short
position in the shares and underlying shares of the Company which fall
to be disclosed to the Company under the provisions of Divisions 2 and
3 of the Part XV of the SFO, or which were recorded in the register kept
by the Company or required to be notified under Section 336 of the
SFO:

RZE—ZTFNA+=H" ﬂi/\ﬂ%?ﬁt}ﬁﬁ’m% n
BEEET B (AR 0 £EEh 51 & —ZTF)]) - RHEE
ff*'(_g—fi)ﬂ‘f'fﬁﬁﬂﬁm & 10 S K B T
g BB ENZEHESEET AR AR N
FETEI A EHEERE E\%ﬁﬂx C A M E BRI
MH-EZHERAZNE UEBENBRIERYERE
Ei%ﬂiﬁlfﬁﬂjﬂﬁﬁzyﬁﬁﬁiﬁi@ﬁﬁf’

FENBBEERRL - 1760 EHIRW - BXARK
B fﬁé:%@—iﬁjﬁ =T - BARBLEARITRE
ABRES  BRE RRERBLEN  ARRE
INiﬁﬁﬁéﬁﬁiﬁﬁﬁﬂﬁﬁ&ﬁ\@ﬁ?@ K EH - B
7 BREIBOUER

BRARPZEKRIES

RZE——F=-A=+—8 BEAAQXFRESEEE
BITHABHA TIAL(ARRAEZTHEBITHA
BRI RARAB 2 RN RAEBROPEBIZBES R
BB R B EXVEL 2 %35 B 2 IR XA M AN A 7] #2 58 -
LR BRARAMGBEZELMRBELS PSR
BIZE336IFBTME 2 AR ¢

Number of
ordinary shares
of HK$0.02 each/

underlying Approximate
shares held percentage of
BRER issued share
F1%0.025% T capital
Name of shareholder Notes ZER EEBITRA
KRR B M & HEROEHE BMABEDH
%
Mdm. Lam Kim Phung e Bzt 1 1,815,551,305 53.13
Century Hero International BB B R A Al 2 1,268,168,460 37.11
Limited
Chanchhaya Trustee Holding Chanchhaya Trustee Holding
Corporation Corporation 3 295,884,000 8.66
Covenbhills Limited Covenbhills Limited 4 485,104,860 14.20
Lei Shing Hong Investment Lei Shing Hong Investment 5 235,098,000 6.88
Limited Limited
Lei Shing Hong Capital Limited Lei Shing Hong Capital Limited 5 235,098,000 6.88
Lei Shing Hong Limited Lei Shing Hong Limited 5 235,098,000 6.88
Lead Star Business Limited Lead Star Business Limited 5 235,098,000 6.88
Lau Yu Chak Lau Yu Chak 5 235,098,000 6.88

20| Asia Commercial Holdings Limited

i

"_r

oo e 2R SR A IR A F]



Notes:

1. These shares include 4,023,000 shares held by Mdm. Lam Kim Phung and
the remaining 1,811,528,305 shares represent the interest held by Mr. Eav
Yin, spouse of Mdm. Lam Kim Phung, whose interests are disclosed in the
above section headed “Directors’ and Chief Executive’s Interests in Shares,
Underlying Shares and Debentures”.

2. Century Hero International Limited is wholly owned by Mr. Eav Yin who is
also a director of this company.

3. Chanchhaya Trustee Holding Corporation is trustee of Eav An Unit Trust, a
discretionary trust, the beneficiaries of which include Mr. Eav Yin, his wife
and their children.

4. Covenhills Limited is owned equally by Mr. Leong Lou Teck, Mr. Leong Lum
Thye, Miss Leong Yoke Kheng and Mr. Leong Siew Khuen.

5. Lei Shing Hong Investment Limited is wholly owned by Lei Shing Hong
Capital Limited which in turn is wholly owned by Lei Shing Hong Limited.
Lei Shing Hong Limited is 36.57% owned by Lead Star Business Limited
which in turn is wholly owned by Mr. Lau Yu Chak.

All the interests disclosed above represent long positions in shares of
the Company.

Save as disclosed above, as at 31st March 2012, there were no other
person (other than the Directors or chief executive of the Company)
who was recorded in the register of the Company as having an interest
or short position in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under the provision of
Divisions 2 and 3 of Part XV of the SFO, or, which were recorded in the
register required to be kept by the Company under Section 336 of the
SFO.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the year.

PRE-EMPTIVE RIGHTS
There is no provision for pre-emptive rights under the Company’s

Bye-Laws although there is no restriction against such right under
Bermuda law.

EMPLOYEES AND REMUNERATION POLICY
There are 573 employees in the Group as at 31st March 2012. The
Group offers competitive remuneration packages to employees in line

with market trends. Incentives such as discretionary bonuses and staff
share options are offered to motivate employees.
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The emolument policy of the employees of the Group is set up by the
Remuneration Committee on the basis of their merit, qualifications and
competence.

The emoluments of the Directors of the Company are decided by the
Remuneration Committee, having regard to the Company’s operating
results, individual performance and comparable market statistics.

PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, as at the date of this annual
report, the Company has maintained the prescribed public float under
the Listing Rules.

AUDITOR

The financial statements for the year ended 31st March 2012 were
audited by CCIF CPA Limited. A resolution will be submitted at the
forthcoming annual general meeting of the Company to re-appoint CCIF
CPA Limited as auditor of the Company.

EXPRESSION OF GRATITUDE

The Board would like to take this opportunity to express its gratitude
to all staff members, shareholders, bankers, customers, suppliers and

professional advisors for the sincere support to the Group.

By Order of the Board

Eav Yin
Chairman

Hong Kong, 27th June 2012
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CORPORATE GOVERNANCE REPORT

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintain a high standard of corporate
governance practices by emphasising a quality board of directors,
sound internal control, transparency and accountability to all the
shareholders of the Company.

The Company has complied with all the code provisions set out in the
Code on Corporate Governance Practices (the “Code”) contained in
Appendix 14 of the Listing Rules throughout the year ended 31st March
2012 except for the deviation from code provision A.4.1 and those
discussed below:

The Company was incorporated in Bermuda and enacted by private
act, the Asia Commercial Holdings Limited Company Act, 1989 of
Bermuda (the “1989 Act”). Pursuant to section 3(e) of the 1989 Act,
director holding office as executive chairman or managing director shall
not be subject to retirement by rotation at each annual general meeting
as provided in the Bye-Laws.

As the Company is bounded by the provisions of the 1989 Act, at this
time, the Bye-Laws cannot be amended to fully reflect the requirements
of the Code. As such, a special resolution was passed at the special
general meeting held on 28th March 2007 to amend the Bye-Laws of
the Company so that, inter alia, (i) every director (save for a director
holding office as Chairman or Managing Director) of the Company shall
be subject to retirement by rotation at least once every three years;
(i) a director may be removed by an ordinary resolution in general
meeting instead of a special resolution; and (iii) any director appointed
by the Board to fill a casual vacancy or as an additional director shall
hold office until the next following general meeting, instead of the next
annual general meeting.

To enhance good corporate governance practice, Mr. Eav Yin, the
Chairman of the Board has confirmed to the Board that he will
voluntarily retire from his directorship at annual general meeting of the
Company at least once every three years in order for the Company to
comply with the Code, provided that being eligible for re-election, he
may offer himself for re-election at the annual general meeting.

The Board has updated its corporate governance principles and
practices by adopting the revised code provisions contained in the
Corporate Governance Code in the Appendix 14 of the Listing Rules
with effect from 1st April 2012. It also approved the revised terms of
reference of the audit committee and remuneration committee and
the establishment of a nomination committee on the said date. The
Board will continuously review and improve the corporate governance
practices and standards of the Company to ensure that business
activities and decision making processes are regulated in a proper and
prudent manner.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code for securities transactions by
Directors of the Company (the “Code of Conduct”) on terms no less
exacting than the required standard of the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 of the Listing Rules.
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Having made specific enquiry with all the Directors of the Company, all
of them confirmed that they have complied with the required standards
set out in the Model Code and the Code of Conduct during the year
ended 31st March 2012.

BOARD OF DIRECTORS

The Board is responsible for the leadership and control of the Company
and oversees the Group’s business, strategic decisions and financial
performance. The management of the Group is responsible for the
day-to-day management and operation of the respective individual
business unit.

The Board comprises four Executive Directors and three independent
non-executive Directors. The biographical details of the Directors are
set out on page 4 of this annual report.

The Board possesses a balance of skills and experience which are
appropriate for the requirements of the business of the Company. The
opinions raised by the independent non-executive Directors of the
Company in the Board meetings facilitate the maintenance of good
corporate governance practices. One of the independent non-executive
Directors has the appropriate professional accounting experience and
expertise as required by Rule 3.10(2) of the Listing Rules. A balanced
composition of Executive and non-executive Directors also generates
a strong independent element on the Board, which allows independent
and objective decision making process for the best interests of the
Company.

The Company has received from each independent non-executive
Director an annual confirmation of his/her independence pursuant to
Rule 3.13 of the Listing Rules and the Company considers all of them to
be independent.

The Board meets regularly to review the financial and operating
performance of the Group. During the year, 6 Board regular meetings
were held. Moreover, 2 Audit Committee meetings and 1 Remuneration
Committee meeting were held during the year. The individual
attendance of Directors in these meetings was set out below:
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= A=+ — B LR D T T B R R AR
#28] -
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HE AR BRD - A EEEAR S LY
PFIE R SRR LS -

EXZehNARTES N =B IFRTESMAMK
EEBEEHNAFRELIE -
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BoARABZBIUFPTEENEZTE IR LIELE Y
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Audit Remuneration

Board Committee Committee
Name of Director meetings meetings meetings
E=pE EEEeE EREEEES FMEESE:
Executive Directors HITES
Mr. Eav Yin Bkt 6/6 N/AT i A 1/1
Mr. Eav Ming Keong, Kinson 15 BAR 5L A& 5/6 N/AT 3 N/AZT 3 F
Mr. Au Shiu Leung, Alex RERLE 3/3 N/AT i A N/AT 3
Mr. Duong Ming Chi, Henry HGHRELEE 3/3 N/AT i 3 N/ATiE B
Mr. André Francois Meier André Francois Meier’t £ 2/2 N/AT i N/AT i
Independent non-executive BYkHITES

Directors
Mr. Lai Si Ming HERLE 6/6 2/2 1/1
Ms. Wong Wing Yue, Rosaline FRAF T 4/6 0/2 11
Mr. Lee Tat Cheung, Vincent FTEHLE 6/6 2/2 1/1
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Mr. Eav Yin, the Chairman of the Company, is the father of Mr. Eav
Ming Keong, Kinson and Mr. Duong Ming Chi, Henry who are both
Executive Directors of the Company. Save as disclosed herein, there is
no financial, business, family or other material or relevant relationship
among members of the Board or between the Chairman and the chief
executive officer.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The Chairman is Mr. Eav Yin while the function of the chief executive
officer is divided between the remaining Executive Directors.

NON-EXECUTIVE DIRECTORS

Code provision A.4.1 of the Code provides that non-executive director
should be appointed for a specific term, subject to re-election.

During the year, the non-executive Directors of the Company are not
appointed for a specific term but are subject to retirement by rotation at
least once every three years and re-election at annual general meeting
in accordance with the Company’s Bye-Laws. As such, the Company
considers that sufficient measures have been taken to ensure that the
Company’s corporate governance practices are not less exacting than
those in the Code.

NOMINATION OF DIRECTORS

The Board had not established a nomination committee during the
year ended 31st March 2012. According to the Bye-laws of the
Company, the Board has the power from time to time and at any time
to appoint any person as a director either to fill a casual vacancy or
as an addition to the Board. In assessing nomination of new director,
the Board will take into consideration of the nominee’s qualification,
ability and potential contributions to the Company. On 7th July 2011,
Mr. Au Shiu Leung, Alex resigned and Mr. Duong Ming Chi, Henry has
been appointed as an Executive Director of the Company. On 26th
October 2011, Mr. André Francois Meier has been appointed as an
Executive Director of the Company. Such changes of directorship were
considered and approved at duly convened Board meetings. There was
no other change in directorship during the year.

The Board has set up a nomination committee on 1st April 2012. The
principle duties of the Nomination Committee include reviewing the
structure, size and composition (including the skills, knowledge and
experience) of the Board at least annually and make recommendations
on any proposed changes to the Board to complement the Company’s
corporate strategy, identifying individuals suitably qualified to become
Board members and select or make recommendations to the Board
on the selection of individuals nominated for directorships, assessing
the independence of independent non-executive Directors and making
recommendations to the Board on the appointment or re-appointment
of Directors and succession planning for Directors, in particular the
Chairman and the chief executive.
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REMUNERATION OF DIRECTORS

The Board set up the Remuneration Committee on 15th July 2005
with specific written terms of reference which clearly deal with its
authority and duties. The Remuneration Committee’s role is to make
recommendation to the Board on the remuneration policy and structure
for Directors and senior management and to ensure that they are
fairly rewarded for their individual contribution to the Group’s overall
performance, having regard to the interests of shareholders. The
principal duties of the Remuneration Committee include determining
the specific remuneration packages of all Directors and senior
management as well as reviewing and approving performance-based
remuneration by reference to corporate goals and objectives resolved
by the Board from time to time.

The Remuneration Committee comprises one Executive Director,
namely Mr. Eav Yin and three independent non-executive Directors,
namely Mr. Lai Si Ming, Ms. Wong Wing Yue, Rosaline and Mr. Lee Tat
Cheung, Vincent. The Remuneration Committee is chaired by Mr. Lee
Tat Cheung, Vincent.

During the year, the Remuneration Committee held 1 meeting to
advise the Board on the Group’s overall policy and structure of the
remuneration of the Directors and senior management. No Director or
any of his/her associates may be involved in any decisions as to his/her
own remuneration. Based on the review and discussion at the meeting,
the Remuneration Committee recommended to the Board to approve
the Group’s overall policy and structure of the remuneration of the
Directors and senior management.

AUDITORS’ REMUNERATION

For the year ended 31st March 2012, the total remuneration of the
Company’s auditor for statutory audit services and other services
is HK$1,110,000 (2011: HK$1,079,000) and HK$318,000 (2011:
HK$280,000) respectively.

AUDIT COMMITTEE

The Board set up the Audit Committee in 1st January 1999 with specific
written terms of reference which clearly deal with its authority and
duties. The Audit Committee’s role is to review the Group’s financial
reporting, internal controls and corporate governance issues and to
make relevant recommendations to the Board.

The Audit Committee currently comprises three independent
non-executive Directors namely Mr. Lai Si Ming, Ms. Wong Wing Yue,
Rosaline and Mr. Lee Tat Cheung, Vincent. The Audit Committee is
chaired by Mr. Lai Si Ming.
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Under its terms of reference, which were prepared and adopted with
reference to the Code and “A Guide for the Formation of an Audit
Committee” published by the Hong Kong Institute of Certified Public
Accountants, the Audit Committee is required, among other things,
to oversee the relationship with the external auditors, to review the
Group’s interim and annual results, to review the scope, extent and
effectiveness of internal control of the Group, to review accounting
policies and practices adopted by the Group, to engage independent
legal or other advisors as it determines is necessary and to perform
investigations.

The Audit Committee held 2 meetings during the year to review,
among other things, the interim and annual financial statements. Based
on the review and discussion at the meetings, the Audit Committee
recommended to the Board, among other things, to approve the interim
and annual financial statements of the Group.

FINANCIAL REPORTING

The Board acknowledges its responsibilities for preparing the financial
statements where were prepared in accordance with statutory
requirements and applicable accounting standards. A statement by
the auditor about their reporting responsibilities is set out on pages
29 to 30 of this annual report. As far as the Board is aware, there are
no material uncertainties relating to events or conditions that may cast
significant doubt upon the Company’s ability to continue as a going
concern.

INTERNAL CONTROL

During the year, the Board, with the establishment of internal audit
department, had reviewed the effectiveness of the system of internal
control of the Group including material controls over financial,
operational and compliance controls and risk management functions.

In addition, the Board has considered the adequacy of resources,

qualifications and experience of staff of the Company’s accounting and
financial reporting function, and their training programmes and budget.
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SHAREHOLDER COMMUNICATION 4 % R Gk 22
The objective of shareholder communication is to provide our HERRBE 2 BEZ AR AR RERESEAQNG 2
shareholders with detailed information about the Company so that they HMER  EREURABZER TN TEEBERER o

can exercise their rights as shareholders in an informed manner.

The Company uses a range of communication tools to ensure its ARAFEBAZREERAT HREBRNBEZER

shareholders are kept well informed of key business imperatives. These BR ZSHCaEREAE pHRERFESR  AF
include general meetings, interim and annual reports, announcements RBH - BREFRRZEF BEHEERBITZRREX
and circulars. Procedure for voting by poll has been read out by the ELEEHE-

chairman at the general meetings.

At the 2011 annual general meeting, a separate resolution was RZTE——FRREAFRE L TERBEBLEE
proposed by the chairman in respect of each separate issue, including REBIURER BEEEESF RUERREEFR

re-election of Directors, and voted by way of poll. The Company WIT o ARRBIE FMBABTEZ A HITELER -
announced the results of the poll in the manner prescribed under the
Listing Rules.
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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF
ASIA COMMERCIAL HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Asia
Commercial Holdings Limited (the “Company”) and its subsidiaries
(together the “Group”) set out on pages 31 to 126, which comprise
the consolidated and company statements of financial position as at
31st March 2012, the consolidated income statement, the consolidated
statement of comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash flows for the
year then ended, and a summary of significant accounting policies and
other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance, and
for such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit. This report is made solely
to you, as a body, in accordance with Section 90 of the Bermuda
Companies Act and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free
from material misstatement.
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An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of
the consolidated financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal
control relevant to the entity’s preparation of consolidated financial
statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and fair
view of the state of affairs of the Company and of the Group as at 31st
March 2012, and of the Group’s loss and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

CCIF CPA Limited
Certified Public Accountants
Hong Kong, 27th June 2012

Alvin Yeung Sik Hung
Practising Certificate Number P05206
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CONSOLIDATED INCOME STATEMENT

melER

For the year ended 31st March 2012 #HE-ZT——F=A=+—HILFE

2012 2011
—E-—-F —E——F
Note HK$’000 HK$’000
B 5 FET FET
(Restated)
(E51)
Turnover EEX- 5 1,036,249 1,035,326
Cost of sales & A A (741,421) (715,420)
Gross profit EX 294,828 319,906
Valuation gains on investment REMEZ HERE 17
properties 33,201 31,932
Other revenue H bz 6(a) 17,176 23,884
Distribution costs o E AR (328,033) (229,632)
Administrative expenses THER (54,488) (44,363)
Other operating income, net HApgg W A - JF 5 6(b) 4,768 54
Other (loss)/gain, net Hit (#E) Mz - 58 9 (9,203) 16,014
Finance costs B #S R AR 8(a) (8,977) (3,919)
(Loss)/profit before taxation BRBiAT (B5E8) &R 8 (50,728) 113,876
Income tax FriS %t 11 (10,042) (16,431)
(Loss)/profit for the year REE (FE), BT (60,770) 97,445
Attributable to: SHER
Owners of the Company i N/NCE= 2SN (60,770) 97,445
Non-controlling interests FEERBRER - -
(60,770) 97,445
(Loss)/earnings per share BER(EEB) BA 14
Basic (HK cents) AR CGEM) (1.79) 3.18
Diluted (HK cents) #sE (B) (1.79) 2.96

The notes on pages 39 to 126 form part of these financial statements.

Details of dividends payable to owners of the Company attributable to

profit for the year are set out in Note 13.

AZEAFFEH

FEI9AEF1268 Z AL M ISR Z R &R {7 -

BERAFEEMNZRENTFARBREAZFIET

B RAKIFE13 -
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
RERENER

For the year ended 31st March 2012 #HE—-ZT——F=A=+—HILFE

2012 2011
—E-——fF —T——F
HK$’000 HK$’000
FET FET
(Restated)
(E3))
(Loss)/profit for the year REE (FE) BRI (60,770) 97,445
Other comprehensive income for the year  ANEEH b 2 HE K
Exchange differences on translation of MEBING BN R B Rk
financial statements of overseas EEXCZENRERE
subsidiaries 9,481 21,195
Change in fair value reserve on BAHEEREZ
revaluation of available-for-sale NRBEHFEES
investments 783 1,081
Total other comprehensive income AEEHMB2EKE (NBRTHE)
for the year (net of nil tax) 10,264 22,276
Total comprehensive (loss)/income AEEHAEHE (BHE) W&
for the year (50,506) 119,721
Attributable to: FER:
Owners of the Company EAREBA (50,506) 119,721
Non-controlling interests R R RS - -
(50,506) 119,721

The notes on pages 39 to 126 form part of these financial statements.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
REMBIRIRE

As at 31st March 2012 ARZZT—=—F=A=+—H

As at 31st March

As at 1st April

R=A=+—8 WP A—H
2012 2011 2010
—E——F —E——F —E-TF
Note HK$°000 HK$’000 HK$’000
B 5 FET FEor FET
(Restated) (Restated)
ERdl E
Non-current assets FREBEE
Property, plant and equipment VI - WIS R 15 49,660 24,632 25,329
Prepaid lease payments HEREMNRIE 16 21,128 1,081 3,087
Investment properties "EYE 17 159,599 105,746 70,185
Available-for-sale investments AEEZRE 19 6,056 5,273 4,192
Rental deposits and prepayments HEZe RIEMNKE 49,142 27,214 16,562
285,585 163,946 120,255
Current assets REBEE
Inventories FE 20 596,594 387,037 291,139
Prepaid lease payments HEEMHE 16 499 6 62
Trade and other receivables B 5 N Hoh e R R 21 95,785 81,727 43,205
Trading securities EFEHEE 23 7,098 15,843 -
Pledged bank deposits EEIRITF AR 24 3,965 - -
Cash and cash equivalents BehkBeEEY 24 86,146 140,520 65,690
790,087 625,133 400,096
Current liabilities REBE
Trade and other payables B 5 R H IR 25 172,859 153,540 105,198
Bank loans RITEE 26 233,462 5,938 -
Loans from a director BEEZEX 27 65,000 - -
Current tax payable Bl HA & A0 75 1E 3,614 7,599 752
474,935 167,077 105,950
Net current assets REEERHR 315,152 458,056 294,146
Total assets less current liabilities HEERABER 600,737 622,002 414,401
Non-current liabilities FEREBEE
Rental received in advance AW € 2,192 2,268 2,343
Deferred tax liabilities RIETRIEBE 28 8,050 9,937 6,751
Convertible notes Al AR E 29 29,872 49,695 -
Other liabilities HEmaFE 12,307 - -
52,421 61,900 9,094
Net assets EEFE 548,316 560,102 405,307
Capital and reserves BAREHE
Share capital f% 75 30 68,343 65,010 60,070
Reserves E 32 470,266 495,092 345,237
Equity attributable to owners FEBREQFAFFA
of the Company 2R 538,609 560,102 405,307
Non-controlling interests FEFER IR R i 9,707 - -
Total equity AR 548,316 560,102 405,307

Approved and authorised for issue by the Board of Directors on 27th June 2012 and signed on its behalf by:
RIE-—ZFAATLAREESBERRETE  ThTIEEARES

Eav Yin
Bz
Director

EF

The notes on pages 39 to 126 form part of these financial statements.

AZEAFFEH

Eav Ming Keong, Kinson
B R
Director

EF

FEI9AEF1268 2 BRI M ISR Z R ER{D -
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STATEMENT OF FINANCIAL POSITION

RSN &

As at 31st March 2012 RZZ—=—F=A=+—H

2012 2011
—E——fF —ZT——%F
Notes HK$’000 HK$’000
B 5 FET FET
Non-current assets kREBEE
Investments in subsidiaries KRB AR ZIEE 18 - -
Current assets RENEE
Other receivables H At JE Y AR 5K 21 271 277
Amounts due from subsidiaries & T B 8 2 R SR IR 22 307,439 312,112
Cash and cash equivalents BekBESEEY 24 40,367 78,741
348,077 391,130
Current liabilities REEE
Amounts due to subsidiaries J& 15 B B8 X R R IR 22 13,408 13,421
Other payables b FE AT BR 3K 25 2,610 2,769
16,018 16,190
Net current assets REBEEFE 332,059 374,940
Total assets less current liabilities HWEERABER 332,059 374,940
Non-current liabilities ERBEE
Deferred tax liabilities BEEHIEEE 28 1,005 1,904
Convertible notes ] AR E 5 29 29,872 49,695
30,877 51,599
Net assets EEFRH 301,182 323,341
Capital and reserves EXRHE
Share capital & 7 30 68,343 65,010
Reserves = 32 232,839 258,331
Total equity attributable FEBREQATAHEFA
to owners of the Company 2R 301,182 323,341
Approved and authorised for issue by the Board of Directors on 27th June 2012 and signed on its behalf by:
RZTE—ZFNAZTHHRESFeRBRERETE THTWESREEE
Eav Yin Eav Ming Keong, Kinson
Bi- B R
Director Director
2 EF
The notes on pages 39 to 126 form part of these financial statements. FI9BEEF1268 2 T ER L B 53R 2 BB &
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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For the year ended 31st March 2012 #Z=

1855

201095 - 260°67 692°¢C 180°} 789'6 6} es'LL 088°L6 £69'6¢ lel'sk 04069
2ee't - 28’} - - 26’} - - - - - - -
(9e2'e) - (9e2'e) = = (9ez'e) = = = = = = -
6 - 6 - - - 61 - - - - - -
66528 - 669'/2 = = (s20'9) = = = = = 0eL'ce 06y
€19'61 - €19'61 - - €19'61 - - - - - - -
(6r2'sH) - (6v2'sH) (6rz'sH) = = = = = = = = =
Lel'6Lh - lol'6hh Shv'L6 180°} - - - - S61'1e - - -
9/2'%e - 9/2'%e - 180} - - - - G6'1e - - -
180°} - 180°} - 180°} - - - - - - - -
[N - G6'1e - - - - - - S6L'e - - -
Sh'L6 - Shh'L6 Sh'L6 - - - - - - - -
208507 - 182'Sve (126's1) - - - es'LL 186252 89'9l £69'6¢ 166°2L 0£0'09
8¢6 - 806 876 - - - - - - - - -
62€'70% - 60€7¥E (658'6%) - - - el 188252 Ge9'9} £69'62 166°2L 0£0'09
rgt rgt rgd Zgd rgt L L rgt Zad Lt Zgt gL rgs
000.$%H 000.$4H 000.$%H 000.$4H 000.$%H 000.$4H 000.$4H 000.$%H 000.$4H 000.$4H 000.$H 000.$H 000.$)H
By o 12 £ (BgRE) YBEYY  H&vy YERNE EEYE YEYH YEYE YEYE BRYH p4]
if 1 HE# /NEBY gENEL
fynba BETH |e10}-qng (sasso] aM3sal aMasal EIVELTT] snjdins EIVELT] aMIasal aMasal wnjwaid lended
1ejo1 Buyjjosuoo paje|nwnooe)  anjea Jie4 fynba sejou  uondo panquiuon  eyden abueyoxg uonenerdy  aleys aleys
-UoN /sBululea dJqIenu0)  aleys
pauieley
EEAEEERAS]

ueduuer) 3y o iauNo o} GGy

[4E
CB—+ZH=

H——&\

EYNBZ
gEYubusgy
YT
JHEHYREY

Mrﬁm

M m =t /\\

D,LMWK
H\mm,m%
Wz 0%
WQ XECE

i
§Yl LBy

3

EEeE
A
p2 LA

EEE Ve
FELRYE
m«mgﬁ@mK
ZHBEHY
z&%
zm,m|ma
$E-&TH

(621p)
BHEZE
YuiEepEEyT
BEE
CH-HW
$3-

Pajelsal SB ‘| 107 YL 1S}e 1Y

SBJ0U 8|qIHAAUOD JO UOISIBAU0D
0} Buiyejel xey pausaQ
S3J0U 9|qILAAUOD
0} Buljejas Xe} pauajeq
sasuadxa
jusw/ed paseq aleys
pajas-Ainba Jo uonuboosy
(6z 810N SI0U B|qIMBAUOD
10 UOISIBAU09 Uodn
penss| saieys
$8J0U 9|qIHAAUOD JO BOUBNSS]
uodn aniesel Aynba ajou
3(qIMBAUO9 Jo UolyuBodaYy
(61 e1on)
pied pusping
Jeaf ayj Joj
aWOoUl 9AISUBYaIdwI0d [elo]

SJUBWISAAU B[ES-10}
-9|(Je|[BAE JO UO[}en[eAs) Uo
aMIasal anfen Jiey ul abuey?
SalIEIpISqNS
SBasIBN0 JO SjUBLIBJeIS
[BIOUBUI JO UOIE|SUBJ}
U0 $90URJaYIp aBueyaxT
3LI0OU| BA|SUBYBIdWOD JaY}Q
Jeak 8y} Joj joid

paeIsal Se ‘0407 ludy 1s| Iy

(¢ 810N forjod Buryunoaoe
ul abueyo jo Joadsai uj
Juawisnipe Jeak Jolid

papiodal Ajsnoinaid se
0102 Judy IS} e 3y

Annual Report 2012 |35

7
e

fisid
&
&
i




CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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CONSOLIDATED STATEMENT OF CASH FLOWS
RERERER

For the year ended 31st March 2012 #HZ_—=

——F=A=t—HLFE

2012 2011
—E——fF —ZT——%F
Notes HK$’000 HK$°000
B 5 FET FET
OPERATING ACTIVITIES mEER
(Loss)/profit before taxation BrELAT (E518) SR A (50,728) 113,876
Adjustments for : PR
Valuation gains on investment properties BEWMEZHEYKE 17 (33,201) (31,932)
Unrealised loss/(gain) on trading securities BEEEZAEREBE,(WE) 9 8,745 (844)
Loss on disposal of a subsidiary HE— BB AR EE 9 458 -
Write-down/(reversal of write-down) TFEZME, (HRER) 20 3,527 (7,633)
of inventories, net HER
Write-back of long outstanding payables BERAKRERENRKL (5,480) -
and accruals EEER
Impairment loss on trade receivable B SRR ERE 21 712 13
Bank interest income RITH B YA 6(a) (264) (423)
Interest expenses FERX 8 8,977 3,919
Depreciation e 15 15,810 14,463
Amortisation of prepaid lease payments HETE RIE 16 452 48
Gain on disposal of a property in the PRC HEM R B2 YR F) 9 - (15,170)
Share-based payments expenses LARR A B B 7 7 3k 12,663 19
Gain on disposal of property, plant HEWE - BB RBE BT
and equipment - (88)
Exchange differences EHERE (838) (248)
Changes in working capital EELEe#
Increase in inventories FEEM (203,351) (70,954)
Increase in trade and other receivables B 5 I H e WS BR FE N (33,393) (47,218)
Increase in trade and other payables B 5 N E h FE S BR FR 38 hn 19,883 44,030
Increase in other liabilities ENEMEE 12,307 -
Decrease in rental received in advance I BR 78 W A8 & 0 (76) (75)
CASH (USED IN)/GENERATED FROM (BEAR) FE£Z
OPERATIONS EERS (243,797) 1,783
PRC Enterprise Income Tax paid ERMzHBEEMER (15,029) (8,609)
NET CASH USED IN OPERATING EARKREEL
ACTIVITIES REFHE (258,826) (6,826)
INVESTING ACTIVITIES REXER
Payment for purchase of property, SAREYE KB RZME
plant and equipment (58,543) (15,019)
Payment for purchase of SXRNABEREME
investment properties (27,292) -
Proceeds from sale of a property HEMRFEZ MEMBFKE
in the PRC - 20,465
Proceeds from disposal of a subsidiary HE—EWBERRFEHIE 35 3,456 -
Proceeds from sale of property, HEME MR REHBMERIEAE
plant and equipment - 349
Payment for purchase of trading securities SRNBACZESFEER - (14,999)
Increase in pledged bank deposits EINE P RITER (3,965) -
Bank interest income received B UERTT A B A 264 423
NET CASH USED IN INVESTING EARKREER Z2RESFERE
ACTIVITIES (86,080) (8,781)
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CONSOLIDATED STATEMENT OF CASH FLOWS
RERERER

For the year ended 31st March 2012 #HE—-ZT——F=A=+—HILFE

2012 2011
—E——fF —ZT——%F
Notes HK$’000 HK$’000
M FET FET
FINANCING ACTIVITIES il & E
Net proceeds from issuance BAT AR R IR P18 F 5E

of convertible notes 29 - 98,784
Proceeds from new bank loan MIRTTIBEMSRIA 318,102 5,938
Interest paid on loans from a director BEEEREIRZAE (1,400) -
Repayment of bank loans EEBITEE (90,808) -
Interest paid on bank loans BITEEIHZFE (4,123) (98)
Interest paid on convertible notes AMBRRER N ZFE 29 (1,285) (702)
Capital contribution from I Hxﬂx%Zézli%‘%ﬁU\

a non-controlling shareholder 10,000 -
Proceeds from loans from a director WEEZEREHRIE 80,000 -
Repayment of loans from a director EBEEEZEXR (15,000) -
Dividend paid BB 2 (6,834) (15,249)
NET CASH GENERATED FROM EEXERBMEETH 2

FINANCING ACTIVITIES HEFEE 288,652 88,673
NET (DECREASE)/INCREASE ReRALEEY

IN CASH AND CASH EQUIVALENTS S GRd) FE (56,254) 73,066
CASH AND CASH EQUIVALENTS AT THE FARERREEEY

BEGINNING OF THE YEAR 140,520 65,690
EFFECT OF FOREIGN EXCHANGE RATE EXgB o8 FH

CHANGES, NET 1,880 1,764
CASH AND CASH EQUIVALENTS AT THE FRESTHELEEY

END OF THE YEAR 86,146 140,520
ANALYSIS OF THE BALANCES OF CASH RERBEEEYWEHIN

AND CASH EQUIVALENTS
Cash at bank and on hand RITEXRFERS 24 86,146 140,520
The notes on pages 39 to 126 form part of these financial statements. E39B B F 1268 2 M sE 8 At B 75 i 3k 2 B2 015
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NOTES TO THE FINANCIAL STATEMENTS

GENERAL

Asia Commercial Holdings Limited (the “Company”) is an
investment holding company. Its subsidiaries are principally
engaged in trading and retailing of watches and property leasing.

The Company is a limited company incorporated in Bermuda
and its shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The addresses of the registered
office and principal place of business of the Company are Canon’s
Court, 22 Victoria Street, Hamilton HM12, Bermuda and 19th
Floor, 9 Des Voeux Road West, Hong Kong respectively.

These financial statements are presented in thousand of units
of Hong Kong dollars (HK$’000), unless otherwise stated. These
financial statements have been approved for issue by the Board of
Directors on 27th June 2012.

The consolidated financial statements are presented in Hong Kong
dollars, which is also the functional currency of the Company.

SIGNIFICANT ACCOUNTING POLICIES

(a) Statement of compliance

These financial statements have been prepared in
accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRSs”), which collective term
includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards
(“HKASs”) and Interpretations issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”),
accounting principles generally accepted in Hong Kong and
the disclosure requirements of the Hong Kong Companies
Ordinance. These financial statements also comply with the
applicable disclosure provisions of the Rules Governing the
Listing of Securities on the Stock Exchange of Hong Kong
Limited. A summary of the significant accounting policies
adopted by the Group is set out below.

The HKICPA has issued certain amendments and
interpretations which are or have become effective. It
has also issued certain new and revised HKFRSs which
are first effective or available for early adoption for the
current accounting period of the Group and the Company.
Note 3 provides information on initial application of these
developments to the extent that they are relevant to the
Group for the current and prior accounting periods reflected
in these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
A FS IR B E

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(b)

Basis of preparation of the financial statements

The consolidated financial statements for the year ended
31st March 2012 comprise the Company and its subsidiaries.

The measurement basis used in the preparation of the
financial statements is the historical cost basis except that
the following assets and liabilities are stated at their fair
value as explained in the accounting policies set out below:

- investment property (see note 2(f)); and

- financial instruments classified as available-for-sale or
as trading securities (see note 2(e)).

The preparation of financial statements in conformity
with HKFRSs requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets, liabilities, income
and expenses. The estimates and associated assumptions
are based on historical experience and various other factors
that are believed to be reasonable under the circumstances,
the results of which form the basis of making the judgements
about carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current
and future periods.

Judgements made by management in the application
of HKFRSs that have significant effect on the financial
statements and major sources of estimation uncertainty are
discussed in note 4.

40| Asia Commercial Holdings Limited

2. FESFIECR (8)

(b)

RRUBBREEE

HE_Z——_F=A=+—RIFEZHFSE
MBRRBEARAALEMNBAF -

ERBIFEMEEMERNGTERERESL
RAFE - UTREAARERIZEERA
BT X8 2 & 5T R PR RR 41

- MERE(2HEME2) &

— DEAVHIEXFHEEzE&MIT
B (28 E2(e)) °

RENGBEVBBRESERZHBHRERE
REERFLPERRERRME2REE -
Eﬁ WA BB 8RRz A R R
RX %ﬁr&?ﬁﬁF'WE““E*ETJ““}E&Z‘“%&EEQ
EATHEAEZEREMERMEL
,\,n%%ﬁﬁzﬁﬂﬁﬁé,ﬁ\@%ﬁqﬂA% HjZ
BENBBEZRABEHAB 2 EE &K

BRAUERNZEHAERTR -

f“i%!'hz%%?‘“M%f’*ﬂﬁfﬁ%ﬂ?ﬂﬁfﬁﬁ
o WIERT At EREE uTZHHF'ﬁ A
ZIERT N R AR - B T R EAH
i B AR SREAR - RilE ;JEAZISEJ%F?&*X%@FEJ

EEEREREBHBREENSMELE
B B 15 ¥R R EE K 2 B e K i % ik ST T AR BA
HRrEZHRRM TR

F‘FE N

=
e
i



NOTES TO THE FINANCIAL STATEMENTS

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(c)

Subsidiaries and non-controlling interests

Subsidiaries are entities controlled by the Group. Control
exists when the Group has the power to govern the financial
and operating policies of an entity so as to obtain benefits
from its activities. In assessing control, potential voting rights
that presently are exercisable are taken into account.

An investment in a subsidiary is consolidated into the
consolidated financial statements from the date that control
commences until the date that control ceases. Intra-group
balances and transactions and any unrealised profits
arising from intra-group transactions are eliminated in full in
preparing the consolidated financial statements. Unrealised
losses resulting from intra-group transactions are eliminated
in the same way as unrealised gains but only to the extent
that there is no evidence of impairment.

Non-controlling interests represent the equity in a subsidiary
not attributable directly or indirectly to the Company, and in
respect of which the Group has not agreed any additional
terms with the holders of those interests which would result
in the Group as a whole having a contractual obligation
in respect of those interests that meets the definition of a
financial liability. For each business combination, the Group
can elect to measure any non-controlling interests either at
fair value or at their proportionate share of the subsidiary’s
net identifiable assets.

Non-controlling interests are presented in the consolidated
statement of financial position within equity, separately from
equity attributable to the owners of the Company. Non-
controlling interests in the results of the Group are presented
on the face of the consolidated income statement and the
consolidated statement of comprehensive income as an
allocation of the total profit or loss and total comprehensive
income for the year between non-controlling interests and
the owners of the Company. Total comprehensive income
of subsidiaries is attributed to the owners of the Company
and to the non-controlling interests even if this results in the
non-controlling interests having a deficit balance (effective
from 1 January 2010 onwards). Loans from holders of non-
controlling interests and other contractual obligations
towards these holders are presented as financial liabilities in
the consolidated statement of financial position.
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NOTES TO THE FINANCIAL STATEMENTS

R #5 ER R Bl 5F

2.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(c)

(d)

Subsidiaries and non-controlling interests (Continued)

Changes in the Group’s interests in a subsidiary that do
not result in a loss of control are accounted for as equity
transactions, whereby adjustments are made to the
amounts of controlling and non-controlling interests within
consolidated equity to reflect the change in relative interests,
but no adjustments are made to goodwill and no gain or loss
is recognised.

When the Group loses control of a subsidiary, it is accounted
for as a disposal of the entire interest in that subsidiary, with
a resulting gain or loss being recognised in profit or loss. Any
interest retained in that former subsidiary at the date when
control is lost is recognised at fair value and this amount is
regarded as the fair value on initial recognition of a financial
asset or, when appropriate, the cost on initial recognition of
an investment in an associate.

In the Company’s statement of financial position, the interest
in subsidiaries is stated at cost less impairment losses (see
Note 2(i)), unless the investment is classified as held for sale
(or included in a disposed group that is classified as held for
sale).

Business combinations

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities incurred by the
Group to the former owners of the acquiree and the equity
interests issued by the Group in exchange for control of the
acquiree. Acquisition-related costs are generally recognised
in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognised at their fair values,
except that:
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NOTES TO THE FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Business combinations (Continued)

° deferred tax assets or liabilities, and assets or
liabilities related to employee benefit arrangements are
recognised and measured in accordance with HKAS
12 “Income Taxes” and HKAS 19 “Employee Benefits”
respectively;

o liabilities or equity instruments relating to share-based
payment arrangements of the acquiree or share-based
payment arrangement of the Group entered into to
replace share-based payment arrangements of the
acquiree are measured in accordance with HKFRS 2
“Share-based Payment” at the acquisition date; and

o assets (or disposal groups) that are classified as held
for sale in accordance with HKFRS 5 “Non-current
Assets Held for Sale and Discontinued Operations” are
measured in accordance with that Standard.

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree (if any) over
the net of the acquisition-date amounts of the identifiable
assets acquired and the liabilities assumed. If, after re-
assessment, the net of the acquisition-date amounts of the
identifiable assets acquired and liabilities assumed exceeds
the sum of the consideration transferred, the amount of any
non-controlling interests in the acquiree and the fair value of
the acquirer’s previously held interest in the acquiree (if any),
the excess is recognised immediately in profit or loss as a
bargain purchase gain.

Non-controlling interests that are present ownership
interests and entitle their holders to a proportionate share
of the entity’s net assets in the event of liquidation may be
initially measured either at fair value or at the non-controlling
interests’ proportionate share of the recognised amounts
of the acquiree’s identifiable net assets. The choice of
measurement basis is made on a transaction-by-transaction
basis. Other types of non-controlling interests are measured
at their fair value or, when applicable, on the basis specified
in another HKFRS.
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NOTES TO THE FINANCIAL STATEMENTS
A FS IR B E

2.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(d)

Business combinations (Continued)

Where the consideration transferred by the Group in a
business combination includes assets or liabilities resulting
from a contingent consideration arrangement, the contingent
consideration is measured at its acquisition-date fair value
and included as part of the consideration transferred in
a business combination. Changes in the fair value of the
contingent consideration that qualify as measurement
period adjustments are adjusted retrospectively, with the
corresponding adjustments against goodwill. Measurement
period adjustments are adjustments that arise from
additional information obtained during the measurement
period about facts and circumstances that existed as of the
acquisition date. Measurement period does not exceed one
year from the acquisition date.

The subsequent accounting for changes in the fair value
of the contingent consideration that do not qualify as
measurement period adjustments depends on how
the contingent consideration is classified. Contingent
consideration that is classified as equity is not remeasured
at subsequent reporting dates and its subsequent settlement
is accounted for within equity. Contingent consideration
that is classified as an asset or a liability is remeasured at
subsequent reporting dates in accordance with HKAS 39
“Financial Instruments: Recognition and Measurement”, or
HKAS 37 “Provisions, Contingent Liabilities and Contingent
Assets”, as appropriate, with the corresponding gain or loss
being recognised in profit or loss.

When a business combination is achieved in stages, the
Group’s previously held equity interest in the acquiree is
remeasured to fair value at the acquisition date (i.e. the date
when the Group obtains control) and the resulting gain or
loss, if any, is recognised in profit or loss. Amounts arising
from interests in the acquiree prior to the acquisition date
that have previously been recognised in other comprehensive
income are reclassified to profit or loss where such treatment
would be appropriate if that interest were disposed of.

If the initial accounting for a business combination is
incomplete by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts
for the items for which the accounting is incomplete. Those
provisional amounts are adjusted during the measurement
period (see above), or additional assets or liabilities are
recognised, to reflect new information obtained about facts
and circumstances that existed at the acquisition date that, if
known, would have affected the amounts recognised at that
date.

The policy described above is applied to all business
combinations that take place on or after 1st January 2010.
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NOTES TO THE FINANCIAL STATEMENTS

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(e)

Other investments in debt and equity securities

The Group’s and the Company’s policies for investments
in debt and equity securities, other than investments in
subsidiaries, are as follows:

Investments in debt and equity securities are initially stated
at fair value, which is their transaction price unless fair value
can be more reliably estimated using valuation techniques
whose variables include only data from observable markets.
Cost includes attributable transaction costs, except
where indicated otherwise below. These investments are
subsequently accounted for as follows, depending on their
classification:

Investments in securities held for trading are classified
as current assets. Any attributable transaction costs are
recognised in profit or loss as incurred. At the end of each
reporting period the fair value is remeasured, with any
resultant gain or loss being recognised in profit or loss. The
net gain or loss recognised in profit or loss does not include
any dividends or interest earned on these investments as
these are recognised in accordance with the policies set out
in Note 2(s).

Dated debt securities that the Group and/or the Company
have the positive ability and intention to hold to maturity are
classified as held-to-maturity securities. Held-to-maturity
securities are stated at amortised cost less impairment
losses (see note 2(i)).

Investments in equity securities that do not have a quoted
market price in an active market and whose fair value cannot
be reliably measured are recognised in the statement of
financial position at cost less impairment losses (see Note

2(i)).
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NOTES TO THE FINANCIAL STATEMENTS

R #5 ER R Bl 5F

2.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(e)

f

Other investments in debt and equity securities
(Continued)

Investments in securities which do not fall into any of
the above categories are classified as available-for-sale
securities. At the end of each reporting period the fair
value is remeasured, with any resultant gain or loss being
recognised in other comprehensive income and accumulated
separately in equity in the fair value reserve, except foreign
exchange gains and losses resulting from changes in the
amortised cost of monetary items such as debt securities
which are recognised directly in profit or loss. Dividend
income from these investments is recognised in profit or loss
in accordance with the policy set out in Note 2(s) and, where
these investments are interest-bearing, interest calculated
using the effective interest method is recognised in profit or
loss in accordance with the policy set out in note 2(s). When
these investments are derecognised or impaired (see Note
2(i)), the cumulative gain or loss is reclassified from equity to
profit or loss.

Investments are recognised/derecognised on the date the
Group and/or the Company commits to purchase/sell the
investments or they expire.

Investment properties

Investment properties are land and/or buildings which are
owned or held under a leasehold interest (see Note 2(h)) to
earn rental income and/or for capital appreciation. These
include land held for a currently undetermined future use and
property that is being constructed or developed for future
use as investment property.

Investment properties are stated at fair value, unless they
are still in the course of construction or development at the
end of the reporting period and their fair value cannot be
reliably determined at that time. Any gain or loss arising from
a change in fair value or from the retirement or disposal of
an investment property is recognised in profit or loss. Rental
income from investment properties is accounted for as
described in Note 2(s).

When the Group holds a property interest under an operating
lease to earn rental income and/or for capital appreciation,
the interest is classified and accounted for as an investment
property on a property-by-property basis. Any such property
interest which has been classified as an investment property
is accounted for as if it were held under a finance lease (see
Note 2(h)), and the same accounting policies are applied to
that interest as are applied to other investment properties
leased under finance leases. Lease payments are accounted
for as described in Note 2(h).
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NOTES TO THE FINANCIAL STATEMENTS

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(9)

Other property, plant and equipment

The following items of property, plant and equipment are
stated in the statement of financial position at cost less
accumulated depreciation and impairment losses (see Note

2(7)):

- buildings;

- other items of plant and equipment.

If an item of property becomes an investment property
because its use has changed as evidenced by end of owner-
occupation, any difference between the carrying amount and
the fair value of that item at the date of transfer is recognised
in other comprehensive income and accumulated in property
revaluation reserve. On the subsequent sale or retirement of
the asset, the relevant revaluation reserve will be transferred
directly to retained profits.

Historical cost includes expenditure that is directly
attributable to the acquisition of the items. Cost may
also include transfers from equity of any gains/losses on
qualifying cash flow hedges of foreign currency purchases of
property, plant and equipment.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the cost
of the item can be measured reliably. The carrying amount
of the replaced part is derecognised. All other repairs and
maintenance are recognised in profit or loss during the
financial period in which they are incurred.

An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater
than its estimated recoverable amount.

Gains or losses arising from the retirement or disposal of
an item of property, plant and equipment are determined as
the difference between the net disposal proceeds and the
carrying amount of the item and are recognised in profit or
loss on the date of retirement or disposal.
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NOTES TO THE FINANCIAL STATEMENTS
A FS IR B E

2.

(h)

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Leased assets

An arrangement, comprising a transaction or a series of
transactions, is or contains a lease if the Group determines
that the arrangement conveys a right to use a specific asset
or assets for an agreed period of time in return for a payment
or a series of payments. Such a determination is made based
on an evaluation of the substance of the arrangement and is
regardless of whether the arrangement takes the legal form
of a lease.

(i

(i)

Classification of assets leased to the Group

Assets that are held by the Group under leases which
transfer to the Group substantially all the risks and
rewards of ownership are classified as being held
under finance leases. Leases which do not transfer
substantially all the risks and rewards of ownership to
the Group are classified as operating leases, with the
following exceptions:

- property held under operating leases that would
otherwise meet the definition of an investment
property is classified as investment property on a
property-by-property basis and, if classified as an
investment property, is accounted for as if held
under a finance lease (see Note 2(h)); and

- land held for own use under an operating lease,
the fair value of which cannot be measured
separately from the fair value of a building situated
thereon at the inception of the lease, is accounted
for as being held under a finance lease, unless the
building is also clearly held under an operating
lease. For these purposes, the inception of the
lease is the time that the lease was first entered
into by the Group, or taken over from the previous
lessee.

Assets acquired under finance leases

Where the Group acquires the use of assets under
finance leases, the amounts representing the fair value
of the leased asset, or, if lower, the present value of the
minimum lease payments, of such assets are included
in property, plant and equipment and the corresponding
liabilities, net of finance charges, are recorded as
obligations under finance leases. Depreciation is
provided at rates which write off the cost or valuation of
the assets over the term of the relevant lease or, where
it is likely the Company or Group will obtain ownership
of the asset, the life of the asset, as set out in Note 2(g).
Impairment losses are accounted for in accordance with
the accounting policy as set out in Note 2(i). Finance
charges implicit in the lease payments are charged
to profit or loss over the period of the leases so as to
produce an approximately constant periodic rate of
charge on the remaining balance of the obligations for
each accounting period.
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NOTES TO THE FINANCIAL STATEMENTS

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(h) Leased assets (Continued)

(iii)  Operating lease charges

Where the Group has the use of assets held under
operating leases, payments made under the leases are
charged to profit or loss in equal instalments over the
accounting periods covered by the lease term, except
where an alternative basis is more representative of
the pattern of benefits to be derived from the leased
asset. Lease incentives received are recognised in profit
or loss as an integral part of the aggregate net lease
payments made. Contingent rentals are charged to
profit or loss in the accounting period in which they are
incurred.

The cost of acquiring land held under an operating
lease is amortised on a straight-line basis over the
period of the lease term except where the property is
classified as an investment property (see note 2 (f)).

() Impairment of assets

(i

Impairment of investments in debt and equity securities
and other receivables

Investments in debt and equity securities and other
current and non-current receivables that are stated at
cost or amortised cost or are classified as available-for-
sale securities are reviewed at the end of each reporting
period to determine whether there is objective evidence
of impairment. Objective evidence of impairment
includes observable data that comes to the attention
of the Group about one or more of the following loss
events:

- significant financial difficulty of the debtors;

- a breach of contract, such as a default or
delinquency in interest or principal payments;

- it becoming probable that the debtor will enter
bankruptcy or other financial reorganisation;

- significant changes in the technological, market,
economic or legal environment that have an
adverse effect on the debtor; and

- a significant or prolonged decline in the fair value
of an investment in an equity instrument below its
cost.
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NOTES TO THE FINANCIAL STATEMENTS
A FS IR B E

2.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

() Impairment of assets (Continued)

(i)  Impairment of investments in debt and equity securities
and other receivables (Continued)

If any such evidence exists, any impairment loss is
determined and recognised as follows:

For investments in subsidiaries, the impairment
loss is measured by comparing the recoverable
amount of the investment with its carrying amount
in accordance with note 2(i)(i). The impairment
loss is reversed if there has been favourable
change in the estimates used to determine the
recoverable amount in accordance with note 2(j)

(ii).

For unquoted equity securities carried at cost,
the impairment loss is measured as the difference
between the carrying amount of the financial asset
and the estimated future cash flows, discounted
at the current market rate of return for a similar
financial asset where the effect of discounting is
material. Impairment losses for equity securities
carried at cost are not reversed.

For trade receivables and other financial assets
carried at amortised cost, impairment loss is
measured as the difference between the asset’s
carrying amount and the present value of
estimated future cash flows, discounted at the
financial asset’s original effective interest rate
(i.e. the effective interest rate computed at initial
recognition of these assets), where the effect
of discounting is material. This assessment is
made collectively where these financial assets
share similar risk characteristics, such as similar
past due status, and have not been individually
assessed as impaired. Future cash flows for
financial assets which are assessed for impairment
collectively are based on historical loss experience
for assets with credit risk characteristics similar to
the collective group.

If in a subsequent period the amount of an
impairment loss decreases and the decrease
can be linked objectively to an event occurring
after the impairment loss was recognised, the
impairment loss is reversed through profit or loss.
A reversal of an impairment loss shall not result in
the asset’s carrying amount exceeding that which
would have been determined had no impairment
loss been recognised in prior years.
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NOTES TO THE FINANCIAL STATEMENTS
B S R R BT SE

2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 2. TESIKE (@)

(i) Impairment of assets (Continued) (i) &EiEE(E)

BB RRAEFRE KA M BN

(i)  Impairment of investments in debt and equity securities (i)

and other receivables (Continued)

- For available-for-sale securities, the cumulative
loss that has been recognised in the fair value
reserve is reclassified to profit or loss. The
amount of the cumulative loss that is recognised
in profit or loss is the difference between the
acquisition cost (net of any principal repayment
and amortisation) and current fair value, less
any impairment loss on that asset previously
recognised in profit or loss.

Impairment losses recognised in profit or loss
in respect of available-for-sale equity securities
are not reversed through profit or loss. Any
subsequent increase in the fair value of such
assets is recognised in other comprehensive
income.

Impairment losses in respect of available-for-sale
debt securities are reversed if the subsequent
increase in fair value can be objectively related
to an event occurring after the impairment loss
was recognised. Reversals of impairment losses
in such circumstances are recognised in profit or
loss.

Impairment losses are written off against the
corresponding assets directly, except for impairment
losses recognised in respect of trade debtors included
within trade and other receivables, whose recovery is
considered doubtful but not remote. In this case, the
impairment losses for doubtful debts are recorded using
an allowance account. When the Group is satisfied
that recovery is remote, the amount considered
irrecoverable is written off against trade debtors directly
and any amounts held in the allowance account relating
to that debt are reversed. Subsequent recoveries of
amounts previously charged to the allowance account
are reversed against the allowance account. Other
changes in the allowance account and subsequent
recoveries of amounts previously written off directly are
recognised in profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS
A FS IR B E

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

() Impairment of assets (Continued)

(i)

Impairment of other assets

Internal and external sources of information are
reviewed at the end of each reporting period to identify
indications that the following assets may be impaired
or an impairment loss previously recognised no longer
exists or may have decreased:

- other property, plant and equipment; and

- prepaid lease payments

If any such indication exists, the asset’s recoverable
amount is estimated.

- Calculation of recoverable amount

The recoverable amount of an asset is the greater
of its fair value less costs to sell and value in
use. In assessing value in use, the estimated
future cash flows are discounted to their present
value using a pre-tax discount rate that reflects
current market assessments of time value of
money and the risks specific to the asset. Where
an asset does not generate cash inflows largely
independent of those from other assets, the
recoverable amount is determined for the smallest
group of assets that generates cash inflows
independently (i.e. a cash-generating unit).

- Recognition of impairment losses

An impairment loss is recognised in profit or loss
if the carrying amount of an asset, or the cash-
generating unit to which it belongs, exceeds
its recoverable amount. Impairment losses
recognised in respect of cash-generating units are
allocated first to reduce the carrying amount of
any goodwill allocated to the cash generating unit
(or group of units) and then, to reduce the carrying
amount of the other assets in the unit (or group of
units) on a pro rata basis, except that the carrying
value of an asset will not be reduced below its
individual fair value less costs to sell, or value in
use, if determinable.
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NOTES TO THE FINANCIAL STATEMENTS

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

U]

1)

Impairment of assets (Continued)

(i) Impairment of other assets (Continued)

- Reversals of impairment losses

An impairment loss is reversed if there has been
a favourable change in the estimates used to
determine the recoverable amount.

A reversal of an impairment loss is limited to
the asset’s carrying amount that would have
been determined had no impairment loss been
recognised in prior years. Reversals of impairment
losses are credited to profit or loss in the year in
which the reversals are recognised.

(i) Interim financial reporting and impairment

Under the Rules Governing the Listing of Securities on
the Stock Exchange of Hong Kong Limited, the Group
is required to prepare an interim financial report in
compliance with HKAS 34, Interim Financial Reporting,
in respect of the first six months of the financial year.
At the end of the interim period, the Group applies the
same impairment testing, recognition, and reversal
criteria as it would at the end of the financial year (see
Note 2(i)(i) and (ii)).

Inventories

Inventories are carried at the lower of cost and net realisable
value. Cost is determined on a first-in, first-out basis and
comprises all costs of purchase, cost of conversion and
other cost incurred in bringing the inventories to their present
location and condition.

Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the
sale.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount of
any write-down of inventories to net realisable value and all
losses of inventories are recognised as an expense in the
period the write-down or loss occurs. The amount of any
reversal of any write-down of inventories is recognised as
a reduction in the amount of inventories recognised as an
expense in the period in which the reversal occurs.
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NOTES TO THE FINANCIAL STATEMENTS
A FS IR B E

2.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(k)

U]

(m)

(n)

Trade and other receivables

Trade and other receivables are initially recognised at fair
value and thereafter stated at amortised cost using the
effective interest method, less allowance for impairment of
doubtful debts, except where the receivables are interest-
free loans made to related parties without any fixed
repayment terms or the effect of discounting would be
immaterial. In such cases, the receivables are stated at cost
less allowance for impairment of doubtful debts (see Note

2(i)).

Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair
value less attributable transaction costs. Subsequent to
initial recognition, interest-bearing borrowings are stated
at amortised cost with any difference between the amount
initially recognised and redemption value being recognised in
profit or loss over the period of the borrowings, together with
any interest and fees payable, using the effective interest
method.

Trade and other payables

Trade and other payables are initially recognised at fair
value. Except for financial guarantee liabilities measured in
accordance with note 2(r)(i), trade and other payables are
subsequently stated at amortised cost unless the effect of
discounting would be immaterial, in which case they are
stated at cost.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and
on hand, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments
readily convertible into known amounts of cash and which
are subject to an insignificant risk of changes in value,
having been within three months of maturity at acquisition.
Bank overdrafts that are repayable on demand and form
an integral part of the Group’s cash management are also
included as a components of cash and cash equivalents for
the purpose of the consolidated statement of cash flows.
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NOTES TO THE FINANCIAL STATEMENTS

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(o)

(p)

Convertible notes

Convertible notes that can be converted to equity share
capital at the option of the holder,
shares that would be issued on conversion and the value of
the consideration that would be received at that time do not
vary, are accounted for as compound financial instruments
which contain both a liability component and an equity
component.

where the number of

At initial recognition the liability component of the convertible
notes is measured as the present value of the future interest
and principal payments, discounted at the market rate of
interest applicable at the time of initial recognition to similar
liabilities that do not have a conversion option. Any excess
of proceeds over the amount initially recognised as the
liability component is recognized as the equity components.
Transaction costs that relate to the issue of a compound
financial instrument are allocated to the liability and equity
components in proportion to the allocation of proceeds.

The liability component is subsequently carried at amortised
cost. The interest expense recognised in profit or loss on the
liability component is calculated using the effective interest
method. The equity component is recognised in the capital
reserve until either the note is converted or redeemed.

If the note is converted, the convertible notes equity reserve,
together with the carrying amount of the liability component
at the time of conversion, is transferred to share capital and
share premium as consideration for the shares issued. If the
note is redeemed, the capital reserve is released directly to
retained profits.

Employee benefits

(i)  Short term employee benefits and contributions to

defined contribution retirement plans

Salaries, annual bonuses, paid annual leave,
contributions to defined contribution retirement plans
and the cost of non-monetary benefits are accrued in
the year in which the associated services are rendered
by employees. Where payment or settlement is deferred
and the effect would be material,

stated at their present values.

these amounts are
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NOTES TO THE FINANCIAL STATEMENTS

R #5 ER R Bl 5F

2.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(p)

Employee benefits (Continued)

(i)

(ifi)

Share-based payments

The fair value of share options granted to employees is
recognised as an employee cost with a corresponding
increase in a share option reserve within equity. The
fair value is measured at grant date using the binomial
lattice model, taking into account the terms and
conditions upon which the options were granted. Where
the employees have to meet vesting conditions before
becoming unconditionally entitled to the share options,
the total estimated fair value of the share options is
spread over the vesting period, taking into account the
probability that the options will vest.

During the vesting period, the number of share options
expected to vest is reviewed. Any resulting adjustment
to the cumulative fair value recognised in prior years
is charged/credited to the profit or loss for the year
under review, unless the original employee expenses
qualify for recognition as an asset, with a corresponding
adjustment to the share option reserve. On vesting
date, the amount recognised as an expense is adjusted
to reflect the actual number of share options that vest
(with a corresponding adjustment to the share option
reserve) except where forfeiture is only due to not
achieving vesting conditions that relate to the market
price of the Company’s shares. The equity amount is
recognised in the share option reserve until either the
option is exercised (when it is transferred to the share
premium account) or the option expires (when it is
released directly to retained profits).

Termination benefits

Termination benefits are recognised when, and only
when, the Group demonstrably commits itself to
terminate employment or to provide benefits as a result
of voluntary redundancy by having a detailed formal
plan which is without realistic possibility of withdrawal.
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NOTES TO THE FINANCIAL STATEMENTS

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(a)

Income tax

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit as reported in the
profit or loss because of items of income or expense that
are taxable or deductible in other years and items that are
never taxable or deductible. The Group’s liability for current
tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised
for all deductible temporary differences to the extent that
it is probable that taxable profits will be available against
which deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the
temporary difference arises from the initial recognition (other
than in a business combination) of other assets and liabilities
in a transaction that affects neither the taxable profit nor the
accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries,
except where the Group as a parent is able to control the
reversal of the temporary difference and it is probable that
the temporary difference will not reverse in the foreseeable
future. Deferred tax assets arising from deductible temporary
differences associated with such investments and interests
are only recognised to the extent that its is probable that
there will be sufficient taxable profits against which to
utilise the benefits of the temporary differences and they are
expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the period in which the liability is settled or the
asset realised, based on tax rates (and tax laws) that have
been enacted or substantively enacted by the end of the
reporting period, The measurement of deferred tax liabilities
and assets reflects the tax consequences that would follow
from the manner in which the Group expects, at the end
of the reporting period, to recover or settle the carrying
amount of its assets and liabilities. Current and deferred tax
is charged or credited to profit or loss, except to the extent
that they relate to items recognised in other comprehensive
income or directly in equity, in which case the relevant
amounts of tax are recognised in other comprehensive
income or directly in equity, respectively.
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NOTES TO THE FINANCIAL STATEMENTS
A FS IR B E

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(r) Financial guarantees issued, provisions and contingent
liabilities

(i

(i)

Financial guarantees issued

Financial guarantees are contracts that require the
issuer (i.e. the guarantor) to make specified payments
to reimburse the beneficiary of the guarantee (the
“holder”) for a loss the holder incurs because a
specified debtor fails to make payment when due in
accordance with the terms of the debt instrument.

Where the Group issues a financial guarantee, the
fair value of the guarantee (being the transaction
price, unless the fair value can otherwise be reliably
estimated) is initially recognised as deferred income
within trade and other payables. Where consideration
is received or receivable for the issuance of the
guarantee, the consideration is recognised in
accordance with the Group’s policies applicable to
that category of asset. Where no such consideration
is received or receivable, an immediate expense is
recognised in profit or loss on initial recognition of any
deferred income.

The amount of the guarantee initially recognised as
deferred income is amortised in profit or loss over
the term of the guarantee as income from financial
guarantees issued. In addition, provisions are
recognised in accordance with Note 2(r)(ii) if and when
(i) it becomes probable that the holder of the guarantee
will call upon the Group under the guarantee, and (ii)
the amount of that claim on the Group is expected to
exceed the amount currently carried in trade and other
payables in respect of that guarantee i.e. the amount
initially recognised, less accumulated amortisation.

Other provisions and contingent liabilities

Provisions are recognised for other liabilities of
uncertain timing or amount when the Group or the
Company has a legal or constructive obligation arising
as a result of a past event, it is probable that an outflow
of economic benefits will be required to settle the
obligation and a reliable estimate can be made. Where
the time value of money is material, provisions are
stated at the present value of the expenditure expected
to settle the obligation.
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NOTES TO THE FINANCIAL STATEMENTS

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

U]

(s)

Financial guarantees issued, provisions and contingent
liabilities (Continued)

(i) Other provisions and contingent liabilities (Continued)

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities unless
the probability of outflow of economic benefits is
remote.

Revenue recognition

Revenue is measured at fair value of the consideration
received or receivable. Provided it is probable that the
economic benefits will flow to the Group and the revenue
and costs, if applicable, can be measured reliably, revenue is
recognised in profit or loss as follow:

Sales of goods are recognised when goods are delivered and
the customer has accepted the goods and related risks and
rewards of ownership. Revenue excludes value added tax or
other sales taxes and after deducting of any trade discounts.

Revenue from provision of services is recognised when
services are provided.

Interest income from a financial asset is recognised when
it is probable that the economic benefits, will flow to the
Group and the amount of income can be measured reliably.
Interest income is accrued on a time basis, by reference
to the principal outstanding and at the effective interest
rate applicable, which is the rate that exactly discounts the
estimated future cash receipts through the expected life of
the financial asset to that asset’s net carrying amount on
initial recognition.

Rental income receivable under operating leases is
recognised in profit or loss in equal instalments over
the periods covered by the lease term, except where an
alternative basis is more representative of the pattern of
benefits to be derived from the use of the leased asset.
Lease incentives granted are recognised in profit or loss
as an integral part of the aggregate net lease payments
receivable. Contingent rentals are recognised as income in
the accounting period in which they are earned.

Dividend income from unlisted investments is recognised
when the shareholders’ rights to receive payment have been
established. Dividend income from listed investments is
recognised when the share price of the investment goes ex-
dividend.
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NOTES TO THE FINANCIAL STATEMENTS
A FS IR B E

2.

®

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Translation of foreign currencies

Foreign currency transactions during the year are translated
at the foreign exchange rates ruling at the transaction dates.
Monetary assets and liabilities denominated in foreign
currencies are translated at the foreign exchange rates ruling
at the end of the reporting period. Exchange gains and
losses are recognised in profit or loss.

Non-monetary assets and liabilities that are measured in
terms of historical cost in a foreign currency are translated
using the foreign exchange rates ruling at the transaction
dates. Non-monetary assets and liabilities denominated in
foreign currencies that are stated at fair value are translated
using the foreign exchange rates ruling at the dates the fair
value was determined.

The results of foreign operations are translated into Hong
Kong dollars at the exchange rates approximating the foreign
exchange rates ruling at the dates of the transactions.
Statement of financial position items are translated into Hong
Kong dollars at the closing foreign exchange rates ruling
at the end of the reporting period. The resulting exchange
differences are recognised in other comprehensive income
and accumulated separately in equity in the exchange
reserve.

On the disposal of a foreign operation (i.e. a disposal of
the Group’s entire interest in a foreign operation, or a
disposal involving loss of control over a subsidiary that
includes a foreign operation, a disposal involving loss of
significant influence over an associate that includes a foreign
operation), all of the exchange differences accumulated in
equity in respect of that operation attributable to the owners
of the Company are reclassified to profit or loss.

In the case of a partial disposal of a subsidiary that does not
result in the Group losing control over the subsidiary, the
proportionate share of accumulated exchange differences
are re-attributed to non-controlling interests and are not
recognised in profit or loss. For all other partial disposals (i.e.
partial disposals of associates that do not result in the Group
losing significant influence), the proportionate share of the
accumulated exchange differences is reclassified to profit or
loss.
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NOTES TO THE FINANCIAL STATEMENTS

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(u)

(v)

Borrowing costs

Borrowing costs that are directly attributable to the
acquisition, construction or production of an asset which
necessarily takes a substantial period of time to get ready for
its intended use or sale are capitalised as part of the cost of
that asset. Other borrowing costs are expensed in the period
in which they are incurred.

The capitalisation of borrowing costs as part of the cost
of a qualifying asset commences when expenditure for the
asset is being incurred, borrowing costs are being incurred
and activities that are necessary to prepare the asset for
its intended use or sale are in progress. Capitalisation of
borrowing costs is suspended or ceases when substantially
all the activities necessary to prepare the qualifying asset for
its intended use or sale are interrupted or complete.

Related parties

(a) A person, or a close member of that person’s family, is
related to the Group if that person:

(i)  has control or joint control over the Group;

(ii)  has significant influence over the Group; or

(iiiy is a member of the key management personnel of
the Group or the Group’s parent;

(b) An entity is related to the Group if any of the following
conditions applies;

(i) The entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others);

(i)  One entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a
member).

(iii) Both entities are joint ventures of the same third
party;

(iv) One entity is a joint venture of a third entity and
the other entity is an associate of the third entity.

(v) The entity is a post-employment benefit plan for
the benefit of employees of either the Group or an
entity related to the Group;
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NOTES TO THE FINANCIAL STATEMENTS

R #5 ER R Bl 5F

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Related parties (Continued)

(b) (Continued)

(vi) The entity is controlled or jointly controlled by a
person identified in (a).

(vil A person identified in (a)(i) has significant
influence over the entity or is a member of the key
management personnel of the entity (or of a parent
of the entity).

Close members of the family of a person are those
family members who may be expected to influence, or
be influenced by, that person in their dealings with the
entity.

(w) Segment reporting

Operating segments, and the amounts of each segment
item reported in the financial statements, are identified from
the financial information provided regularly to the board
of directors of the Company for the purposes of allocating
resources to, and assessing the performance of, the Group’s
various lines of business.

Individually material operating segments are not aggregated
for financial reporting purposes unless the segments have
similar economic characteristics and are similar in respect of
the nature of products and services, the nature of production
processes, the type or class of customers, the methods used
to distribute the products or provide the services, and the
nature of the regulatory environment. Operating segments
which are not individually material may by aggregated if they
share a majority of these criteria.

APPLICATION OF NEW AND REVISED HKFRSs

The HKICPA has issued a number of amendments to HKFRSs
and one new Interpretation that are first effective for the current
accounting period of the Group and the Company. Of these,
the following developments are relevant to the Group’s financial
statements:

HKAS 24 (revised 2009), Related party disclosures

Improvements to HKFRSs (2010)

HK(IFRIC) 19, Extinguishing financial liabilities with equity
instruments

Amendments to HK(IFRIC) 14, HKAS 19 — The limit on a
defined benefit asset, minimum funding requirements and
their interaction — Prepayments of a minimum funding
requirement
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NOTES TO THE FINANCIAL STATEMENTS

3. APPLICATION OF NEW AND REVISED HKFRSs (Continued)

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period, except
Amendments to HKAS 12, Income Taxes: Recovery of Underlying
Assets.

The amendments to HK(IFRIC) 14 have had no material impact
on the Group’s financial statements as they were consistent with
policies already adopted by the Group. HK(IFRIC) 19 has not yet
had a material impact on the Group’s financial statements as
these changes will first be effective as and when the Group enters
a relevant transaction (for example, a debt for equity swap).

The impacts of other developments are discussed below:

. HKAS 24 (revised 2009) revises the definition of a
related party. As a result, the Group has re-assessed the
identification of related parties and concluded that the
revised definition does not have any material impact on the
Group’s related party disclosures in the current and previous
period. HKAS 24 (revised 2009) also introduces modified
disclosure requirements for government-related entities.
This does not impact the Group because the Group is not a
government-related entity.

o Improvements to HKFRSs (2010) omnibus standard
introduces a number of amendments to the disclosure
requirements in HKFRS 7, Financial instruments: Disclosures.
The disclosures about the Group’s financial instruments in
note 33 have been conformed to the amended disclosure
requirements. These amendments do not have any material
impact on the classification, recognition and measurements
of the amounts recognised in the financial statements in the
current and previous periods.
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NOTES TO THE FINANCIAL STATEMENTS
A FS IR B E

3. APPLICATION OF NEW AND REVISED HKFRSs (Continued) 3. HsIR&EE]I BB IRIREER 2EM (18)

(=R P 1t

The Group has applied the amendments to HKAS 12,
Deferred Tax: Recovery of Underlying Assets in advance
of the effective date (annual periods beginning on or after
1st January 2012). Under the amendments, investment
properties that are measured using the fair value model in
accordance with HKAS 40 Investment Property are presumed
to be recovered through sale for the purposes of measuring
deferred taxes unless the presumption is rebutted.

The Group measures its investment properties using the
fair value model. As a result of the application of the
amendments to HKAS 12, the directors reviewed the Group’s
investment property portfolios and concluded that the
Group’s investment properties are not held under a business
model whose objective is to consume substantially all of the
economic benefits embodied in the investment properties
over time. Therefore, the directors have determined that the
presumption set out in the amendments to HKAS 12 is not
rebutted. The application of the amendments to HKAS 12
has resulted in the Group not recognising any deferred taxes
on changes in fair value of the investment properties as the
Group is not subject to any income taxes on disposal of its
investment properties. Previously, the Group recognised
deferred taxes on changes in fair value of investment
properties on the basis that the entire carrying amounts of
the properties are recovered through use. The amendments
to HKAS 12 have been applied retrospectively.
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NOTES TO THE FINANCIAL STATEMENTS

Bt ¥ SR 2R Bt 51
3.  APPLICATION OF NEW AND REVISED HKFRSs (Continued) 3. HiTRIEELTESBNIEERE R ER (8)
The effects of the change in the accounting policy following the REEE M BRRARRENE B LR E129 (15
adoption of HKAS 12 (Amendment) on the consolidated statement Bzt liExER %%ZIDT :
of financial position are as follows:
At 31st March At 1st April
R=A=+—H 2010
2012 2011 RZZE—ZF
—E-CfF —T——4F MmA—H
HK$’000 HK$’000 HK$’000
FET FET FET
Decrease in deferred tax liabilities RETRIER > kR
and increase in total equity 48 8 N 6,369 6,160 928
Increase in total equity attributable to: EINEIEERAARR
Owners of the Company FiN/NETEE YN 6,369 6,160 928
Non-controlling interests IR R M = = - -
6,369 6,160 928
The effects of the change in the accounting policy following the RNEAWHRENESS ‘+/’§H|J%12sﬁ (BIF) &
adoption of HKAS 12 (Amendment) on the consolidated income zgfﬁ-ﬂz%* EH R EMN
statement are as follows:
2012 2011
—ET-—fF T ——%F
HK$°000 HK$°000
FHET FET
Decrease in income tax expenses FriSF SR 4> 6,369 5,232
(Decrease in loss)/increase in profit REE(BERRD)
for the year attributable to: ﬂ /Fﬁ ENEER
Owners of the Company NAFEFEA (6,369) 5,232
Non-controlling interests #? PR AR 3R A - -
(6,369) 5,232
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NOTES TO THE FINANCIAL STATEMENTS
A FS IR B E

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS 4.

In preparing these financial statements, management is required
to exercise significant judgements in the selection and application
of accounting principles, including making estimates and
assumptions. The following is a review of the more significant
accounting policies that are impacted by judgements and
uncertainties and for which different amounts may be reported
under a different set of conditions or using different assumptions.

a) Key sources of estimation uncertainty

Notes 17 and 31 contain information about the assumptions
and their risk factors relating to valuation of investment
property and fair value of share options granted. Other key
sources of estimation uncertainty are as follows:

(i)  Write-down of inventories

Inventories are written down to net realisable value
based on an assessment of the realisability of
inventories. Write downs on inventories are recorded
where events or changes in circumstances indicate that
the balances may not be realised. The identification of
write downs requires the use of estimates. Where the
expectation is different from the original estimate, such
difference will impact the carrying value of inventories
and write downs of inventories in the periods in
which such estimate has been changed. As at 31st
March 2012, the carrying amount of inventories is
HK$596,594,000 (2011: HK$387,037,000).

(i) Impairment loss on trade and other receivables

The policy for impairment losses is based on an
assessment of the recoverability of trade receivable
and other receivables. Impairments are applied
to trade receivables and other receivables where
events or changes in circumstances indicate that the
balances may be uncollectible. The identification of
impairment loss requires the use of estimates. Where
the expectation is different from original estimates,
such difference will impact the carrying value of
receivables and impairment loss expenses in the period
in which such estimate has been changed. As at 31st
March 2012, the carrying amount of trade and other
receivables is HK$49,417,000 (2011: HK$60,265,000).

66| Asia Commercial Holdings Limited

FA & 2 51 FIBR B2 14 5t

R SHERES  ERENEERERE
B RIS 7B (R B MM 05 R 0 A
B AT R AN R TR RS 2 AR
BEHE - ARSRATRRR R ERAT
R R B AT RBUR -

a)

FHEN RS NE S

171 BREREEMEEERETE
BENAAE HERZBRREERBREER
ZER - EF TR ERZ £ 2 RIRM

T

(i)

(i)

M7 E

T E R AT B30 1 2 7l OR = T 8
BEFE - —BEHEENBERLEE
TIFEFEBRATREREE ISR ER
BATFEMR - FRIMOREZEL G
B BTEHERE AT A ERR - Al
ZEEERGHHOREZHER - ¥
BEEEOAEARTE ZHAE - R
T——_F#=A=+—H8 HFEZER@
18 2596,594,000/5 7T (ZZ — — & :
387,037,000/ 7T) °

B S RA MR TR EER

BEEBZEREREE 5 REIE
RREMERRZTARAKHBARZ
a2 FH Gz ATk e o — BB
o 1E N BRE BN % BR TR B AT B T AR K
165 - Bt & 5 IR 5K I H A FE UK
BRI B A R 2 s E L RE © #%
AR EEEE EEL A - WEHZE
BERTEMHAEEEN  AREREE
RN E 2 IR - DRI ERUGE
ReEEAMIANBREBEBRY
R-ZE——F=A=+—H0 BS5KkH
it FE Uk BR 5% 2 BR T & 58 /549,417,000
Bt (ZZF——% 160,265,000 7T) °

1R 2R

i

1

§ 4

i

EHARAE

e



NOTES TO THE FINANCIAL STATEMENTS

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
(Continued)

a)

b)

Key sources of estimation uncertainty (Continued)
(iii)  Income tax and deferred taxation

The Group estimates its income tax provision
in accordance with the prevailing tax rules and
regulations, taking into account any special approvals
obtained from relevant tax authorities and any
preferential tax treatment to which it is entitled in each
location or jurisdiction in which the Group operates.
There are many transactions and calculations for
which the ultimate tax determination in uncertain
during the ordinary course of business. The Group
recognises liabilities for anticipated tax audit issues
based on estimates of whether additional taxes will be
due. Where the final tax outcome of these matters is
different from the amounts that were initially recorded,
such differences will impact the income tax provisions
in the period in which such determination is made.

The Group believes it has recorded adequate
current tax provision based on the prevailing tax
rules and regulations and its current best estimates
and assumptions. In the event that future tax rules
and regulations or related circumstances change,
adjustments to current taxation may be necessary
which would impact the Group’s results or financial
position. As at 31st March 2012, the carrying amount
of current tax payable and deferred tax liabilities are
HK$3,614,000 (2011: HK$7,599,000) and HK$8,050,000
(2011: (restated) HK$9,937,000) respectively.

Critical judgements in applying the Group’s accounting
policies

In the process of applying the Group’s accounting policies,
management has made the following accounting judgements:

Fair value of investment properties

Investment properties are stated at fair value based on
valuation performed by independent professional valuers.
The determination of the fair value involves certain
assumptions of market conditions. In relying on the valuation
report, the directors of the Company have exercised their
judgment and are satisfied that the method of valuation is
reflective of the current market conditions.
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NOTES TO THE FINANCIAL STATEMENTS
A FS IR B E

5. TURNOVER 5. S
The principal activities of the Group are trading and retailing of AREB T BEKAEEREFINTEUNMER
watches and property leasing. g

Turnover represents the gross proceeds received and receivable
derived from the sale of watches and property leasing and is
summarised as follows:

EEFHERHEMEHREZE R B 2
IR RWEWAT

2012 2011
—E2-—-F —E——F
HK$’000 HK$’000
FET FET
Sales of watches EREE 1,032,380 1,032,491
Gross rental income from REKEYE
investment properties ZHeERA 3,869 2,835
1,036,249 1,035,326
6. OTHER REVENUE AND OTHER OPERATING INCOME, NET 6. HfhlZERHEMEEWA > iF28
2012 2011
—E——F —E——F
HK$’000 HK$’000
FET FET
a)  Other revenue a) Htlz
Bank interest income |ITH B WA 264 | | 423 |
Total interest income on financial IBBIEBRERAAE
assets not at fair value through EENEREEMEALS 264 423
profit or loss R BUR A 4258
Show window rental income PR B4 % 76 & WA 2,788 -
Customer services income and others EEERBUA R EA 14,124 23,461
17,176 23,884
b)  Other operating income, net b) Htt&&WA - F5E
Impairment loss on trade receivables B S REBERESREEE (712) -
Write-back of trade receivables BEE 5 EKER - 54
Write-back of long outstanding BREIREARERENRER
payables and accruals fEETE A 5,480 -
4,768 54
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NOTES TO THE FINANCIAL STATEMENTS

SEGMENT REPORTING

The Group manages its business by divisions. In a manner
consistent with the way in which information is reported
internally to the board of directors of the Company, being the
chief operating decision makers (“CODM”) for the purposes of
resource allocations and performance assessments. The Group
has presented two reportable segments: (i) sale of watches and (ii)
properties leasing. No operating segments have been aggregated
to form these two reportable segments.

For the purposes of assessing segment performance and
allocating resources between segments, the CODM monitors
the results, assets and liabilities attributable to each reportable
segment on the following bases:

The accounting policies of the reportable segments are the
same as the Group’s accounting policies described in note 2(w).
Segment profit/(loss) represents the profit earned by/(loss) from
each segment without allocation of central administration costs
such as those finance costs and corporate costs which cannot be
meaningfully allocated to individual segment. This is the measure
reported to the CODM for purposes of resource allocation and
performance assessment.

Revenue and expenses are allocated to the reportable segments
with reference to sales generated by those segments and the
expenses incurred by those segments or which otherwise arise
from the depreciation and amortization of assets attributable to
those segments.

The revenue from external parties reported to the CODM is
measured in a manner consistent with that in the consolidated
income statement.

All assets are allocated to reportable segments other than
available-for-sale investments and other corporate assets.

All liabilities are allocated to reportable segments other than
borrowings not attributable to individual segments and corporate
liabilities.
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NOTES TO THE FINANCIAL STATEMENTS

R #5 ER R Bl 5F

7. SEGMENT REPORTING (Continued)

The following is an analysis of the Group’s revenue, results, assets

AR (4])

LXT?%IE!EE RN

EESBLERRS B

and liabilities by operating segment. CEERBBEZOW
2012
—E-C-F
Sale of Properties Segmental
watches leasing total  Unallocated Total
HEKHE HENE il AR E @t
HK$’000 HK$’°000 HK$’000 HK$’000 HK$°000
FET FET FET FET FET
External revenue HoMa 1,032,380 3,869 1,036,249 - 1,036,249
Turnover (Note) EEB (W E) 1,032,380 3,869 1,036,249 - 1,036,249
Operating (loss)/profit @ (ER) /EH (60,201) 2,544 (57,657) (8,356) (66,013)
Valuation gains on REMEZGE
investment properties Y gx - 33,201 33,201 - 33,201
Interest income FEUA 263 - 263 1 264
Other loss, net HtEE 38 - (458) (458) (8,745) (9,203)
Finance costs B A (4,789) (734) (5,523) (3,454) (8,977)
Segment results DEEE (64,727) 34,553 (30,174) (20,554) (50,728)
Income tax FriEE (10,042)
Loss for the year AEEER (60,770)
Depreciation and amortisation WE KRB 15,775 487 16,262 - 16,262
Segment assets NHEE 858,690 162,435 1,021,125 48,491 1,069,616
Available-for-sale investments AHEHEZ RE 6,056
Total assets BEE 1,075,672
Additions to non-current segment AREHRETREH
assets during the reporting period BEZEN 85,921 27,418 113,339 - 113,339
Segment liabilities AMEE 462,310 20,403 482,713 41,029 523,742
Current tax payable B A pE 4R 2 0B 3,614
Total liabilities BERE 527,356

Note: There were no inter-segment sales during the year ended 31st March

2012.
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NOTES TO THE FINANCIAL STATEMENTS

Note: There were no inter-segment sales during the year ended 31st March

2011.

AEZAEEH
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7. SEGMENT REPORTING (Continued) 7. $YEBIBE (&)
2011
2%
(Restated)
(E31)
Sale of Properties Segmental
watches leasing total Unallocated Total
EHRHE HEME A EE RESHE @t
HK$’000 HK$°000 HK$’000 HK$°000 HK$’000
FHET FET FAET FHET FET
External revenue oMk aR 1,032,491 2,835 1,035,326 - 1,035,326
Turnover (Note) EEB(WiE) 1,032,491 2,835 1,035,326 - 1,035,326
Operating profit/(loss) mEER/ (BB) 78,565 (3,247) 75,318 (5,892) 69,426
Valuation gains on BREMEZME
investment properties Y ga - 31,932 31,932 - 31,932
Interest income FIBWA 392 - 392 31 423
Other gain, net Hilhz 58 - - - 16,014 16,014
Finance costs BSHR (98) - (98) (3,821) (3,019)
Segment results EE 78,859 28,685 107,544 6,332 113,876
Income tax M (16,431)
Profit for the year KERRA 97,445
Depreciation and amortisation nEREH 13,981 451 14,432 79 14,511
Segment assets SBEE 579,696 124,770 704,466 79,340 783,806
Available-for-sale investments AHLECRE 5,273
Total assets BEE 789,079
Additions to non-current segment AREHRERDHY
assets during the reporting period BEZEN 27,545 20 27,565 - 27,565
Segment liabilities AHBEE 150,310 15,762 166,072 55,306 221,378
Current tax payable BN HA e T IR 7,599
Total liabilities ZaE 228,977

E——F=A=+—-HLFEHHLE



NOTES TO THE FINANCIAL STATEMENTS
A FS IR B E

7. SEGMENT REPORTING (Continued) 7. PERSE (@)
a) Geographic information a) KEwERER

The following is an analysis of geographical location of (i) the AT AR EE R INDE P 2 W (i) A
Group’s revenue from external customers and (i) the Group’s SECERDEEARBNT - BPL&EME
non-current assets as specified below. The geographical 2ZERERBIEYEX 2R - AEE
location of customers is referred to the location at which the IMBEEBREYE WERIH - HER
services were provided or the goods delivered. The Group’s B REMELBEEZRS RBENHKIE -
non-current assets include property, plant and equipment, KEWE CIERBEERENEE BRI
prepaid lease payments, investment properties and rental BHEE R o

deposits and prepayments. The geographical locations of
non-current assets are based on the physical location of the

assets.
Revenues from
external customers Non-current assets
RENMBEF 2 Wk FRBEE
2012 2011 2012 2011
—®--f -T % =—B--f -FT —F
HK$’000 HK$’000 HK$’000 HK$’000
FET TET FET TET
(Restated)
(271)
The People’s Republic of R ARKEFE -

China, excluding Hong Kong BEBRIN 801,268 874,632 105,290 42,103
Hong Kong (place of domicile) BB (REH) 228,546 160,348 156,249 92,996
Switzerland It 6,370 335 17,990 23,574
Others Hfth 65 11 - -

1,036,249 1,035,326 279,529 158,673
b) Information about major customers b) HMRIEFrEZFEHR
For the year ended 31st March 2012 and 2011, no revenue REE—E—— R " TET——F=f=+—
derived from transactions with a single customer represented AILEE #XSHAEIIRESEE—%
10% or more of the Group’s total revenue. ElEEEKaI510%, A F o
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Bt ¥ SR 2R Bt 51
8. (LOSS)/PROFIT BEFORE TAXATION 8. [MRfiai (&518) il
(Loss)/profit before taxation is arrived at after charging/(crediting): BERT(EB) %M Eds, GEA) L T&IE -
(a) Finance costs (a) BFFERXR
2012 2011
—E——fF —T——F
HK$’000 HK$’000
FET FET
Interest on bank borrowings wholly ZBRAERNBHEE 2
repayable within five years RITEFRFE 4,123 98
Interest on convertible notes QIR E S F NN 3,454 3,821
Interest on loans from a director BEZZERAE 1,400 -
Total interest expenses on financial JFEFEBERIEAABEEENS F
liabilities not at fair value through BEMELENTEXZ HEE
profit or loss 8,977 3,919
(b) Staff costs (b) STIHK
2012 2011
—E——F —T——F
HK$’000 HK$’000
FET FET
Salaries, wages and other benefits e ITERHEMET
(including directors’ fee and (BREEFwe R (Mit10))
emoluments (Note 10)) 93,235 86,957
Share-based payments expenses LARR D B AR 2 K 12,663 19
Retirement benefits scheme contribution RRAE FIET 8K 574 437
106,472 87,413
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NOTES TO THE FINANCIAL STATEMENTS
A FS IR B E

8. (LOSS)/PROFIT BEFORE TAXATION (Continued) 8. MRHiAN (FI8) /BF (@
(c) Other items (c) Hfihiag
2012 2011
—E——fF —ZT——%F
HK$’000 HK$’000
FET FET
Rental receivable from investment BHEMEREWHSMBREEI L
properties less direct outgoings of 201,000 T (ZF——% :
HK$201,000 (2011: HK$196,000) 196,0005% 7©.) (3,668) 2,592)
Net exchange loss E R B EERE 1,327 1,762
Auditors’ remuneration ZEEN B &
Audit services Z B IR 1,110 1,079
Other services At B 75 318 280
Depreciation for property, plant and W B RBETE
equipment 15,810 14,463
Amortisation for prepaid lease payments THE T8 RIE 452 48
Gain on disposal of property, HEME - MR R
plant and equipment 2 Vi A - (88)
Impairment loss on trade receivable B 5 REWRR R EESE 712 13
Operating lease rentals in respect of HEMFEzKEHERS
rented premises 171,921 95,730
Cost of inventories recognised as expenses &R AR S 2 F ERA 741,421 715,420
9. OTHER (LOSS)/GAIN, NET 9. Hfth(F18) s - B
2012 2011
—E-=F T
HK$’000 HK$’000
FET FET
Unrealised (loss)/gain on trading securities BHEEEZAER (BB, ME (8,745) 844
Gain on disposal of a property in the PRC HE - AR Rz YR - 15,170
Loss on disposal of a subsidiary (Note 35) & — M B A R &8 (4:#35) (458) -
(9,203) 16,014
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NOTES TO THE FINANCIAL STATEMENTS
B S R R BT SE

10. DIRECTORS’ REMUNERATION AND INDIVIDUALS WITH
HIGHEST EMOLUMENTS

10. ESHERRSHEAL

EEES

(i) Directors’ remuneration (i)

BREZERAGIE1IHREZEETHE

Directors’ remuneration disclosed pursuant to section 161 of

the Hong Kong Companies Ordinance is as follows:

m

2012
—E-CE
Employer’s
contribution
Allowances to retirement
and other benefit Share-based
Directors’ Basic benefits scheme payments
fees salaries EER BAEA  Sub-total NRHBEH Total
ESHE Exge EtER HEEEMR it PAES @t
HK$°000 HK$'000 HK$’000 HK$°000 HK$'000 HK$'000 HK$'000
FET FEx FEx FET FEx FEL FEL
(Note)
(#i)
Executive Directors y17E3
Eav Yin BE 238 3,875 2,151 - 6,264 1,105 7,369
Eav Ming Keong, Kinson LAk 238 1,959 1,331 12 3,540 828 4,368
Duong Ming Chi, Henry BRE
(appointed on 7th July 2011) (R=Z——F+tA+A
BZfE) - - - - - - -
André Francois Meier André Francois Meier
(appointed on 26th October 2011) (RZE——%14
Z+RREZE) - 3,060 - 9 3,069 1,206 4,275
Au Shiu Leung, Alex BZR
(resigned on 7th July 2011) (R=E——F+tA+H
BHE) 64 860 - 5 929 - 929
Independent Non-executive Directors BUKHTES
Lai Si Ming BEH 238 - - - 238 138 376
Wong Wing Yue, Rosaline I8 238 - - - 238 138 376
Lee Tat Cheung, Vincent TiEH 238 - - - 238 138 376
1,254 9,754 3,482 26 14,516 3,553 18,069

AZEAFFEH
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A FS IR B E

10. DIRECTORS’ REMUNERATION AND INDIVIDUALS WITH 10. ESMMERESME AT (8)
HIGHEST EMOLUMENTS (Continued)

(i) Directors’ remuneration (Continued) (i) =B (E)
2011
—Z—-F
Employer's
contribution
Allowances  to retirement
and other benefit Share-based
Directors’ Basic benefits scheme payments
fees salaries 2l R RIVET Sub-total  BIE 1) BER Total
R0k X5 EEN HARTAN It PANE | @

HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000
7L TET TET TAT TET TET TET

(Note)
(Writ)
Executive Directors y17E3
Eav Yin BE 238 2,078 3,319 - 5,635 1 5,636
Eav Ming Keong, Kinson LE 238 1,060 1,766 12 3,076 1 3,077
Au Shiu Leung, Alex BER 238 2,194 509 12 2,953 1 2,954
Independent Non-executive Directors BUFHTES
Lai Si Ming BEH 238 - - - 238 - 238
Wong Wing Yue, Rosaline TER 238 - - - 238 - 238
Lee Tat Cheung, Vincent TiEg 238 - - - 238 - 238
1,428 5,332 5,594 24 12,378 3 12,381

Note: et -

1)  There was no arrangement under which a director waived or 1) FRATEEEFHAEIRERZEAME X
agreed to waive any emoluments during the year (2011: Nil). H(ZE——F &) -

2) During the year, no emolument was paid by the Group to the 2) FR - AREBWESNFEEEARSIEMN
directors as an inducement to join or upon joining the Group, or AR INAREEE - S 1E AR ME 2 B
as compensation for loss of office (2011: Nil). S (ZTE——F :F) o

3)  During the reporting period, the Company paid HK$2,915,000 3) MWAWEHA - AR FXZ1{2,915,000% 7T
(2011: HK$2,690,000) for directors’ accommodation which is (=& ——4% : 2,690,000 L) RES 2 F
included in allowances and other benefits. BEIERREMER -

4) As at 31st March 2012, the directors held share options under 4) R-TZ——F=A=+—H EFRELQA
company’s share option scheme. The details of the share BT A ERE - BIEABERES
options are disclosed under the paragraph “share option SIRE 7 B2 8 B MM FE31 (@) #
scheme” in the report of the directors and Note 31(a). = o

i

e
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i
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A7 95 SRR B 5E

10. DIRECTORS’ REMUNERATION AND INDIVIDUALS WITH 10. ESHERESHRAL (8)

HIGHEST EMOLUMENTS (Continued)
(ii) Individuals with highest emoluments (i)
Of the five individuals with the highest emoluments, four

(2011: three) are directors whose emoluments are disclosed
in Note 10(i). The aggregate of the emoluments in respect of

RSHEATL

TfussHALH O (ZF——F: =
i) BRI &R RE10() K EE - b —fL
(ZF——F W) ATFRAZHSEHED

the other one (2011: two) individual is as follows: T~
2012 2011
—E2-—-F —E——F
HK$’000 HK$’000
FET FETT
Basic salaries, allowances and other BEA¥F &  EMREMBEF
benefits 1,772 3,036
Performance related incentive payments 7 IR BB Eh B 2,956 548
Employer’s contribution to retirement RRAE T Bl F R
benefit scheme 12 53
Share-based payment expense LARR 19 B B/ 2 45K 465 1
5,205 3,638
The emoluments of the remaining one (2011: two) individual BT (ZE——F M) e AT zie
with the highest emoluments are within the following bands: N5 &EE
Number of individuals
A
2012 2011
—E-—F —T——F
HK$1,500,001 — HK$2,000,000 1,500,001/% 7T — 2,000,000/ 7T - 1
HK$2,000,001 - HK$2,500,000 2,000,001/ T - 2,500,0007% 7T - 1
HK$5,000,001 — HK$5,500,000 5,000,001 7T - 5,500,000/ 7T 1 -
1 2
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R #5 ER R Bl 5F

11. INCOME TAX IN THE CONSOLIDATED INCOME STATEMENT

1. REWNEEAZFRiSH

2012 2011
—E-—F —E——F
HK$°000 HK$’ 000
Note FET FET
k3 (Restated)
(E5)
Current tax BVEARR 18
Hong Kong Profits Tax BEFEH = -
Outside Hong Kong B S AN [ 10,439 14,799
Under-provision in respect of prior years NEFERBTR
Outside Hong Kong BB AIMD = 230 350
10,669 15,149
Deferred tax EER IR 28(a)
Current year REE (627) 1,282
10,042 16,431

No Hong Kong Profits Tax is provided for the year as the Group
has no estimated assessable profits in Hong Kong for the year
ended 31st March 2012. No Hong Kong Profits Tax is provided
for prior year because the assessable profits generated during the
year ended 31st March 2011 are set off by the accumulated tax
losses brought forward from previous years.

Taxation for overseas subsidiary companies is provided at
the appropriate current rates of taxation ruling in the relevant
countries.

Reconciliation between tax expenses and accounting (loss)/profit
at applicable tax rates:

HRAEERHE T - —F=ZA=+—HBIF
JE I B AT E AR B s A - #R A SR S BB RIS BiE
HEfE - dREE T ——F=A=+—BLLF
EHE ERT AN EANETEEAE 2 Rt 1A
IR MU EATEMNEHIEHEE -

5O B 2 B 2 BB 3 B R A 2 B
S 1 18 o

MIEMZEE (R /RFRERTRFE Y
B -

2012 2011
—E—-fF —T——%F
HK$°000 HK$’000
FHETT FET
(Restated)
(E7))
(Loss)/profit before taxation BRE AT (E548) i A (50,728) 113,876
Notional tax on (loss)/profit before taxation, ZITEBERR G (B518) &5 6 E A
calculated at the tax rates applicable to MEAENOBRBADER (BEB) 5H
(losses)/profits in the countries concerned 2 BiIE (7,673) 27,114
Tax effect of non-deductible expenses ERB ETENMR I 2GS TE 13,368 20,256
Tax effect of non-taxable income ERBEEIFRV AT B E (7,564) (34,263)
Tax effect of unused tax losses not recognised KR Z KFERARBEBEZHREZE 9,419 1,493
Tax effect of deductible temporary REER MR ERER
difference not recognised BBy E 2,262 2,304
Tax effect of utilisation of unused tax losses FRAEFEACHEBER BB E = (823)
Under-provision in prior years NEFEEREB R 230 350
Actual tax expenses ERBIBES H 10,042 16,431

There was no income tax relating to components of other
comprehensive income for the years ended 31st March 2012 and

2011.
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NOTES TO THE FINANCIAL STATEMENTS

A7 95 SRR B 5E

(LOSS)/PROFIT ATTRIBUTABLE TO OWNERS OF THE 12. SBEBRARASIISEBAZ (Fi8) /E"ﬁnﬂ
COMPANY
The consolidated (loss)/profit attributable to the owners of BERARRBAEAZES (BB aHHhaiE
the Company includes a loss of HK$50,879,000 (2011: profit — I8 & 8 AR R R B 7% ¥ 5% 2 50,879,000/ 7T 2
of HK$2,432,000) which has been dealt with in the financial B8 (ZZT——4 : 2,432,000/8 T 2% A) o
statements of the Company.
DIVIDENDS 13. R
2012 2011
—E——fF —T——F
HK$’ 000 HK$’ 000
FHET FET
Interim dividend declared and paid T o I Ik R EA IR B = R 0.278 (1L
of 0.2 HK cents per share - 6,239
Final dividend proposed after the WMEMRERIRE 2 RBARE
end of the reporting period of 0.2l
0.2 HK cents per share - 6,739

A final dividend of 0.2 HK cents per share, totaling HK$9,010,000
for the year ended 31st March 2010 and interim dividend of
HK$6,239,000 in respect of the year ended 31st March 2011 was
paid in September 2010 and December 2010 respectively.

At a board meeting held on 30th June 2011, the directors of the
Company proposed a final dividend of 0.2 HK cents per share for
the year ended 31st March 2011. This proposed dividend was not
reflected as dividend payable in these financial statements, but
was reflected as an appropriation of retained earnings for the year
ended 31st March 2012. The final dividend relating to the year
ended 31st March 2011 amounted to HK$6,834,000 was paid in
October 2011.

The directors do not recommended any payment of final dividend
for the year ended 31st March 2012.

AZEAFFEH

REBEE-_ZE-ZEF=A=1+—HALLFEZRHAK
B0.281l - 42%89,010,0008 TR BHE —T — —
F=A=+—RHIEFE 2+ HKE6,239,0007 T
ERPRR=ZE—ZEFANART—ZF+ZAK
fif o

REZBE-——FRXA=ZTHBETZESFE ~AAA
EEREBREHE-_T——F=A=+—H1t
FEZARPKRZ0.2EM - R ZBRERER
MU BRREN 2RSS ERBBEE-T——
FZA=+T—"BULFENREBBMNER - BH—
E-—F=ZA=1+-HLEFEZABRESH
6,834,000 ERZE——F + AR ©

SETRRERBE-T——F=A=+—AL
FEZEMRBRS -
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NOTES TO THE FINANCIAL STATEMENTS
A FS IR B E

14.

(LOSS)/EARNINGS PER SHARE

(a)

(b)

Basic (loss)/earnings per share

The calculation of basic (loss)/earnings per share is
based on loss attributable to owners of the Company of
HK$60,770,000 (2011 (restated): profit of HK$97,445,000)
and the weighted average number of 3,386,116,000 ordinary
shares (2011: 3,065,103,000 ordinary shares) in issue during
the year. The weighted average number of ordinary shares
used in the calculation of basic earnings per share for the
year ended 31st March 2011 has accounted for the share
sub-division which was effective from 15th November 2010.

Diluted (loss)/earnings per share

(i) Diluted loss per share is equal to the basic loss per
share for the year ended 31st March 2012 because the
outstanding convertible notes had an anti-dilutive effect
on the basic loss per share.

The share option had no dilutive effect because the
average market price of ordinary shares did not exceed
the exercise price of the share option for the year ended
31st March 2012.

(i) The calculation of diluted earnings per share for the
year ended 31st March 2011 is based on the following

14.

8B (G18) Bl

(a)

SREK(H5B) BF

BREAN(EE) B NERAREEAEN
B 860,770,000 c (Z T ——F (F %) :

Y §97,445,0005% T)

LWERFEFREITZ

3,386,116,000/% @Ak i FHH (T ——

£ : 3,065,103,0000% &

mE) T E - MIEETEE

—E-—F=ZA=+-BULFESRERERN
EERNETEE B AT —EFE+—A
THAERZBADIFAR

(b)

SREHE (B1B) BF

(i)

(i)

REBEE-_ZT——F=ZA=+—HLHF

REEhEHEEERESNERELRE
i~ ?%‘réﬁiﬁﬁﬁz—fiﬁﬁﬁ%‘%%%
BREABRERBELE

BRETEESYE AR TEe
FHTMSERTEERE-_T——F

SA=ST - HUEFEZBRETEE -

BE_ T —F=ZA=1T—RHLFE
Z B EEE RN IRE I BEE

data: B
2011
—E——fF
HK$’000
FET
(Restated)
(E5))
Profit attributable to the owners of FEBRARRIREEA 2R
the Company 97,445
After tax effect of effective interest on the ABMREREAEKD NS
liability component of convertible notes RElg o2 3,821
Profit attributable to the owners of the BREERN2HFB
Company for the purpose of diluted PiN/N ﬂ%ﬁ/\deﬂ
earnings per share
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NOTES TO THE FINANCIAL STATEMENTS

14. (LOSS)/EARNINGS PER SHARE (Continued)

A7 95 SRR B 5E

14. SR (GB) Bl ()

(b) Diluted (loss)/earnings per share (Continued) (b) EIRES (F8) Bl (8)
Number of
shares
B& 7 & B
‘000
FhE
Weighted average number of ordinary BREARZF
shares for the purpose of basic earnings 2 EE AR
per share hniE g & 3,065,103
Effect of dilutive potential ordinary shares RERITETRBREEZ
arising from convertible notes outstanding BELTBREETE 352,976
Weighted average number of ordinary TREEE R A
shares for the purpose of diluted 2 EBR
earnings per share DHEF I &L 3,418,079
The share option had no dilutive effect because the average HREZ T ——F=A=1+T—HBLFEZE
market price of ordinary shares did not exceed the exercise AR 2 FHEM S ER L MBEERE 21TE
price of the share option for the year ended 31st March 2011. B HUtERETEEELE -
(c) Impact of change in accounting policy (c) B BREEzIE
Change in the Group’s accounting policy during the year are REFANREE 2 &5 BORE & 5l 1O 5
described in detail in Note 3. The table below summarises that 3o TRMHBERRLEHEEME 2B (B
impact on both basic and diluted (loss)/earnings per share. B) BRZSE-
(Decrease in loss)/
increase in profit (Decrease in basic loss)/ (Decrease in diluted loss)/
attributable to owners increase in basic earnings increase in diluted earnings
of the Company per share per share
BERAQAAHEA R =3
(BEHED)/ (BXEERD)/ (BgEFEREY)
BRIEM ERBREM S@EEAEM
2012 2011 2012 2011 2012 2011
Z®2--f —“T——% ZF--f ~“2-——-% ZB--f “ZT——F
HK cents HK cents HK cents HK cents
HK$°000 HK$'000  per share per share  per share per share
FE FHET &R EL) BREN &R E) ZREN
Change in accounting policy BRREMBER
relating to deferred income tax SHUREE
(Note 3) (Hi#£3) (6,369) 5,232 (0.19) 0.17 (0.19) 0.15
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87 5% $R 2 Bt 5
15. PROPERTY, PLANT AND EQUIPMENT 15. % - #3328
(a) The Group (a) HEE
Furniture, Leasehold  Machinery
Land and fixtures and improve- and Motor Construction
buildings fittings ments  equipment vehicles in progress Total
BE RE HE W
THRET REE  NEEH k& RE  ERIE s
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET TEn T FET TEr TET TET
At 1st April 2010 RZZE-Z5MA-A
Cost KAME 10,060 3,231 40,102 20,476 2,885 - 76,754
Accumulated depreciation 2HHE (2,056) (1,795) (31,914) (14,575) (1,085) - (51,425)
Carrying amount REFE 8,004 1,436 8,188 5,901 1,800 - 25,329

Year ended 31st March 2011 —E——FZRA=+-HLEE

Opening carrying amount BOEREFE 8,004 1,436 8,188 5,901 1,800 - 25,329
Translation differences BEER 675 - 85 629 - - 1,389
Additions NE - 24 12,091 2,904 - - 15,019
Disposals HE (2,381) - - (261) - - (2,642)
Depreciation charge FEZM (517) (452) (10,276) (2,702) (516) - (14,463)
Closing carrying amount HREETE 5,781 1,008 10,088 6,471 1,284 - 24,632
At 1st April 2011 R-ZZE——5mA-A

Cost KAE 8,365 3,259 43,972 23,522 2,885 - 82,003
Accumulated depreciation ZEME (2,584) (2,251) (33,884) (17,051) (1,601) - (57,371)
Carrying amount REFE 5,781 1,008 10,088 6,471 1,284 - 24,632

Year ended 31st March 2012 “E-CEZAZ+-RALILEE

Opening carrying amount HOEEFE 5,781 1,008 10,088 6,471 1,284 - 24,632
Translation differences BEZE 23 1 223 191 - - 508
Additions NE 2,455 75 20,939 2,696 - 11,380 37,545
Transfer from investment BMERE

properties (Note 17) B (17 2,785 - - - - - 2,785
Depreciation charge EZH (592) (464) (11,567) (2,671) (516) - (15,810)
Closing carrying amount WREETE 10,522 620 19,683 6,687 768 11,380 49,660
At 31st March 2012 RZE-Z5=f=1-H
Cost KA E 17,509 3,338 62,656 25,535 2,885 11,380 123,303
Accumulated depreciation 2iiE (6,987) (2,718) (42,973) (18,848) (2,117) - (73,643)
Carrying amount FEFE 10,522 620 19,683 6,687 768 11,380 49,660
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NOTES TO THE FINANCIAL STATEMENTS

15. PROPERTY, PLANT AND EQUIPMENT (Continued)

(b)

(d)

Property, plant and equipment are depreciated on a straight-

line basis at the following rates per annum:

Freehold land and construction in progress are not depreciated

Leasehold land 2% or over the remaining
terms of the leases, if shorter

2 - 4% or over the remaining
lease period, if shorter

15-20%

5 -50% or over the remaining
lease period, if shorter

20 - 50%

20%

Buildings

Furniture, fixtures and fittings
Leasehold improvements

Machinery and equipment
Motor vehicles

The analysis of the carrying amounts of land and buildings is
as follows:

15. % - BB R

(b)

(c)

A7 95 SRR B 5E

(48)

ME  BBRRBABRERTINFRAE
wE:

KAEELIR AR TR NFIZFE

ME L 2% IR L8 T F 57
(AEREH A%

gF 2 - 4% FIEFLHBT
FH(ABREEBE)

FE BEREE 15-20%

HEMERE 5-50% s ILMHHT
FH(AREE %)

W28 KRR B 20 -50%

AE 20%

THEBFZHREEIFTAOT

The Group
AEHE
2012 2011
—E——fF —ZT——%F
HK$’000 HK$°000
FET FET
Land and buildings T REF
In Hong Kong NEE
Long leases REPHEE 935 1,028
Outside Hong Kong &7 LASK
Medium leases FHIE 2,402 -
Freehold KA FEHRE 7,185 4,753
10,522 5,781

Land owned by the Group is located in Switzerland, which
has an unlimited useful life and therefore is not depreciated.
The carrying amount of the land as at 31st March 2012 is
HK$7,185,000 (2011: HK$4,753,000).

The land and buildings owned by the Group are located in
the PRC, Hong Kong and Switzerland.

At 31st March 2012, land and buildings of HK$3,319,000
(2011: HK$1,008,000) were pledged as securities for bank
loans as detailed in Note 36.

AZEAFFEH

MASEEEAN MR KL HFRY
RzERFHEALAITHE R _-F
——F=ZA=t—H tTHIZEELEAR
7,185,000/ 7T (=& — —4F : 4,753,000/
7T)

MASEEER 2 D MEFHURPE - &
o8 i)

WZE—-—F=A=+—H"3,319,000%
T2 L REF (ZZF——4 : 1,008,000%
) EERBITERZER - FHEEANME
36 °
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A FS IR B E

16. PREPAID LEASE PAYMENTS 16. TASTA{IFRIB

The Group
AEHE
2012 2011
—E——fF —ZT——%F
HK$’000 HK$’000
FET FET
At 1st April RnMUA—AH 1,087 4,049
Translation difference BMEET (6) -
Additions NE 20,998 -
Disposal HE - (2,914)
Amortisation By (452) (48)
At 31st March R=A=+—H 21,627 1,087
The Group’s prepaid lease payments comprise: ANEE 7 HEEBNHBEBBSFE :
HK$’000 HK$’000
FET FET
Long leases in Hong Kong REBZREAEE 1,080 1,087
Medium lease in the PRC Rz HEE 20,547 -
21,627 1,087
HK$’000 HK$°000
FET FET
Analysis for reporting purposes as: HRIBEEN 2D
Current portion B 499 6
Non-current portion SERBNEB 21,128 1,081
21,627 1,087
At 31st March 2012, certain prepaid lease payments of R ——_HF#=ZA=Z+—H &#TEE

HK$21,081,000 (2011: HK$540,000) were pledged as securities for

bank loans as detailed in Note 36.
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n 2] X El
B R R Bfd 5
17. INVESTMENT PROPERTIES 17. RE&EME
The Group
REE
2012 2011
—E-—-F —E——F
HK$’000 HK$’000
FET FET
At valuation HEFE
At 1st April REA—A 105,746 70,185
Translation difference BmEZ®H 420 3,629
Acquisitions g 27,292 -
Disposal of a subsidiary (Note 35) HE—MWE QR (#7#35) (4,275) -
Transfer to land and buildings (Note 15(a)) BN E i RIETF (Hi715(a)) (2,785) -
Fair value gains DA B 33,201 31,932
At 31st March R=A=+—H 159,599 105,746
At 31st March 2012, certain investment properties of N—_ZE—-—=—F=/8=4+—H8B &HTEE
HK$144,827,000 (2011: HK$79,900,000) were pledged as 144,827,000/ 7T (== —— 4 : 79,900,000/ 7T.)
securities for bank loans as detailed in Note 36. I B W2 BIESEITR ZGEIR » S5 ERMTEE36 ©
The carrying amount of investment properties held by the Group AEER - ZE——FR_ZE—F=F=+—H
at 31st March 2012 and 2011 comprises: B EERMESRE
The Group
REE
2012 2011
—E-—F —_F——F
HK$’000 HK$°000
FET FET
In Hong Kong, held on: EREBZREEE
- Long leases 120,000 81,400
Outside Hong Kong, held on: FEBRB LA
— Medium leases FRHEIFR S 27,137 5,676
- Long leases RHAE 5,946 4,275
- Freehold KAFRE 6,516 14,395
39,599 24,346
159,599 105,746
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R #5 ER R Bl 5F

17. INVESTMENT PROPERTIES (Continued) 17. B8ME (8)

Notes: Brat -

(@) The Group’s investment properties outside Hong Kong with carrying (@) AEBERINE S IAYMEIRE 2 54,317,000 7T
amount of HK$4,317,000 (2011: HK$4,156,000) are registered under — T ——14F :4,156,000/870) 2 EWE T A T
the name of other persons in trust for the Group. EREEERAZHMALTEZTER -

(b) At 31st March 2012 and 2011, the Group’s investment properties in by RZZE——FR-_ZFT—-—F=ZA=+—H 4%
the PRC were valued by DTZ Debenham Tie Leung Limited, a firm of BN APREZIEEMERFIERITLIEEEESE
independent valuer who holds a recognised and relevant professional BAREERNIHZERNER 2B I EEGE
qualification and has recent experience in the location and category {IDTZEERITBRARN - —=F=A=+—
of properties being valued on an open market basis calculated by ARBEFHSRARKAE D2 ARTEEL
reference to recent market transactions in comparable properties. BARMIGEEME -

(c) At 31st March 2012 and 2011, the Group’s investment properties in c) RZ-E——FR-_ZFT—-—F=ZF=+—H 4%
Hong Kong were valued by Prudential Surveyors International Limited EEREZREVERFEERTRHBEEER
and DTZ Debenham Tie Leung Limited respectively, the firms of AREERE NI ZERER 2 B L BEMET
independent valuers who hold a recognised and relevant professional Prudential Surveyors International Limited 2DTZ
qualification and have recent experience in the location and category HEZTERAR_ZE——F=A=+—HK
of properties being valued on an open market basis calculated by BEFEHSBRARKABHZ ARMEFELIZA
reference to recent market transactions in comparable properties. TG EE(EE -

(d) At 31st March 2012 and 2011, the Group’s investment properties in d RZBE——FR-_ZT—-F=ZA=Z+—8 &%
Switzerland were valued by Pierre Berset S.A., a firm of independent EERT 2R EVEHFERTREBEEER
valuer who holds a recognised and relevant professional qualification ARBEAREANTBZENCR 2B I EEMEETT
and has recent experience in the location and category of properties Pierre Berset SA R —_ZT——F=A=+—H1
being valued on an open market basis calculated by reference to net BEHSWARBABHZ ARTEFELIZA
rental income allowing for reversionary income potential. TG EE(E(E -

(e) As at 31st March 2012, the valuation gain on investment properties ) RZZT—=—F=-A=+—80 GEHRAKIEXER
amounting to HK$33,201,000 (2011: gain of HK$31,932,000) is ZIREYELEWZ A33,201,0008 0 (—Z T ——
recognised in the consolidated income statement. #F ¢ If 531,932,000/ 7T) ©

18. INVESTMENTS IN SUBSIDIARIES 18. RMBASZESE
The Company
b N

2012 2011
—g--% -T——%F
HK$’000 HK$°000
FET FET
Unlisted shares, at cost FEETARMG - AR 320,837 320,837
Less: impairment loss R REEE (320,837) (320,837)

In prior years, due to the poor operating performance of the
relevant subsidiaries, the carrying amount had been impaired
by approximately HK$320,837,000 through the recognition
of impairment losses. After considering the poor operating
performance of the relevant subsidiaries, the directors of the
Company are of the opinion that investment cost of these
subsidiaries would not have significant value to the Group and
such amount has already been fully written off in prior years, and
impairment loss should not be reversed.
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A7 95 SRR B 5E

18. INVESTMENTS IN SUBSIDIARIES (Continued) 18. RMBEBASIZIZE (£8)

The following list contains only the particulars of subsidiaries UTRIIBHETEFEREFEESLE  EEXAE

which principally affected the results, assets or liabilities of the MM B A RS -

Group.

Place of Proportion of
incorporation or Paid up nominal value of
establishment issued ordinary issued share capital/
or registration/ share capital/ registered capital
operation registered capital held by the Company
Name of subsidiary HMER LY EHERTERE ARBAFECRITRE/ Principal activities
WELAREE T BA/EMER AMEFEEZED TEEH
Directly Indirectly
HiE k3
AC (Overseas) Limited British Virgin Islands HK$10,000 100% - Investment holding
EBEAHES 10,0007 7 100% - RERR
Juvenia Montres S.A. Switzerland SFr.1,875,000 - 100% Assembling and
Kt 1,875,000 5% 5 marketing of gold and
jewellery watches
- 100% RERBSHESRRIERE
BEAEMN (L8 ES5EBAR People’s Republic HK$150,000,000 - 100% Watch trading
of China*
mEARAME 150,000,000/ T - 100% BRES

Time City (Hong Kong) Limited Hong Kong HK$3,000,000 - 100% Watch trading

BEAEMN (BE)ERAA A% 3,000,0007% 7T - 100% EHRES

Juvenia (Hong Kong) Company Hong Kong HK$5,000,000 - 100% Brand development and

Limited watch trading
B2 (FB)BRAA B 5,000,000/ 7T - 100% mEERREERES
Accord Watch & Jewellery Hong Kong HK$3,500,100 = 100% Brand development and

(International) Limited watch trading
VEEHRHE (BHE) AR AR BB 3,500,1007% 7T - 100% Mg ERRERES
Asia Commercial Property British Virgin Islands/ USs$1 100% - Property holding and

Holdings Limited Hong Kong investment

EERHE /AR 1E7T 100% - NERFERRE

MGEEEERKEARDA People’s Republic RMB1,000,000 - 100% Watch trading
of China*

REARAME 1,000,000 A 1 - 100% BRES

Wakmann Watch (International) Hong Kong HK$20,000,000 - 50% Brand development and

Company Limited (Note) watch trading

R EBRERRE (ML) A% 20,000,000/ 7T - 50% mEERRERE S

* Registered under the laws of The People’s Republic of China as a * REPEAREMBEZAMAELZEIINERE -
wholly foreign-owned enterprise.

# Registered under the laws of The People’s Republic of China as a # BEFEAREMBEEZSMARAGE -
domestic enterprise.

Note: The Group holds 50% of the issued and paid-up capital of Wakmann e : AEEFERREBEEERAR ([He2])50%
Watch (International) Company Limited (“Wakmann”). Under the BRETEREBEBRA - BRE-_ZT——F=A=+—
supplementary agreement dated 31st March 2012, the Group Azwams AEEERREEER/RzMA
controls the composition of the board of directors of Wakmann. oo At REEEHR S MEBEEAKBA
Therefore the Group controls Wakmann and classified it as a) e
subsidiary.
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R #5 ER R Bl 5F

19. AVAILABLE-FOR-SALE INVESTMENTS

19. oJHBEZIRE

The Group
AEHE
2012 2011
—E——fF —ZT——%F
HK$000 HK$'000
FET FET
Investments in KER
Club debentures, net GES  FE 6,056 5,273

The club debentures are measured at fair value. Fair value of the
investment has been determined by reference to the bid price
quoted in an active market. The increase in carrying amount
of HK$783,000 for the year ended 31st March 2012 (2011:
HK$1,081,000) was due to the increase in their fair values.

20. INVENTORIES

20.

CHESFRAANBNE WREZAAREDZ
B LzEEMEE BHE-Z—=F=A
Z+—HIEFE - REIREELE783,0000%8
JTL(=ZF——% :1,081,000/0) * VAAHEM
ZARERGM -

Watches

Raw materials
Work in progress
Finished goods

&
R
F LK M
SR

At 31st March 2012, certain inventories of HK$159,611,000 (2011:
HK$Nil) were pledged as securities for bank loans as detailed in

Note 36.
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The Group
&

2012 2011

—E—=fF —FE——F

HK$’000 HK$°000

FET FET

89,611 86,123

2,824 1,071

504,159 299,843

596,594 387,037
RZZT——F=A=+—H ' 159,611,000/ T2

TEE(ZZE——F T8 EBRERRTT
ERHELR - FIBEHNHIFES6 ©
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NOTES TO THE FINANCIAL STATEMENTS
B S R R BT SE

20. INVENTORIES (Continued) 20. #& (&)
The analysis of the amount of inventories recognised as an BRI WINABRE I EESE2HTHOT -

expenses and included in profit or loss is as follows:

2012 2011

—E-—fF —ZT——%F

HK$’000 HK$’000

FET FET

Carrying amount of inventories sold LEFEZEREE 737,894 723,053
Write-down/(reversal of write-down) T 2 MR, (5 B0 )

of inventories 3,527 (7,633)

741,421 715,420

The reversal of write-down of inventories arose due to the sale of e
the obsolete stock during the year ended 31st March 2011. The

selling price of the obsolete stock is greater than the estimated net

realisable value in previous years. Therefore, write back of inventories
HK$7,633,000 was made during the year ended 31st March 2011.

ARBE—Z——F=ZA=+—HLFEALE
WHEE  MRAFEEEBRBRZFE - B
FEZEBRNBEFE 2 M2 TFE-

It REE=

2 ¥ [el 57,633,000 7T ©

E-—Ff=ZRA=+—-HALFEFE

21. TRADE AND OTHER RECEIVABLES 21. B H{th EULERR
The Group allows credit period of ranging from cash on delivery REBLETESRWEPHIBERHEIOXRZE
to 90 days to its trade receivables. The aging analysis of trade B - RIEBR - BIEEAEEE S ERER
receivables of HK$47,467,000 (2011: HK$55,153,000) which PRI 5 22 A HR 7 5 5 e U BE 5047,467,0005% 7T
are included in the Group’s trade receivables at the end of the —ZT——1% :55,153,000/87T) 2 BRE AT ¢

reporting period, based on invoice date, is as follows:

The Group The Company
rEE AT
2012 2011 2012 2011
—E2-—-F —E——F ZZEBE-—5 —ZE——F
HK$°000 HK$’000 HK$’000 HK$’000
FET FET FET FET
Trade receivables 2 5 AR
Up to 90 days FIEENYE 45,647 54,387 - -
91 to 180 days 91£180H 174 533 - -
181 to 365 days 181%365H 1,429 87 - -
Over 365 days 365H M £ 217 146 - -
47,467 55,153 - _
Allowance for doubtful debts RIEE = - = -
47,467 55,153 - -
Other receivables ot UL AR 3R 1,950 5,112 - -
Loans and receivables B 2R R e U BR 3R 49,417 60,265 - -
Deposits and prepayments Re RENFHIE 46,368 21,462 271 277
95,785 81,727 271 277
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R #5 ER R Bl 5F

21. TRADE AND OTHER RECEIVABLES (Continued)

The carrying amounts of trade and other receivables at 31st March
2012 and 2011 approximated their fair value.

The carrying amounts of 91% (2011: 93%) of the Group’s trade
receivables are denominated in Renminbi.

All of the trade receivables and other receivables are expected to
be recovered within one year.

(@) Impairment of trade receivables

Impairment losses in respect of trade receivables are
recorded using an allowance account unless the Group is
satisfied that recovery of the amount is remote, in which
case the impairment loss is written off against trade
receivables directly (see Note 2(i)(i)).

The movement in the allowance for doubtful debts during the
reporting period, including both specific and collective loss
component, is as follows:

21.

SARHth EUIRIR (&)

RZEB——FER-_FE-—_F=A=+—HE5K
HEMERIBE 2 REEEAREEE -

REBEEHRKBERZ91% (ZT——%F : 93%)
ZREBEAARKEIIE -

P 8 5 MR R R H A R R BR SRIR B R R — 5
A E e

(a)

8 AEUARRE &

FEUER R 2 R E B A B BR fT 8% BRIEAR
EEAEOREIREE 2 ATREM RN - E&IS
AT REBAEEYHEESBBER (R
B EE2() () °

REEHHREREED (BEEERER
BBEH) W :

The Group
AEHE

2012 2011
—E-—C—fF —ET——F
HK$’000 HK$°000
FET FET
At 1st April R A—H - 62
Impairment loss recognised ERRZREERE 712 13
Uncollectible amounts written off R B J 85 (712) (75)
At 31st March R=A=+—H - -

At 31st March 2012, the Group’s trade receivables of
HK$712,000 (2011: HK$13,000) were individually determined
to be impaired.
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NOTES TO THE FINANCIAL STATEMENTS

A7 95 SRR B 5E

21. TRADE AND OTHER RECEIVABLES (Continued) 21. SBSRHEbEUBESR (8)
(b) Trade receivables that are not impaired (b) A2 S5 EUERER
The aging analysis of the trade receivables that are neither RIEFER - BEER S REERERE L
individually nor collectively considered to be impaired, based BIRWERFTERR>THOT :
on due date, are as follows:
The Group
REE
2012 2011
—E——fF —ZT——%F
HK$’000 HK$’000
FET FET
Neither past due nor impaired P % 60 B 5B E 45,647 54,387
Less than 90 days past due # #5790 H 174 533
91 to 180 days past due #HI91=180H 1,429 87
181 to 365 days past due #5181 E365H 217 146
1,820 766
47,467 55,153
Trade receivables are due within 90 days from the date of B EWERZEHESE B0 NEHY - #f
billings. Receivables that were neither past due nor impaired mE SR B E SEWNERBIEESEZ
relate to a wide range of customers for whom there was no HITH R A2 BN ©
recent history of default.
Receivables that were past due but not impaired relate BEEEBECENEREZZBTIER
to a number of independent customers that have a good B ZERPAEANEBRZZERERLT -
track record with the Group. Based on past experience, BEAEKE  BSEBERA  ZEEHHAE
management believes that no impairment allowance is VERRERE VRN EEEETEEAE
necessary in respect of these balances as there has not been B AR IIHEEN2EULE - NEBET
a significant change in credit quality and the balances are mo I EESEETMERSR -
still considered fully recoverable. The Group does not hold
any collateral over these balances.
AETHRFFH
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A FS IR B E

22. AMOUNTS DUE FROM/(TO) SUBSIDIARIES

23.

22, [EUL (FEfT) B2 SHRA

The Company

AAT

2012 2011

—E——fF —T——F

HK$’000 HK$’000

FET FET

(@) Amounts due from subsidiaries (a) FEUCBH B A Bl R E 1,024,514 1,000,888
Impairment loss recognised ERZBAEEE (717,075) (688,776)
307,439 312,112

(b) Amounts due to subsidiaries (b) FEHB B R B 208 13,408 13,421

The carrying amount of the amounts due from/(to) subsidiaries as
at 31st March 2012 approximated their fair value.

As at 31st March 2012 and 2011, the amounts due from
subsidiaries were unsecured and repayable on demand.
Except for an amount of approximately HK$19,567,000 (2011:

—B - JEW/UEH)WJ:
PRERIEES

AR BEERLD
R-Z——FR-F-—F=A=1+—8 EK
I 2 7 OB B R S 3 A B RBS (R - R

H#19, 567 0008 7T (—F——% : 19,682,000/

HK$19,682,000) with interest charged at prevailing prime rate less T)IRENRERNZEF2% TER BN » B3
2% per annum, the remaining balance were non-interest bearing. IEZ%%,%\ °
Impairment losses amounting to approximately HK$28,299,000 REBEE-_ZT——F=ZA=+—HUEFEELEZR
were made during the year ended 31st March 2012 due to the BI85 £ 5 4 /528,299,000%8 7T - JHA#H T M B
poor operating performance of certain subsidiaries. NEMKREEERE -
TRADING SECURITIES 23. BHEE
The Group
AEH
2012 2011
—E——F —ET——F
HK$°000 HK$°000
FET FET
Listed equity securities at fair value EBEHFZARE-BE
- in Hong Kong 7,098 15,843
The fair value of listed equity securities is based on their closing tTHAEESEZ AR BUAREHREKTZEAE
bid prices at the end of the reporting period. BER
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NOTES TO THE FINANCIAL STATEMENTS

B 5 R 2R Bid 5T
24. CASH AND CASH EQUIVALENTS 24, RERINLSEN
The Group The Company
AEE AT
2012 2011 2012 2011
—B2--F —ET——F B85 —ZT——%F
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FEIT
Cash at bank and on hand ROTERERFERS 90,111 140,520 40,367 78,741
Less: pledged bank deposits R EEFRITIER
(Note 36) (H1336) (3,965) - - -
Cash and cash equivalents in Rz MBI E &
the consolidated statement of FaBReRERIIE
financial position and the MWRERRESEEY
consolidated statement
of cash flows 86,146 140,520
The Group’s cash and cash equivalents include cash at bank and RZE—ZF=ZA=+—HAFXEEEFER
in hand of HK$38,103,000 (equivalent to RMB30,890,000) held in HMzHEekReEEMERRBERITIERFERS
the PRC as at 31st March 2012 (2011: HK$48,350,000 (equivalent /$38,103,000/% 7T (8% 730,890,0007T A &
to RMB40,715,000)). The conversion of RMB denominated ) (ZZF ——4F : 48,350,000/ T (HER
balance into foreign currencies and the remittance of such 40,715,000 AR¥E)) - ARMEHBHEBERE
foreign-currency denominated bank balances and cash out of the SN 2 52 55 NS B B SR 1T FE SR A4S B8 K R B A
PRC are subject to the relevant rules and regulations of foreign ZER - B BB RS OINEE RGO RE
exchange control promulgated by the PRC government. AR BIRE -
Cash at banks carry interest at market rates which range from RBITZRESERETSENEFL @ENTREF
0.01% to 0.5% (2011: 0.01% to 0.4%) per annum. The bank B0.01%£0.5% 2B (ZF——F:0.01%%
balances are deposited with creditworthy banks with no recent 0.4%) c RITEBRTFHRBIWEEN L2 E
history of default. BRRZEHIRTT -
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R #5 ER R Bl 5F

25. TRADE AND OTHER PAYABLES

Included in trade and other payables are trade payables of
HK$41,844,000 (2011: HK$37,165,000), the aging analysis of
which based on date of receipt of goods as at the end of the
reporting period, is as follows:

25. BARKEfthFE T IRR

RBEHR - REUKERMAAES

Ko HAth FE A

RN 2 B 5 e AR 5741,844,0008 T (ZF——
F : 37,165,000/ 7C) Z BREC AT AR T

The Group The Company
rEH AAT
2012 2011 2012 2011
—B2--F —ET——F CZEB-—f5 —ZT——F
HK$°000 HK$’000 HK$’000 HK$’000
FET Fi&T FETT FET
Trade payables Z 5 ERIR
Up to 90 days BIEAZ90H 34,784 35,463 - -
91 to 180 days 91%180H 5,633 296 - -
181 to 365 days 181%£365H 95 646
Over 365 days 365H A £ 1,332 760
41,844 37,165 - _
Other payables and E A FE AT BR 3R &%
accrued charges fEETE A 37,746 37,568 2,610 2,769
Financial liabilities measured LA SHRR AT E
at amortised cost ZEBMARE 79,590 74,733 2,610 2,769
Rental received in advance T & 75 75 - -
Deposits received Bz 2,194 3,039 - -
Other tax payable H b pER IR 91,000 75,693 - -
172,859 153,540 2,610 2,769
The carrying amounts of the Group’s trade and other payables at RZE——FRZFE——F=F=+—H K&
31st March 2012 and 2011 approximated their fair value. BEESRHEMEMNERZEMEREREAREE

The carrying amounts of the trade payables of the Group are
mainly denominated in Renminbi.

All of the trade and other payables are expected to be settled

or recognised as income within one year or are repayable on
demand.
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NOTES TO THE FINANCIAL STATEMENTS
B S R R BT SE

26. BANK LOANS 26. WRiTES
The Group
AEHE
2012 2011
—E-—-F —E——F
HK$’000 HK$°000
FET FET
Bank loans WITIEE
- secured — B 153,436 -
- unsecured — A 80,026 5,938
233,462 5,938
The analysis of the carrying amount of bank loans are as follows: RITERZEASEI AT
The Group
rE®
2012 2011
—ZT-—-F —T——%F
HK$°000 HK$°000
FETT FET
Current liabilities mBEE
Portion of bank loans due for repayment —F AR HEE 22D
within one year RITER 47,955 -
Portion of bank loans due for repayment within ~ — R 2| HiEE S0 R 772 B
one year which contains a repayment on H A8 #5122 SO R
demand clause 74,087 5,938
Portion of bank loans due for repayment —FIRIEER 25 RT
after one year which contain a repayment BEREBERENX
on demand clause (note i) BRAER(HT #i) 111,420 -
233,462 5,938
At 31 March 2012, total bank loans of HK$233,462,000 were due RZE—ZF=RA=+—H RITERLE
for repayment as follows: 233,462,000 ST EI BAEE AT ¢
The Group
AEHE
2012 2011
—E——fF —ZT——%F
HK$’000 HK$°000
FET FET
Portion of bank loans due for repayment —FREEER 2D
within one year SRITER 122,042 5,938
Bank loans due for repayment —FRIBPEEZRITER
after one year (note ii): (ot &ii) -
After 1 year but within 2 years —FHREMFR 37,160 -
After 2 years but within 5 years MERBRERFRA 74,260 -
111,420 -
233,462 5,938
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26.

R #5 ER R Bl 5F

BANK LOANS (Continued)
Note:

i) None of the portion of bank loans due for repayment after one year
which contain a repayment on demand clause and that is classified as
a current liability is expected to be settled within one year.

ii) The amounts due are based on scheduled repayment dates as
stipulated in the respective loan agreements.

The bank loans are carried at amortised cost.

The effective interest rates (which are also equal to contracted
interest rates) on the Group’s bank loans are ranged from 3.63%
t0 9.00% (2011: 5.88%) per annum.

As at 31st March 2012, the secured bank loans were secured
by (i) pledged of assets as disclosed in note 36, (i) corporate
guarantees given by the Company, (iii) assignment of dividends
payable by Asia Commercial Time City (Shanghai) Trading Limited
and shareholder’s loans of Asia Commercial City (Shanghai)
Trading Limited advanced or to be advanced by Time City (Hong
Kong) Limited and (iv) assignment of rental income from certain
investment properties.

27. LOANS FROM A DIRECTOR

During the year ended 31st March 2012, a subsidiary of the Group
borrowed loans of HK$80,000,000 from a director, Mr. Eav Yin.
The loans are unsecured, bearing interest at the Hong Kong dollar
prime rate as quoted by the Hong Kong and Shanghai Banking
Corporation Limited (“HSBC”) plus 1% per annum and repayable
on demand. The Group made repayments of HK$15,000,000
during the year and the balance of loans outstanding as at 31st
March 2012 amounted to HK$65,000,000.
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NOTES TO THE FINANCIAL STATEMENTS

Bt ¥ SR 2R Bt 51
28. DEFERRED TAX LIABILITIES 28. EETRIBEE
(a) Deferred tax liabilities recognised (a) PRERAZIEEZEREGE
The components of deferred tax liabilities recognised in the WEMERMBRARFERBELERIES
statement of financial position and the movements during the BZHAKBOREEZHIOT :
reporting period are as follows:
The Group &
Equity
Revaluation of Revaluation component
available-for- of investment of convertible
sale investments properties notes Total
B AT TBRRRE
HEZRE REME BB BE
HK$°000 HK$°000 HK$°000 HK$’000
FET FAET FET FET
(Restated) (Restated)
(Z751) (Z751)
Deferred tax arising from: EERBEERE :
At 1st April 2010, RZZ2-ZFWA—-A "

as previously reported AT & 332 7,347 - 7,679
Prior year adjustment in respect ~ FFEHRBE R

of change in accounting policy ~ &% 7 %

(Note 3) (K1#£3) - (928) - (928)
At 1st April 2010, as restated RZZE-ZTFMNA—H " £5I 332 6,419 - 6,751
Charged to consolidated income it A& WER

statement 538 744 - 1,282
Charged to equity AR - - 1,904 1,904
At 31st March 2011 RZE——F=ZRA=+—H 870 7,163 1,904 9,937
At 1st April 2011, R-ZE——FWMA—B "

as previously reported INATER & 870 13,323 1,904 16,097
Prior year adjustment in respect ~FFEBBEEHHR

of change in accounting policy ~ Z% 7 HZ

(Note 3) (K1#3) - (6,160) - (6,160)
At 1st April 2011, as restated RZE——FMA—H " 5 870 7,163 1,904 9,937
Credited to consolidated income it A& KER

statement (870) 243 - (627)
Disposal of a subsidiary (Note 35) & — M B 2D & (A/7£35) - (361) - (361)
Credited to equity s ABRA - - (899) (899)
At 31st March 2012 RZZ-——%#=RA=+—-H - 7,045 1,005 8,050
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Bt ¥ ¥R 2R Bfd 5
28. DEFERRED TAX LIABILITIES (Continued) 28. IEIETRIEE(E (8)
(a) Deferred tax liabilities recognised (Continued) (a) PEIAZIBEERIESE (E)
The Company NN
Convertible
notes equity
component
ARRREER G
HK$’000
FET
Deferred tax arising from: BERIEEERS :
At 1st April 2010 R-_ZE—ZFmMA—A -
Charged to equity AR 1,904
At 31st March 2011 RZE——F=A=+—H 1,904
At 1st April 2011 RZE——FWMA—H 1,904
Credited to equity AR (899)
At 31st March 2012 RZZE—=—ZF=A=+—H 1,005
(b) Deferred tax assets not recognised (b) RERZIEERIAEE
The Group has allowable tax losses arising in Hong Kong REEBEEAEA I EERBIEEERY
of approximately HK$396,989,000 (2011: HK$354,706,000) /396,989,000 0 EER— N NLEFE
which are mainly arisen prior to the capital restructuring in REMRIESLE (ZZF——9F : 354,706,000/
1997, that are available for offsetting against future taxable 7)) AIARIKIEERESN AR KR KER
profits of the companies in which the losses arose. Deferred TS o AR ERIHE M REELRTEN » &
tax assets have not been recognised in respect of these m I EEERREEHRIBEE - BIERT
losses due to the unpredictability of future profit streams. WMIEED  HIBEEBTIEEE -
The tax losses do not expire under the current tax legislation.
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28.

29.

NOTES TO THE FINANCIAL STATEMENTS

DEFERRED TAX LIABILITIES (Continued)

(c) Withholdings tax

Pursuant to new PRC Corporate Income Tax Law which
took effect from 1st January 2008, a 5% or 10% withholding
tax was levied on dividends declared to foreign enterprise
investors from PRC effective from 1st January 2008. A
lower withholding tax rate may be applied if there is a tax
treaty arrangement between the PRC and the jurisdiction
of the foreign enterprise investors. On 22nd February 2008,
Caishui (2008) No. 1 was promulgated by the PRC tax
authorities to specify that dividends declared and remitted
out of the PRC from the retained earnings as at 31st
December 2007 determined based on the relevant PRC tax
laws and regulations are exempted from the withholding
tax. No deferred tax liabilities have been recognised, as the
Company controls the dividend policy of the subsidiaries
of the Group in PRC and it has been determined that it
is probable that the profits earned by the Group’s PRC
subsidiaries for the period from 1st January 2008 to 31st
March 2012 will not be distributed in the foreseeable future.

CONVERTIBLE NOTES

On 31st August 2010, the Company entered into a placing
agreement with the placing agent, pursuant to which the placing
agent conditionally agreed, to procure placees to subscribe
for convertible notes issued by the Company in an aggregate
principal amount of up to HK$100,800,000 on a “best-efforts”
basis.

On 27th September 2010, the Company completed the placing
of HK$100,800,000 convertible notes to independent placees,
with the price of HK$98,784,000, after deducting transaction cost
of 2% over the principal amount of the convertible notes. The
convertible notes carry interest at 3% per annum and the principal
amounts of all convertible notes shall be due and repayable on the
third anniversary of the date of issue.

The convertible notes entitle their holders to convert their
outstanding principal amounts into new conversion shares at
the initial conversion price of HK$0.84 per conversion share
(subject to anti-dilutive adjustment). Pursuant to the terms and
conditions of the convertible notes, the conversion price of the
convertible notes was adjusted from HK$0.84 per conversion
share to HK$0.168 per subdivided share as a result of the share
subdivision (refer to Note 30 for details). The above adjustment
took effect from the close of business of Monday, 15th November
2010.

AZEAFFEH

A7 95 SRR B 5E

28. EREIRIAGIS (&)

(c) TEIDM

REA-ZTENF—A—BRAEBNHEH
MIEMERE  RANECEREETIK
TEREEOREHKRS%H10%TBEMR - &
—ETNF—A—BRER - HPEEINE
TEREEMBREAERE AT HERIEE
BRI REEENHREAT - R=2FT
NEZAZ+Z=8  PEBRBHEABRGT
(2008)15% - MEH -_ZTZT+F+_A=1+—
H R % ) Bk & BE A BRI 2 IR BAR
BRBTRBEREEEERNE T EREE
M o ARARRREGIRP AT ARKAR
BIEE  MEDEERARAERT R Z AR
RAEEPHFARR-_ZEENF—HA—8
2T —_FZA=Z+—HHERDNET
mAETDR M EEREERBEE -

29. OliIRRIR

RZE—ZFFNA=F+—0 ARG HEERE
ERREHZ BREHBDEALREREBEERERE
RIBEMEE I BE  BNARAREZRFAE S
B = £100,800,00078 7T 2 AKX A 21T 2 ] 2
AREHE -

RZE—ZTFNAZ+EH  ARRRMABRATHR
R Z & A S & BE2%1%  LA98,784,0007 T 2 B
B » EAALE S $£100,800,0007 7T 2 AT 2 IS = 4%
FEIUABA o ATREEIRIA3% 2 TR R E K
FTEAMRERZASSBES R ARERETA
HMEZAFEBEE -

AHRERERTESEARNGERE (B E
B 00.848 ) B ERITRZASSEENA
BN (BFRESHEME) - RETHRERERE
B2 G RAG AR RO A BEARERER
BeBHREREAERKN0.84ETHBEENR
AR 100.168/8 7T (2 E M iE302 #F15) - Lt s
ER-_ZT-ZF+-ATHAEHR-RHALR
IR £ 2K o
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A FS IR B E

29. CONVERTIBLE NOTES (Continued) 20. oiRfRENE (£8)
The movement of the liability component of the convertible notes TR EREa BN 2 EHEHNNWT

is set out as below:

The Group and
the Company

AEBEREAT
HK$’000
FETT
Face value of the convertible notes issued BTAMBRERE CEE 100,800
Transaction cost DN (2,016)
Net value of convertible notes AR B E 98,784
Equity component A4S (19,613)
Liability component on initial recognition VX ER EEHS 79,171
Interest expenses FERAX 3,821
Payment of interest expenses M ERZ (702)
Shares issued upon conversion of IR P MR R IR
convertible notes B2k, (32,595)
At 31st March 2011 RZE——F=A=+—H 49,695
At 1st April 2011 R—ZT—FMA—AH 49,695
Shares issued upon conversion of R AT AR R IR
convertible notes Exeprddn) (21,992)
Interest expenses FRRAX 3,454
Payment of interest expenses AR B (1,285)
At 31st March 2012 RZE—Z—F=A=+—H 29,872
Interest expense on the convertible notes was calculated using AHEZEENER Y UERFRESTE - B
the effective interest method by applying the effective rate of BREEAEISD 28 NFE11.92% 2 FF|&K o
11.92% per annum on the liability component of the convertible
notes.
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NOTES TO THE FINANCIAL STATEMENTS
B S R R BT SE

30. SHARE CAPITAL 30. B2k
The Group and the Company
EEERALQT
Number
of shares Amount
RHEE BE
‘000 HK$°000
Fhg FET
Authorised: EERA
At 1st April 2010, ordinary shares of RZZE—ZTFHA—H -

HK$0.10 each FROAB L ZEBR 1,000,000 100,000
Share subdivision (Note (a)) f& 10 45 48 (B it (a)) 4,000,000 -
At 31st March 2011 and 2012, ordinary shares of M- ——F K —T——4F

HK$0.02 each ZA=+—H&SR0.02F T2 E B 5,000,000 100,000
Issued and fully paid: ERTRAR:

At 1st April 2010, ordinary shares of RZZE—FTFMA—A -

HK$0.10 each FAR0.108 T2 B 600,695 60,070
Share subdivision (Note (a)) B& 19 # 48 (11 72 (a)) 2,450,400 -
Conversion of shares from convertible BRARRERER Y

notes (Note (b)) B&n (K7 a2 (b)) 199,405 4,940
At 31st March 2011, ordinary shares of R—T——F=A=+—H"

HK$0.02 each FR%0.028 T 2 EiBAR 3,250,500 65,010

At 1st April 2011, ordinary shares of RZZE——FWMA—H -
HK$0.02 each B EE0.02/8 T 2 ik 3,250,500 65,010
Shares issued upon conversion of R AT AR IR R 31T

convertible notes (Note (c)) 2t (B at(e)) 166,666 3,333
At 31st March 2012, ordinary shares of R-ZE——F#=A=+—8 -

HK$0.02 each FREE0.02F T2 LB 3,417,166 68,343
Notes: VR
(@)  An ordinary resolution was passed at a special general meeting on (a) RZE—ZFE+— A+ _HEIBREARZ LRB

12th November 2010 and an approval was obtained for approving the
existing issued and unissued shares of par value of HK$0.10 each in
the share capital of the Company are subdivided into 5 subdivided
shares of par value of HK$0.02 each. The share subdivision was
approved by shareholders of the Company and effective on 15th
November 2010.

During the year ended 31st March 2011, convertible notes with par
value of HK$10,000,000 and HK$31,500,000 were converted into
11,904,761 and 187,499,997 ordinary shares of the Company of
HK$0.10 and HK$0.02 each at a conversion price of HK$0.84 and
HK$0.168 per share respectively.

During the year ended 31st March 2012, convertible notes with par
value of HK$28,000,000 were converted into 166,666,665 ordinary
shares of the Company of HK$0.02 each at a conversion price of
HK$0.168 per share.

AZEAFFEH

TRRBR  ARESHARBITRARBETALR
RAIRARFRE@ME0.10B T2 KRG - FARK
FARND (BREEE0.02BT) - MMKFMAN —
F-2E+-A+THAEARQFBRERIEREXR -

REBEE-ZE——FZA=Z+—BLFEHH -7
% Z 45 Z®{E10,000,0007% 7T 531,500,000/ 7T
211 411,904,761% 187,499,997 N A & &
B%0.107% 7T K B 8%0.02/8 T2 il - HBREY
Bl &5 1%0.8478 7T & & 1%0.168%F 7T °

RBE-ZE—=—F=ZRA=+—HLFEHH"
28,000,000/ 7T 2 & —E {H0.02/% 7T 2 AT R
BRI A E T AR0.1687 )85 i A AN A &) R
166,666,665% 17 °
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NOTES TO THE FINANCIAL STATEMENTS
A FS IR B E

31.

EQUITY COMPENSATION BENEFITS

(a)

SHARE OPTION SCHEME

On 20th September 2002, the shareholders of the Company
approved the adoption of a new share option scheme (the
“2002 Share Option Scheme”). The purpose of the 2002
Share Option Scheme is to encourage qualifying grantees to
work towards enhancing the value of the Company and its
shares for the benefit of the Company and its shareholders
as a whole. Qualifying grantees of the 2002 Share Option
Scheme mean (i) any employee or any business-related
consultant, agent, representative or advisor of the Company
or any subsidiary or any affiliate; or (ii) any supplier, agent or
consultant who provide goods or services to the Company
or any subsidiary or any affiliate; or (iij any customer of
the Company or any subsidiary or any affiliate; or (iv) any
business ally or joint venture partner of the Company or any
affiliate.

On 31st March 2011, the Company granted 146,800,000
share options to a qualifying grantees to subscribe for
ordinary shares of HK$0.02 each in the share capital of the
Company under the 2002 Share Option Scheme, subject
to acceptance by the grantees and other conditions being
fulfilled. The market value per share at 31st March 2011 was
HK$0.385.

On 26th October 2011, the Company granted 34,170,000
share options to a qualifying grantee to subscribe for
ordinary shares of HK$0.02 each in the share capital of the
Company under the 2002 Share Option Scheme, subject
to acceptance by the grantees and other conditions being
fulfilled. The market value per share at 26th October 2011
was HK$0.260.

(i) The terms and conditions of the grants are as as

31. RigmERHN

(a)

BB A&t &

RZZZ-FAA-+H  ARRIRELE
RN BEREAE (2 - FERET
Bl  —TT-_FERETEZENTIER
AEBRERABNBARRR RERFTESL Y
MERARRBRERNZEBE —TFT=
FERETENEERERABOEAAR R
ERN B AR S EAEERRNERES
SAEMEER AR BEE  REA - REX
FAR 5 sh(ii)m AR R 7] kR B A B sk E A
BEARRMEY SRS 2 EAtER K
IR SRR ¢ S(iii) AN R R SR I B A R) sk
FHEB AR Z2EMEF  (ivyARARSHE
AMNBRARKTAHEARZEBBERLA
BERH -

MRZZE——F=A=+—RH ARFARE_
TE_FREREFS  AAERERTESR
17146,800,00017 7] 3 & AN 2 Bl & I R AN &%
0.028 Tz B BB 2 BE BFERTH
EXRMEMIGHRTER R _T——F
=A=+—B&EKMER.385ET

R-ZZ——F+ A=+ ARARE=
T - FHERAERT /1% 1134,170,000% i8I
EFEBRARA » URBEBARRBRAFE
REE(E0.02B T LB - BHARAESR
MEMGEEREATE R=ZT——F+ A
—+NBAEKMEA0.260/8 T °

() BHZERREHEDOT :

follows:
Period during
Category of  No. of share which share
eligible options options are Exercise Contractual
persons granted Vesting exercisable price per life of
RERAL EREHBH Date of grant conditions ATHE share options
2PE BREHE RiAH BRERHS BRENER BROTHKE BREZANH
Directors 27,750,000 31st March 2011 1 year from the date 30th March 2012 to HK$0.394 10 years
S —F——F of grant (20%) 30th March 2021 0.3948 7T T4
=A=1-H mEHASE—F(20%) —F--F=ZA=THZF
—Z--%=R=+H
2 years from the date
of grant (20%)
BB RERE (20%)
3 years from the date
of grant (20%)
MR AR =5 (20%)
4 years from the date
of grant (20%)
BB BHENEF (20%)
5 years from the date
of grant (20%)
HEHARERF (20%)
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B S R R BT SE

31. EQUITY COMPENSATION BENEFITS (Continued)

(a) SHARE OPTION SCHEME (Continued)

(U]

AZEAFFEH

31.

The terms and conditions of the grants are as as

follows: (Continued)

B & tih {8 1@ Wl (48%)

(a) IEARIESH SN (68)

iy WHZERREEAT @ (&)

Period during
Category of  No. of share which share
eligible options options are Exercise Contractual
persons granted Vesting exercisable price per life of
RERAL FREHBH Date of grant conditions AT share options
2PE BREHA BiAH BERHS BRENER SRITEE BREZGNE
Employees 119,050,000 31st March 2011 1 year from the date 30th March 2012 to HK$0.394 10 years
BT —E-—f at grant (20%) 30th March 2021 0.39475 T T4
=A=1-A mEHASRE—F(20%) —F-—F=A=1H
—Z--#=R=+H
2 years from the date
of grant (20%)
BB RERE (20%)
3 years from the date
of grant (20%)
MR AR =F (20%)
4 years from the date
of grant (20%)
B B EBREmE (20%)
5 years from the date
of grant (20%)
B A ARERF (20%)
Director 34,170,000 26th October 2011 1 year from the date 25th October 2012 to HK$0.263 10 years
% —E——F at grant (20%) 25th October 2021 0.2637% 7T T4
+A=+x~A8 HRHASE—F(20%) —T--£+A-THAZ

2 years from the date

of grant (20%)
MR B HRREF (20%)
3 years from the date

of grant (20%)
hf A EE=F (20%)
4 years from the date

of grant (20%)
i AR A (20%)
5 years from the date

of grant (20%)
R ABERE (20%)

“E--Ff+A=tHA
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R #5 ER R Bl 5F

The number and weighted average exercise prices of
share options are as follows:

31. EQUITY COMPENSATION BENEFITS (Continued)

SHARE OPTION SCHEME (Continued)

31. RigwmEENMN ()

(a)

KBz iEst 8 (58

(i) EBAEZBERINEFHTEENT

2012 2011
—E—=F —E——F
Weighted Weighted
average average
exercise Number of exercise Number of
price options price options
nfEF1g BRE In#E 715 f R
TREE gE B HE
HK$ HK$
BT BT
Outstanding at the EY) M ARITE
beginning of the year 0.394 146,800,000 - -
Granted during the year FAKD 0.263 34,170,000 0.394 146,800,000
Forfeited during the year — FRN{EEE 0.394 (27,750,000) - -
Outstanding at the RERBARITHE
end of the year 0.365 153,220,000 0.394 146,800,000
Exercisable at the REEAIITE
end of the year 0.394 23,810,000 - -

The options outstanding at 31 March 2012 had exercise
prices of HK$0.394 or HK$0.263 (2011: HK$0.394) and
a weighted average remaining contractual lives of 9.13

years (2011: 10 years).
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NOTES TO THE FINANCIAL STATEMENTS

B & tih {8 1@ Wl (48%)

(a) IEARIESH SN (68)

31. EQUITY COMPENSATION BENEFITS (Continued) 31.
(@) SHARE OPTION SCHEME (Continued)
(iiiy  Fair value of share options and assumptions (iii)
Grant date % A &
Share price at grant date HERZRDER
Exercise price IfEE
Expected volatility (expressed as T8 HR R 8 (LA A0 F 15 0% 18 2% 7R FE A
weighted average volatility used R B EEE )
in the modeling under binomial
lattice model)
Option life BRIESEIR
Expected dividend yield T8 H AR B 2
Risk-free interest rate (based on mRBAE(REBINEESES)
Exchange Fund Notes)
Fair value at measurement date HERZARE
- options granted to directors —BRTEERERE
1 year vesting —F5HEB
2 years vesting MEFREB
3 years vesting —FEB
4 years vesting MESB
5 years vesting hFFB
- options granted to employee —ETIE BBk
1 year vesting —FEHB
2 years vesting 4 5B
3 years vesting —FREB
4 years vesting NEHB
5 years vesting hFERB
AT S AT

31st March

HK$0.385
0.385% 7T

HK$0.394
0.394%8 7T

78.196%
78.196 @ M th

10 years

T4

1.35%
1.35B0

2.81%
281BDL

HK$0.231
0.2317%8 7T
HK$0.242
0.2427% 7t
HK$0.251
0.2517%8 7T
HK$0.258
0.258/8 7
HK$0.263
0.263/%5 7T

HK$0.209
0.2097% 7T
HK$0.227
0.227% 7T
HK$0.240
0.2407% 7T
HK$0.250
0.250/% 7t
HK$0.258
0.2587%8 7t

A7 95 SRR B 5E

Bz ARERRR

26th October

HK$0.260
0.260% 7T

HK$0.263
0.263# 7T

87.93%
87.93A MLt

10 years

T

0.61%
0.61BHD I

1.369%
1.3695 7 It

HK$0.169
0.1697%8 7T
HK$0.178
0.178% 7T
HK$0.186
0.186/5 7T
HK$0.193
0.193% 7T
HK$0.198
0.198%8 7T

N/A
i@ A
N/A
i@
N/A
i@ A
N/A
i@ A
N/A
i@ A
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R #5 ER R Bl 5F

31.

EQUITY COMPENSATION BENEFITS (Continued)

(a)

(b)

SHARE OPTION SCHEME (Continued)

(iiiy  Fair value of share options and assumptions
(Continued)

The fair value of services received in return for share
options granted is measured by reference to the fair
value of share options granted. The estimate of the fair
value of the share options granted is measured based
on the binomial model. The contractual life of the share
option is used as an input into this model. Expectations
of early exercise are incorporated into the model.

The expected volatility is based on the historic volatility
(calculated based on the weighted average remaining
life of the share options), adjusted for any expected
changes to future volatility based on public available
information. Expected dividends are based on historical
dividends. Changes in the subjective input assumptions
could materially affect the fair value estimate.

Share options were granted under a service condition.
This condition has not been taken into account the
grant date fair value measurement of the services
received. There was no market conditions associated
with the share option granted.

Share Award Plan 2010

On 13th September 2010, the shareholders of the Company
approved the adoption of a share award plan (the “Share
Award Plan 20107).

The Share Award Plan 2010 is a ten-year discretionary share
award and ownership plan. It is primarily for encouraging
or facilitating the holding of shares by those selected
employees of the Group who, as determined by the Board,
are eligible to participate in the plan and to whom new
shares are or will be awarded. The Directors will make use of
the plan to award new shares to those selected employees
of the Group on suitable terms as incentives and rewards for
their contribution to the Group.

No award was granted, exercised, cancelled or lapsed during
the years ended 31st March 2012 and 2011 and as at 31st
March 2012 and 2011, there was no outstanding award
granted under the Share Award Plan 2010.
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(a)

(b)
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NOTES TO THE FINANCIAL STATEMENTS
B S R R BT SE

32. RESERVES 32. fiti@
The Group REH
The reconciliation between the opening and closing balances of ZJS%ﬁ?/E}T’éﬁnxiﬂﬁijE D2 EERF IR R A EEZR
each component of the Group’s consolidated equity is set out fe] ) 354 % U o 5 B 2 ibi’%EP“ﬁA$ NG
in the consolidated statement of changes in equity. Details of %%%ﬂﬁk‘ﬁﬁﬁi%ﬂ&i&ZFﬁE’] R BE
the changes in the Company’s individual components of equity e

between the beginning and the end of the year are set out below.

The Company hAE
Convertible
Share notes equity
Share option reserve Contributed Retained
premium reserve AEREE surplus earnings Total
RRE BRERE R BABR RERF B

HK$’000 HK$°000 HK$°000 HK$'000 HK$000 HK$’000
TET TET TET TETL T TET

At 1t April 2010 R-Z-Z5MA—A
g3 77,991 - - 17,524 130,250 225,765
Profit for the year REFHF - - = - 2,432 2,432
Other comprehensive income £/ 2 4z 25 - - < - - -
Total comprehensive AE2ENEBE
income for the year - - - - 2,432 2,432
Transaction with owners BEREEAZRS
Recognition of convertible %17 a[#
note equity reserve upon R ZE R
issuance of BES S
convertible notes ExfEE - - 19,613 - - 19,613
Shares issued upon NS AT
conversion of SRR
convertible notes 2R 35,730 - (8,075) - - 27,655
Deferred tax relating to BRESRTARER
conversion of convertible  Z JEFEF B
notes - - 1,332 - - 1,332
Recogpnition of equity- REEREEUARD
settled share based BEBRS MRS
payment expenses - 19 - - = 19
Deferred tax relatingto BB A RKZE
convertible notes ZIERTIE - - (3,236) - = (3,236)
Dividend paid (Note 13) B 5 (473213) - - - - (15,249) (15,249)
At 31st March 2011 RZB——%
=R=+—H 113,721 19 9,634 17,524 117,433 258,331
As at 1st April 2011 —Z——%MA—-A
ii 113,721 19 9,634 17,524 117,433 258,331

Loss for the year $¢F§ﬂ‘@ - - - - (50,879) (50,879)
Other comprehensive income E 2@ & - - - - - -

Total comprehensive loss ~ AF2AEELE

for the year - - - - (50,879) (50,879)
Transaction with owners BEREAZRS

Recognition of equity- HERIZR AL E AR

settled share-based AERTHIMEY

payment expenses - 12,663 - - - 12,663
Shares issued upon BRI BRER

conversion of B 8172 1D

convertible notes 24,107 - (5,448) - - 18,659

Deferred tax relatingto ~ AEBRAITARZE Y
conversion of convertible LR TE

notes - - 899 - - 899
Dividend paid (Note 13) ~ ERNRE (A113) - - - - (6,834) (6,834)
At 31st March 2012 RZZE-—F=Zf=1+—H 137,828 12,682 5,085 17,524 59,720 232,839
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A FS IR B E

32. RESERVES (Continued)

Notes:

(@

Share premium

The application of the share premium account is governed by
Section 40 of the Companies Act 1981 of Bermuda (as amended) (the
“Companies Act”).

Revaluation reserve

The revaluation reserve has been set up and is dealt with the
revaluation on properties reclassified to investment properties in
accordance with the accounting policies adopted for land and
buildings in Note 2(g).

Exchange reserve

The exchange reserve comprises all foreign exchange differences
arising from the translation of the financial statements of foreign
operations. The reserve is dealt with in accordance with the
accounting policy set out in Note 2(t).

Capital reserve

The capital reserve was set up upon debt restructuring which will be
used for the purpose of repurchase of issued and fully paid ordinary
share capital.

Contributed surplus

The contributed surplus of the Group represents the amount
transferred from the capital account due to the capital reduction
effective on 28th March 2007. The balance of contributed surplus
account may be utilised in the future in accordance with the
Bye-Laws and the Companies Act, including distribution to the
shareholders subject to compliance with the relevant statutory
requirements on making distributions in the Companies Act.

Share option reserve
The share option reserve relates to share option granted to

employees under the Company’s employee share option plan. Further
information about share option is set out in Note 31.
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NOTES TO THE FINANCIAL STATEMENTS

32. RESERVES (Continued)

Notes: (Continued)

(9@

Fair value reserve

The fair value reserve represents accumulated gains and losses
arising on the revaluation of available-for-sale investments that have
been recognised in other comprehensive income, net of amounts
reclassified to profit or loss when those investments are disposed of
or are determined to be impaired.

Convertible notes equity reserve

The convertible notes equity reserve represents the equity component
(conversion rights) of the convertible notes issued during the year
ended 31st March 2011 (Note 29).

Distributability of reserves

In accordance with Section 40 of the Companies Act 1981, the share
premium account of the Company is distributable to the shareholders
of the Company in the form of fully paid bonus shares.

At 31st March 2012, the aggregate amount of reserves available
for distribution to owners of the Company was approximately
HK$215,072,000 (2011: HK$248,678,000) subject to the restriction on
the share premium account as stated above. During the year ended
31st March 2012, the directors do not recommend payment of a final
dividend. (2011: 0.2HK cents per share amounting to approximately
HK$6,834,000).

AZEAFFEH

A7 95 SRR B 5E

32. i@ (£8)

Bzt (&)

(9)

RAEREE

AR EREHREEGAHBEREZ Rt lE
RER  RCaREMEzERaRER  E%SRE
BREHERAERE FREHSBEEAS -

AHRRBERAHE

AHRREEBRAGBEIRNEEZE 2 —— &= A
=T —HIEFEANTRBRZIERAILD (FEHaE)
(FtzE29) °

A0 O 18

RIEEFE19BIF R RNEFA0G - RAF 2B
HERAAMRAFNBRNEADE T ARBBRRE

RZE—ZF=A=+—HB ZEXMIzBKH
HERR - AL EFTARRFAE A2 EEESE
#4)/5215,072,000/% 7T (= — —4F : 248,678,000
BIL) REBE-_T——FZA=+—RHILFE"
ESTEFIRERBKRE (ZT——F - k0.2
& %4 %26,834,00057T) °
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A FS IR B E

33. FINANCIAL RISK MANAGEMENT

(@) Financial risk factors

The Group’s activities expose it to a variety of financial
risks: credit risk, liquidity risk and market risk (including
foreign currency risk and interest rate risk). The Group is
also exposed to equity price risk arising from its equity
investments in other entities. These risks are limited by
the Group’s financial management policies and practices
described below. The management manages and monitors
these exposures to ensure appropriate measures are
implemented on a timely and effective manner.

(i) Credit risk

Credit risk is the risk of financial loss to the Group if a
customer or counterparty to a financial instrument fails
to meet its contractual obligations, and the Group’s
credit risk primarily arises from cash at banks and,
trade receivables and other receivables. Management
has a credit policy in place and the exposures to these
credit risks are monitored on an ongoing basis.

Cash at banks and bank deposits are placed with
licensed financial institutions with high credit ratings.
The Group monitors the exposure to each single
financial institution.

For trade receivables and other receivables, credit
checks are part of the normal operating process and
stringent monitoring procedures are in place to deal
with overdue debts. In addition, the Group reviews the
recoverable amounts of trade receivables and other
receivables at the end of each reporting period to
ensure that adequate impairment losses are made for
irrecoverable amounts.
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NOTES TO THE FINANCIAL STATEMENTS

33. FINANCIAL RISK MANAGEMENT (Continued)

(@) Financial risk factors (Continued)

(i

(i)

Credit risk (Continued)

The Group has no significant concentrations of
credit risk with exposure spread over a number of
counterparties and customers. The maximum exposure
to credit risk is represented by the carrying amount
of each financial asset in the statement of financial
position after deducting any impairment allowance.
Normally, the Group does not obtain collateral from
customers

Further quantitative disclosure in respect of the Group’s
exposure to credit risk arising from trade receivables
and other receivables are set out in Note 21.

Liquidity risk

Liquidity risk is the risk that the Group will not be able
to meet its financial obligations as they fall due. The
Group’s policy is to regularly monitor its current and
expected liquidity requirements and its compliance with
lending covenants, to ensure that it maintains sufficient
reserves of cash and adequate committed lines of
funding from major financial institutions to meet its
liquidity requirements in the short and longer term.

AZEAFFEH

A7 95 SRR B 5E

33. MFEREIR (F)

(a) HMHEREE(E)

()

(i)

EEmERE (&)

AEEYBEEFAERZEREERR -
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e B BRI FE21
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NOTES TO THE FINANCIAL STATEMENTS
A FS IR B E

33. FINANCIAL RISK MANAGEMENT (Continued)

i ¥ bR E IR (4])

(a) Financial risk factors (Continued) (a) BMIFERMEBEEE (E)
(i) Liquidity risk (Continued) (i) wEEREE ()
The following table details the remaining contractual TERAXEERAQNRFLEHEE
maturities at the end of the reporting period of the RBEBRZHTALYEESHA (BIEE
Group’s and the Company’s financial liabilities, MEBMKRUSHTNERSE 2 F 2 00%
which are based on contractual undiscounted cash B RmEBRZAE uﬂ' HARFRER
flows (including interest payments computed using enE) MAE liﬁi$ AemE
contractual rates or, if floating, based on rates current ftz&xFBH:E :
at the end of the reporting period) and the earliest date
the Group and the Company can be required to pay.
Specifically, for bank loans which contain a repayment TER  REEFIRRTEENS ﬁ@i
on demand clause which can be exercised at the bank’s 2?22 EXREE \% RZEHERMS -
sole discretion, the analysis shows the cash outflow AMBARERE B ERKMAR (ED
based on the earliest period in which the entity can be MEARES fB@EwZ?ﬁi 16 14 4 ) BD B (B
required to pay, i.e. if the lenders were to invoke their BER) 2=FHBZRESRL - i
unconditional rights to call the loans with immediate RITEEZIHBA M HRIEETEE
effect. The maturity analysis for other bank borrowings HEHRER -
is prepared based on the scheduled repayment dates.
The Group rEH
2012
—E--F
Total More than More than Within
contractual 2 years but 1 year but 1 year
undiscounted less than less than oron
Carrying cash flows More than 5 years 2 years demand
amount BHATE 5 years SRMER SR-E4 R—%R
REE HERERE SREF SREE YRWE HRER
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FET FAT FET FET FET FET
Trade and other payables B9 REMER KR 79,590 79,590 - - - 79,590
Bank loans BIfEE 233,462 233,812 - - - 233,812
Loan from a director EEZET 65,000 65,000 - - - 65,000
Convertible notes TEREE 29,872 32,709 - - 31,770 939
Other liabilities KA 12,307 12,307 1,315 8,716 2,276 -
420,231 423,418 1,315 8,716 34,046 379,341
2011
E--f
Total More than More than Within
contractual 2 years but 1 year but 1 year
undiscounted less than less than oron
Carrying cash flows More than 5 years 2 years demand
amount ANATR 5 years SRWER SR—F8 R—%R
FEE ReNEEE LREE PRAE DREME REER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET T T FET Tir
Trade and other payables BHREMERER 74,733 74,733 - - - 74,733
Bank loans RS 5,938 5,938 - - - 5,938
Convertible notes NHRERE 49,695 63,748 - 60,190 1,779 1,779
130,366 144,419 - 60,190 1,779 82,450
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B 5 R 2R Bid 5T
33. FINANCIAL RISK MANAGEMENT (Continued) 33. IERBRSIP (8)
(a) Financial risk factors (Continued) (a) MIFERMEBERE ()
(i) Liquidity risk (Continued) (i) wEEREE ()
The Company AT
2012
—EB-CF
Total More than More than Within
contractual 2 years but 1 year but 1 year
undiscounted less than less than or on
Carrying cash flows 5 years 2 years demand

amount  AHRHR SRMEE SR-F{E R—FR
REE RERELR SREF PRMEF HERR
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

FET FET FET FET FET
Other payables H ETERR 2,610 2,610 - - 2,610
Amounts due to subsidiaries & B2 Al 7UE 13,408 13,408 - - 13,408
Convertible notes RRER 29,872 32,709 - 31,770 939
45,890 48,727 - 31,770 16,957
Financial guarantee issued: 81 75 fER %47
Maximum amount guaranteed &= EREH - 130,000,000 - - -
2011
—T——F
Total More than More than Within
contractual 2 years but 1 year but 1 year
undiscounted less than less than or on
Carrying cash flows 5 years 2 years demand

amount  RWAFE  ZRAWFE  ZR-FE N—FR
REE ReRELR LREE PRME FIREL

HK$°000 HK$’000 HK$’000 HK$’000 HK$’000

FET FAET FET FET FAET

Other payables H it & ﬂETA 2,769 2,769 - - 2,769
Amounts due to subsidiaries & S ff B 13,421 13,421 - - 13,421
Convertible notes HRRE TF 49,695 63,748 60,190 1,779 1,779
65,885 79,938 60,190 1,779 17,969

Financial guarantee issued: 81 7 ER %47
Maximum amount guaranteed &= EREH - - - - -

AT S AT Annual Report 2012 [113



NOTES TO THE FINANCIAL STATEMENTS
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33. FINANCIAL RISK MANAGEMENT (Continued)

(@) Financial risk factors (Continued)

33. MFEEREIR (F)

(a) HMHEREE(E)

(i) Liquidity risk (Continued) (i) wEEREE ()
The table that follows summarises the maturity analysis TERBMIEFRHARER BRABIRE
of bank loans with a repayment on demand clause KEERAZERERBECRITE
based on agreed scheduled repayments set out in REHESW ZeBEEEFERAYD
the loan agreements. The amounts include interest FIEAE 2 RENT - HL - HERFE
payments computed using contractual rates. As a ARFEER EMB BRSO REK
result, these amounts are greater than the amounts BRIEBAZSE KEEREHY
disclosed in the “on demand” time band in the above BBMRR  ARRBEERARITAIK
maturity analysis. Taking into account of the Group’s TRETTEE B IS ERBNREE - K
financial position, the directors of the Company do ANREFEHEE  ZERTEFBRE
not consider it probable that the bank will exercise EXMEmEcETERBEES -
its discretion to demand immediate repayment. The
directors of the Company believe that such bank
loans will be repaid in accordance with the scheduled
repayment set out in the loan agreements.
Maturity Analysis - Term Loans subject to a BN - REECHEBARERE
repayment on demand clause based on scheduled MZEHER
repayments
The Group rEH
More than More than Total
1yearbut 2 years but undiscounted
Within less than less than More than cash
1 year 2 years 5 years 5 years outflows
BR-—F EQNES EHARTE
R—FER BORWE BIREF SREFE BRERBAE
HK$’000 HK$’000 HK$’000 HK$’000 HK$°000
FAET FET FET FET FAET
31st March 2012 R=T—=%
=A=1+—H 77,081 38,513 79,435 - 195,029
31st March 2011 R=Z——4
“A=1+—H 5,996 - - - 5,996

(iii)  Foreign currency risk
Currency risk arises on financial instruments that are
denominated in a currency other than the functional

currency of the entity to which they relate.

The Group’s exposure to currency risk is insignificant.
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NOTES TO THE FINANCIAL STATEMENTS

33. FINANCIAL RISK MANAGEMENT (Continued)

(@) Financial risk factors (Continued)

(iv)

Interest rate risk

The Group is exposed to cash flow interest rate risk in
relation to variable-rate short term bank loan (Note 26)
and fair value interest rate risk in relation to fixed-rate
convertible notes.

The Group’s policy is to manage its interest rate risk
to ensure there are no more exposures to significant
interest rate movements and rates are relatively fixed.
The Group does not account for any fixed rate financial
liabilities at fair value through profit or loss, and the
Group does not use derivative financial instruments to
hedge its debt obligations.

(i) Interest rate profile

The following table details the interest rate profile

A7 95 SRR B 5E

o 5% @ R E 12 (£8)
HIEmMIBE X (1)

(iv) FEm&

AEBRNARBEHRTERNREH
HonEhE s RRE uizs)&ﬁﬁﬁl
FERRAARREE 2 A BN R ER o

NGB 2 B R E TR H ) R &L b DA R
RBEERMEE G 7 @ oA R A
KRG IBE o A% E WA E E
TeMBEAREFAERE AL
B EE AT SR T AP EER -

iy F=EBR
TRAMAER Z BEERARS

of the Group’s borrowings at the end of the

reporting period:

R Z B R -

The Group rE
2012 2011
—E-C-fF —E——F
Effective Effective
interest rates interest rates
B FI= BB X
% HK$’000 % HK$°000
FET FET
Fixed rate borrowings: EFRER
Convertible notes R EE 11.92 29,872 11.92 49,695
Bank loans RITEE 8.5-9 24,518 - -
54,390 49,695
Variable rate borrowings: A @B FIRE K :
Bank loans RITEE 3.63-7.22 208,944 5.88 5,938
Loans from a director EEZZEX prime rate by 65,000 - -
HSBC plus 1%
per annum
ELRITHR
BERE
3.63-7.22
MEFE1%
273,944 5,938
Total borrowings B 328,334 55,633
Net fixed rate borrowings 5 [E] FE 18 B &
as a percentage of total ER#E 1% =
borrowings ZBED 16.6% 89.33%
Variable rate bank balances  $R{T4& &K
and deposits FHFEF = 90,111 140,520

AZEAFFEH
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R #5 ER R Bl 5F

33. FINANCIAL RISK MANAGEMENT (Continued)

(a)

Financial risk factors (Continued)

(iv)

Interest rate risk (Continued)

(i)

Sensitivity analysis

Convertible notes of the Group which are fixed
rate instruments are insensitive to any change in
interest rates. A change in interest rate at the end
of the reporting period would not affect profit or
loss.

At 31 March 2012, it is estimated that a general
increase/decrease of 1% in interest rate with all
other variables held constant, would increase/
decrease the Group’s loss before taxation and
accumulated loss by approximately HK$1,838,000.
Other components of consolidated equity would
not change in response to the general increase/
decrease in interest rates.

At 31 March 2011, it is estimated that a general
increase/decrease of 1% in interest rate, with all
other variables held constant, would increase/
decrease the Group’s profit before taxation and
retained profit by approximately HK$1,346,000,
Other components of consolidated equity would
not change in response to the general increase/
decrease in interest rates.

The sensitivity analysis above has been
determined assuming that the change in interest
rates had occurred at the beginning of the
reporting period and had been applied to the
exposure to interest rate risk for variable rate
interest bearing financial instruments in existence
at that date. The 1% increase or decrease
represents management’s assessment of a
reasonably possible change in interest rates over
the period until the next annual reporting date.
The sensitivity analysis included in the financial
statements of the year ended 31st March 2011 has
been prepared on the same basis.
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NOTES TO THE FINANCIAL STATEMENTS

33. FINANCIAL RISK MANAGEMENT (Continued)

A7 95 SRR B 5E

33. MFEREIR (F)

(b) Capital management (b) BhREREIR
The Group’s objectives when managing capital are to REBFEEEAY AIEARREERN Y T
ensure that entities in the Group will be able to continue USRI A R IS A BB L EE RS
as a going concern while maximising the return to owners THERERESATFIHAEAZOR B BE
through the optimisation of the debt and equity balance. The BESRARBEGEBRASE BK &1
management reviews the capital structure by considering BREEENER  HER Y KREFEBIUE
the cost of capital and the risks associated with each DANEREE BN EBTARE 3%
class of capital. In view of this, the Group will balance its TTEAE R B I THE TS - LA P BB B AN
overall capital structure through the payment of dividends, 1 o
new share issues as well as the issue of new debt or the
redemption of existing debt as it sees fit and appropriate.
The Group monitors capital using gearing ratio, which is net NEF RS R (HAFEER AR
debt divided by the total equity. Net debt is calculated as RSB E S EA - B RESE ARIT
bank loans, loans from a director and convertible notes less B BEEZNABREEE ROERE
pledged bank deposits and cash and cash equivalents as AEZNBLEESZSEYNES TER
shown in the consolidated statement of financial position. MEFR - AEB S ERBE—(ESENE
The Group aims to maintain the gearing ratio at a reasonable EABHEEKE AABREHFESLERN
level. The gearing ratios as at the end of the reporting period T -
were as follows:
2012 2011
—E—=F —E——%F
HK$°000 HK$’000
FHET FET
(Restated)
(&%)
Bank loans (Note 26) RITEE (M 726) 233,462 5,938
Loans from a director (Note 27) EE2ER(Hi#27) 65,000 -
Convertible notes (Note 29) AR TR (F75E29) 29,872 49,695
328,334 55,633
Less: Cash and cash equivalents (Note 24) 1 : IR & MIBEEY (K :224) (86,146) (140,520)
Pledged bank deposits (Note 24) BIEMRITF R (AT 2224) (3,965) -
Net debt/(cash) &%, GRe) FH 238,223 (84,887)
Total equity HrEmE 548,316 560,102
Gearing ratio BELE 43.4% N/A
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R #5 ER R Bl 5F

33. FINANCIAL RISK MANAGEMENT (Continued)

(c)

Equity price risk

The Group is exposed to equity price risk arising from trading
of listed securities classified as trading securities in the
consolidated statement of financial position. The sensitivity
analysis has been determined based on the exposure to
equity price risk.

At 31st March 2012, if the quoted market prices of the
trading securities had been 20% higher or lower while all
other variables were held constant, the Group’s loss before
taxation would decrease or increase by approximately
HK$1,420,000 (2011: the Group’s profit before taxation
would increase or decrease by approximately HK$3,169,000)
as a result of changes in fair value of investments.
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NOTES TO THE FINANCIAL STATEMENTS

33. FINANCIAL RISK MANAGEMENT (Continued)

(d) Fair value measurements recognised in the statement of
financial position

The following table provides an analysis of financial
instruments that are measured at fair value at the end of the
reporting period, grouped into Levels 1 to 3 based on the
degree to which the fair value is observable.

o Level 1 fair value measurements are those derived
from quoted prices (unadjusted) in active markets for
identical assets or liabilities.

o Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from
prices).

° Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

The level in the fair value hierarchy within which the fair value
measurement is categorized in its entirety is determined on
the basis of the lowest level input that is significant to the fair
value measurement in its entirety.

2012

The Group —E-_F
rEH Level 1 Level 2 Level 3
F-R F=H =R

HK$'000 HK$’000 HK$’000

A7 95 SRR B 5E

o ¥ IR E IR (4])

(d)

BRNMBRREPZARBETE

TREH®T —EARARERRARAEFE
ZEBTANDN  TREZAARENATE
EUREE DR —E=fH-

. MAREFEZBLRGERT
iﬂaﬂé%&‘éf i&{ﬁ(ﬁi‘“uﬂﬁ) o

s FE_MAREEEMBLKABERE
—RLSINATBENEER A A ZRE
B (AVER) M (AURRER) -

s FZARAAEAEEBEKAMBER
i BREEANEELAE  TEER
AEEmSEE(TIBERNEA) -

ZRARERBREBANRR - BAD R
ZRRERE  DHIRBUBRRALEFES
EZEMNRERBBEAMRE

2011
B
Total Level1 Level2 Level3 Total

mE E-& EZHR E=R B
HK$’000 HK$'000 HK$'000 HK$'000 HK$ 000

F&r FEr FET FETL FETL  FET  FET  FET
Assets BE
Available-for-sale AfBEZ
investments KE 6,056 - - 6,056 5,273 - - 5,273
Trading securities BHEE 7,098 - - 7,098 15,843 - - 15,843
Total B 13,154 - - 13,154 21,116 - - 21,116
AZS A FEEH
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NOTES TO THE FINANCIAL STATEMENTS
A FS IR B E

33. FINANCIAL RISK MANAGEMENT (Continued)

(d)

(e)

Fair value measurements recognised in the statement of
financial position (Continued)

There were no significant transfers between instruments in
Level 1 and Level 2 during the year.

The carrying amount of the Group’s and the Company’s
financial instruments carried at cost or amortised cost such
as cash and cash equivalents, trade and other receivables,
trade and other payables and bank and other borrowings
are not materially different from their their fair values as
at 31 March 2012 and 2011 because of the immediate or
short term maturity of these financial instruments except as
follows:

i ¥ bR E IR (4])

(d) ERRMEKRNEPZARETE (8)

FRAE-RME_ P2 TALBBAHEE -

AEERARFR Z BT A ZREETIIZK

AR HEU AN MBEENRSEEY
BoHREMBEIRR - B 5 REMRENRR
RRTTRAMEE  EARER-_T——F
M- —F=ZA=+—HRYXEEXRFA "

MAZETmM T ANRSEHANZE - AT
BESERSN :

The Group and the Company

Financial liabilities SREE AEBERAEAQF
Carrying amount Fair value
RESH ARE
2012 2011 2012 2011
—E——F ZT——F ZB-=F ZT——F
HK$’000 HK$’000 HK$°000 HK$’000
FET FET FET FEIT
Convertible notes A AR SRR 29,872 49,695 27,997 47,720
Estimation of fair values (e) ARIEMNMIGEH
The following summarises the major methods and AT AR T & mT NEZEER
assumptions used in estimating the fair values financial ETRE ©
instruments.
i) Trading securities ) EEFEEE
Fair value is based on quoted market prices at the RNAETIIBIBERHRE R HBR EMA
end of the reporting period without any deduction for RGN 25 MRE -
transaction costs.
i) Available-for-sale investments i) AHRHEZRE
Fair value is based on quoted market prices at the RNAETIBIBER|RE R HBREMA
end of the reporting period without any deduction for RGN 25 WRE -
transaction costs.
ol o i SE R B A IR A F
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34.

NOTES TO THE FINANCIAL STATEMENTS

MATERIAL RELATED PARTY TRANSACTIONS

In addition to related party information disclosed elsewhere in
the consolidated financial statements, the Group entered into the
following material related party transactions.

a)

b)

Key management personnel remuneration

Remuneration for key management personnel of Group,
including amounts paid to the Company’s directors and
certain of highest paid individuals as disclosed in Note 10, is
as follows:

34. EABMEALIRS

A7 95 SRR B 5E

BTHESAVBRREMBTEENEALE
B ARERIY T ZERBEREALRSZE

#t o

a)

TRERASHH

AEETREBARHM BEIXNTAR
AEENETHSHFAL (10 HE)

ZEREMT

2012 2011

—E——fF —ZT——%F

HK$’000 HK$’000

FET FET

Short-term employee benefits EHEEREA 19,209 15,938
Post-employment benefits RIKZ T 38 77
Share-based payment expenses LARR 1D B B it 2 53K 4,019 4
23,266 16,019

Total remuneration is included in “staff costs” (see Note
8(b)).

M@t ATE I A | (RFF5E8(b))

o

Financing arrangements b) MIFETHE
2012 2011
—E-CfF —ET——F
HK$’000 HK$’000
FET FET
Loans from a director BEEVER 65,000 -
Details of the loans and loans repaid during the year are FREZEERRERFBERAVBHRERMT

disclosed in note 27 to the consolidated financial statements.

35. DISPOSAL OF A SUBSIDIARY

On 27th April 2011, the directors of the Company approved to
dispose of a wholly owned subsidiary, City Island Property Limited
(“City Island”), to an independent third party at a consideration of
RMB2,880,000 (approximately HK$3,456,000). The disposal was
completed on 4th June 2011 and the Group recorded a loss of
HK$458,000 on disposal.

AZEAFFEH

35.

27T IR o

HE—RMELS

RZE——FWNA-++tH ARREFHAEN
X {82,880,0007T A R (473,456,000 7T) 1 &
—HE2EBEMBAR  WEHEEFR QA
#H) FT—BBUE=H cHEER T ——F
SNAWEATER - RASER L E P E:15458,00078

TLZIEE -
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NOTES TO THE FINANCIAL STATEMENTS

BT 5 ER KRBT 5E
35. DISPOSAL OF A SUBSIDIARY (Continued) 35. HE—REAS (8)
Details of the net assets disposed of in respect of City Island are FARMFEELE ZFBEHANT

summarised below:

HK$’000
FET
Net assets disposed of FEELHE
Investment property wEYE 4,275
Deferred tax liabilities RERIE S & (361)
3,914
Loss on disposal HEEE (458)
3,456
Cash consideration received BWERERE 3,456
Net cash inflow arising on disposal of a subsidiary HE—HMWNBAREEZFRERA
Cash consideration received BURIRERE 3,456
Bank balances and cash disposed of BERTEMREIE S -
Net inflow of cash and cash equivalents in respect of ERLHERT R RBESEEY
the disposal of City Island FmA 3,456
36. PLEDGE OF ASSETS 36. B=itid
The assets pledged for certain banking facilities of the Group were AEBEETRITEREREEDT :
as follows:
The Group
rEE
2012 2011
—E——fF —E——F
HK$’000 HK$°000
FET FET
Land and buildings (Note 15(f) + 3 RAR T (W 215(0) 3,319 1,008
Prepaid lease payments (Note 16) HEBNRIE (H/iE16) 21,081 540
Investment properties (Note 17) wEWMEWE17) 144,827 79,900
Inventories (Note 20) T8 (K at20) 159,611 -
Pledged bank deposits (Note 24) BERRITF R (A7 224) 3,965 -
332,803 81,448
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NOTES TO THE FINANCIAL STATEMENTS

A7 95 SRR B 5E

37. COMMITMENTS 37. KB
a) Operating lease commitments a) KREHERE
As lessor fEREBTASE
Property rental income earned during the reporting period KRB EHEMScWERSEAR
was HK$3,869,000 (2011: HK$2,835,000). At 31st March 3,868,000/ T (=& — — 4 : 2,835,000/
2012, the properties held have committed tenants for lease L) RZEBE——F=/=+—H A
terms from 0.11 to 4.46 years (2011: 0.11 to 2.62 years), ZOEBREHREAZN F011F 24.465F
whose tenancy agreements include paying security deposits. —E——F 0. 11FR2.62F) 2 H
HEMBERBEINEREZS -
The Group had total future minimum lease receivables under AEBRERMAEIT Y 2 Aol B EL i
the non-cancellable operating leases with the tenants falling 4 RRFEEWHASEBEINRBLOT :
due as follows:
2012 2011
—E—CfF —ZT——%F
HK$°000 HK$°000
FET FET
Within one year R—FA 3,429 1,899
In the second to fifth years inclusive RE_ZFRF(BREEEMRE) 5,601 787
9,030 2,686
As lessee fERAAE
The Group leases certain of its office properties and retail AEERBEEEHELHAES TRAEY
outlets under operating lease arrangements. Leases for ERTEH - KERZYEREHRRA0.08
properties are negotiated for terms ranging from 0.08 to 9.7 FEITF(ZF——F:025F%9.63F) -
years (2011: 0.25 to 9.63 years). Certain rentals for the use ETTEHNESENZFERBENTER
of retails outlets are determined by reference to the revenue MRARORE » WHETTEHNESEIA
of the relevant outlets for the year and the rentals for certain [E] 52 ) 4 IR
retails outlets will be escalated by a fixed percentage per
annum.
The Group’s lease obligations primarily consist of non- AEBNHEETEIERRTAREZRA
cancelable leases of office and retail store space. Future ERTEHEEAE-R=A=1+—R &
minimum payments under non-cancelable leases, as of 31st BAAHERE 2 RAFEMAFTAT
March, were as follows:
2012 2011
—E——F —T——F
HK$°000 HK$°000
FET FET
Within one year R—FA 189,852 104,767
2-5 years RE_ZFRF 803,511 225,708
More than 5 years ERFUIE 455,212 173,736
1,448,575 504,211
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R #5 ER R Bl 5F

37.

38.

39.

COMMITMENTS (Continued)

a) Operating lease commitments (Continued)

As lessee (Continued)

Rental expense under cancelable and non-cancelable
operating leases was HK$171,921,000 and HK$95,730,000
for the years ended 31st March 2012 and 2011, respectively.

b) Capital commitments

Capital commitments of the Group at 31st March 2012 not
provided for in the financial statements for the purchase of
property, plant and equipment was HK$7,400,000 (2011:
HKS$Nil).

RETIREMENT BENEFITS SCHEME

The Group operates a Mandatory Provident Fund (“MPF”) scheme
for all Hong Kong eligible employees. The assets of the MPF
scheme are held separately from those of the Group in funds
under the control of trustees.

The retirement benefit cost for MPF scheme charged to the
consolidated income statement represents contributions payable
to the MPF scheme by the Group at rates specified in the rules of
the MPF scheme.

Employees employed in the PRC are members of the state-
sponsored pension scheme operated by the PRC government.
The Group is required to contribute a certain percentage of their
payroll to the pension scheme to fund the benefits. The only
obligation of the Group with respect to the pension scheme is to
make the required contribution under the scheme.

The amount of unvested benefits utilised by the Group to reduce
contributions is HK$Nil for the year (2011: HK$Nil). The amount
of unvested benefits available for future reduction of employer’s
contribution as at 31st March 2012 is HK$Nil (2011: HK$Nil).

FINANCIAL GUARANTEE CONTRACTS

As at 31st March 2012, the Company had given corporate
guarantee to a bank in connection with banking facilities
granted to the Group amounting to HK$130,000,000 (2011:
HK$40,000,000). Facilities utilized by the Group as at 31st March
2012 is HK$130,000,000 (2011: HK$Nil). The Directors of the
Company considered that no recognition was required because
the fair value of such guarantee was insignificant and that the
directors of the Company did not consider it probable that a claim
would be made against the Company under the guarantee.
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NOTES TO THE FINANCIAL STATEMENTS

40. EVENTS AFTER THE REPORTING PERIOD

41.

(@) In April and May 2012, a wholly owned subsidiary entered
into a number of banking facilities and loan agreements
(the “Agreements”) with banks in the PRC. Under the
Agreements, the subsidiary was granted a total banking
facilities of RMB45 million (equivalents to HK$55.5 million)
for a period of up to one year. The banking facilities are
unsecured and used for purchase of inventories and working
capital purposes.

(b) On 9th May 2012, a wholly owned subsidiary obtained a
banking facility of US$4 million (equivalents to HK$31.2
million) from a bank in Hong Kong for financing of trade
transactions. The banking facility is guaranteed by the
Company and certain subsidiaries of the Group and secured
by deposits of HK$3.9 million owned by a director, Mr. Eav
Yin.

POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS AND
INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE FOR
THE YEAR ENDED 31ST MARCH 2012

Up to the date of issuance of these financial statements, the
HKICPA has issued the following amendments, new standards
and interpretations which are not yet effective for the year ended
31st March 2012.

Except as stated in Note 3, the Group has not early applied any
of the following new and revised standards, amendments or
interpretations that have been issued but are not yet effective.

The Group is in the progress of making assessment of what
impact of these amendments is expected to be in the period of
initial application. So far it has concluded the adoption of them
is unlikely to have material impact on the consolidated financial
statements.

AZEAFFEH
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40. HREHAEEIA

(@ —ZT——FMARAA  —H2EHEEWE
NREAFAREZIRITRI L —ERTRHEREE
& (Bl - RIEHZ  WBARET
HRITHEZ —FHIfH 2 Bl & 4 ¥45,000,0007T
AR (FH% 155,500,000/ 7T) < SRITELE
WHEEREAERBER—REEES -
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NOTES TO THE FINANCIAL STATEMENTS
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41. POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS AND
INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE FOR
THE YEAR ENDED 31ST MARCH 2012 (Continued)
New/revised HKFRSs that have been issued but are not yet
effective
The following new/revised HKFRSs, potentially relevant to the
Group’s financial statements, have been issued, but are not yet
effective and have not been early adopted by the Group.
Amendments to Disclosures — Transfers of

HKFRS 7 Financial Assets’
Amendments to Presentation of Financial
HKAS 1 (Revised) Statements — Presentation of Iltems
of Other Comprehensive Income?
Amendments to Presentation — Offsetting Financial
HKAS 32 Assets and Financial Liabilities*
Amendments to Disclosures — Offsetting Financial
HKFRS 7 Assets and Financial Liabilities®
HKAS 19 (2011) Employee Benefits®
HKAS 27 (2011) Separate Financial Statements?®
HKAS 28 (2011) Investments in Associates and Joint
Ventures®
HKFRS 9 Financial Instruments®
HKFRS 10 Consolidated Financial Statements?®
HKFRS 11 Joint Arrangements?®
HKFRS 12 Disclosure of Interests in Other
Entities®
HKFRS 13 Fair Value Measurements?®
HK(IFRIC) - Int 20 Stripping Costs in the Production
Phase of a Surface Mine®
! Effective for annual periods beginning on or after 1st July
2011
2 Effective for annual periods beginning on or after 1st July
2012
8 Effective for annual periods beginning on or after 1st January
2013
4 Effective for annual periods beginning on or after 1st January
2014
5 Effective for annual periods beginning on or after 1st January
2015
42. COMPARATIVE FIGURES

Certain comparative figures have been realigned to conform to the
current year’s presentation.
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FIVE-YEAR FINANCIAL SUMMARY

hEFEWFERHE

For the year ended 31st March 2012 #HE-ZT——F=A=+—HILFE

RESULTS E 4
Year ended 31st March
BE=A=1+—HLEE
2008 2009 2010 2011 2012
—FENE —TFNF —T-TF —FT——F C"B-C-F
(Restated)
(E31)
HK$’000 HK$’000 HK$’000 HK$’000 HK$°000
FET FET FrET FET FET
Turnover EER 475,289 618,813 777,464 1,085,326 1,036,249
(Loss)/profit before taxation KA (&518) /i 65,998 42,710 56,834 113,876 (50,728)
Income tax P15 (4,689) (3,019) (5,603) (16,431) (10,042)
(Loss)/profit for the year FE(BE),H#F 61,309 39,691 51,231 97,445 (60,770)
Equity attributable to RPN
owners of the Company ARAFAA 61,309 39,691 51,231 97,445 (60,770)
Non-controlling interests IR IR R = - - - - -
61,309 39,691 51,231 97,445 (60,770)
(Restated)
573
Basic (loss)/earnings BREXR(BER) /BT
per share 11.36¢ 6.61¢ 1.71¢ 3.18¢ (1.79)¢
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Annual Report 2012 |127



FIVE-YEAR FINANCIAL SUMMARY
hFMHERE

For the year ended 31st March 2012 #HE—-ZT——F=A=+—HILFE

ASSETS AND LIABILITIES aEHad

......

As at 31st March
R=A=+—8H
2008 2009 2010 2011 2012
—ZTENF ZZETAFE ZT-TF —ZET——F CZE-=F
(Restated) (Restated)

(&) (&)

HK$’000 HK$’000 HK$’000 HK$’000 HK$°000

FET FET FET FET FET

Total assets BEE 437,932 461,827 520,351 789,079 1,075,672

Total liabilities FEN=R 110,808 104,395 115,044 228,977 527,356

Net assets BEFE 327,124 357,432 405,307 560,102 548,316
Equity attributable to il NAN/NG]|

owners of the Company BEAZER 327,124 357,432 405,307 560,102 538,609

Non-controlling interests JETE AR A% B 25 - - - - 9,707

Total equity BREREE 327,124 357,432 405,307 560,102 548,316

Certain comparative figures have been restated to reflect the adoption ETHREELCEIARMENITIEREET2E
of the new and revised HKFRSs. VB BE R H S e B o
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